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The Tariff Link between Enforcement Rate and Foreign Market Size

Abstract

Because of intense international trade, infringement of intellectual property has
caught the persistent attentions. This paper analyzes how domestic government
decides the optimal enforcement rate through tariff link when the intellectual property
is held by a foreign company. We find the domestic government would set the
enforcement rate to zero when the foreign market size is small. On the contrary, when
the foreign market size is large, the domestic government would raise the
enforcement rate to the upper limit. Besides, when the foreign market size is moderate,
the enforcement rate would be zero or at the upper limit.

Keywords: Intellectual Property, Tariff
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