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After 2000, along with different stages of economic development in East Asian
countries, Japan’s continuous stagnation, South Korea’s economic recovery and
China’s emergence as the world largest factory. In other side, The poor performance
of Japan’s enterprises in China’s market and successful experience of Taiwan’s
enterprises in China’s market result in significant transformation in the East Asian
economic division of labor. And it also changes the flying geese economic
development model. This paper argues that cooperation between Taiwan’s and Japan’s
enterprises is vertical division of labor, which will change the tradition horizonta
cooperation model and thus the economic division of labor in the East Asian.
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