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Abstract

The main idea of this paper is to show whether or not that stock market between U.S
and Asian country has been obviously changed after 2008 financial crisis. For the sake
of observing if there is or not occurred inconsistence phenomenon in each country’s
stock market, we use the information from U.S -~ Singapore - Taiwan -~ Japan and
Thailand since 2005 to 2012. First, look in that if U.S has contagion affects to other
four countries and, checkup the contagion effects through the information from
different period to find the tail dependence in extreme situation. Finally, to dispose a
model which is the most suitable for the information by using different Copula

functions.

Key Word: financial crisis ~ copula - contagion effect - tail dependence
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213 RGN R B & 4T R EAE HEPa0 sz Irle BB B B A T — g
MEf@i% (liquidity crisis) e
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MR - R uENBIZ R WA REIEVEE » MmEhs - AMESE EAt—
Se R TAE MR o o FE AR TR HE - SR B (contagion) AR % » 2 E
TR BRI G AH R B Y5 A F F(interaction) » PR KL /N HY 5228 -
S RHREFEIARNAR » AR S ERCRIRE » 2 PR SR I -
508 ~ HANZEER R ER T -

A R B A PR SE T A B 1 Y SRR A 25 A Granger [RIZR A (% (Granger
causality) ~ A& HF[RIEFER] (vector autoregressive model, VAR) % T8 K7 fE K
% (impulse response function) ZF&t&EJ77ARE HSRINGEICR (spillover effect) -
ZAI > RS E S REANEHEAE > SRR E AR - HEHE - BUA
[FIE iz d = ONE Wil i el NS e = b S

FAHEC I 2 8 E R &R 43 lid (Multivariate joint probability distributions) »
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AN R LI SRR T O 28 P A AT RERY » 18 5 e B A 5 25 (R AR /2
e % 5% B Ry o (Multivariate normal distribution) - R DU TR TAF -
ASLAITER RV BRI 4S R (copula) 1574 - HbiAme FHEh Sklar(1959)Ffett » E £ 1999
A BRAG R E P AR B s - AT AR BRI e I P B i R R T e PR
MDA ] BRI RRE RS (bpa 2 > DARCE ) 5 & B IR E R R SR i
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HIROEA > SR R o BU N Ewm A DA B R A oA -

AT FERT R R IFAA R B AU Y Datastream &5} - BFFE ] & 5 200543
H1HZE20124E3H13H » #A1836F £ 1H -



B=H ISR

BRI

e e ik
A EERAR?

M &b R R Ao R ¥y

Bl 2

FFHIFMIE » RS AR
SHEALSINE S CERT IR

e - RECEFIEE R

I 28 - 4

ELESAICEBICHY(E » FH
Pl e (R A R e g (5L 2R

oA YA T A==
%l:l EFFH@%%/”H_XE/I%IE\




BE SURKIEER

ZE—f Contagion

o EREE T A B AV R A e - BEE - BUaHE - SEE
NEELERERAT R 5 n Re B & RN O B R N 2 - ATRE g s B 5 HA =
FWMET S MBI > MR R 5 S ERAR - f£ Forbes and
Rigobon(1999)#IHFFTHEE] » MR R TE 8 2540 1987 - FEEARE K ~ 1994 F 22755
BRbE R 1997 SENERESR - 2 AT g BRI HAE R 2R AR FEER AT
WERRITFAEAE REME T /& contagion FYZ&4E - Arestis et al.(2005), Chancharoenchai
and Dibooglu(2006), and Pontines and Siregar(2009) 73 Hll{s£ 1 1 [F] Y AL 2 &
1997-1998 FE R fTas A AU Rl BT D ELE TSR -

Arestis i T ¥ TEAY GARCH AU E fE fREE A S A 88 AR SR H
GERBH NSRS S E SRR R A IR  EfFE S M —R
TSRS - AHA - HEMEMNE R A AR SRR TR AR - R SR T
AR 2 HYIHRR4S 38 AL IR RS L - SESSIRTE SR E I - R Ehi L
ARV - Azad(2009)i 1R T SN = (EHCREIRAIREZE T 55 » 43 HlE
R - HA DU F AT 1996-2006 AFEFHIAVEIERR - 3R EGHIsER 2 A
F A B R FETRE B AR S EOR, - Yiu et al (2010)B/5E 1 S 11 ([ EZR 5
SN B SE 5T 1993 £ 2009 fERFHYBIREAHRAM: - & (F&(EH DCC HAls
HIFI{E 2007 FI| 2009 - HARTHE B A7 AF SRR Ih TR G2 21 E B B FEE »
HRE MR AT HR BRI G - I - ZFET A B R R R &
BrAaTR A 35 AR B 52 - BRI B [F E 2 R B RR (A AT = FE AV IEAHRE -
BIER R G A S SR AT AR BB bR S R BB PR g R
NiIE &AL E EH AR SRR A E R E NERP R EL T
JHBN AR5 BRI -



AL EBLE AR FEA R B K F TR S A ACH BT B A o A A B A R 2K
PR R RS S R (R TT 7 A — (BB B R E B o — (B % - 28 W (52
FEAMEZENEN > EEE=(EL A FBIZ Z RIS IER - B T 2R
RS > S P SR AUENRE 3 A A RF BRI &5 (copula) Ay i B AR AU T - DL
Tt R A [ [ 2% e Y B AR

$E_F1 Copula

et A A R LR S AR SRa T o0 L > AT 28 AU 2 3t A HoAt A [
HyREIE > TCHEW S TR E - — ki = - BABRERE R A A 1 2y B =07
JE\be BB ~ (EAE ST E LU G AH R o AT o o 8 R A R A A e B B Y
W E S Roncalli et al.(2001) » 371 » 3842 Gaussian-copula A1 Student-T-copula 7 {i
sTEEMAEHVERE - BIBSE A E e s ean LAY T(EAIE Ruicheng et
al.(2009) (s FH e B 4L s S AU 2l 5 T2 CDO(collateralized debt obligation)Hy{&t%
1B fE— i B 5 P BRI G RS AL Y S » A - A SR AR 45 A BE o AT iE |
JiTE o RS R AL H A St AH BE 0T R 275 Longin and Solnik(2001){ F
Gumbel copula 2tz E A~ [F]E 2 IR S 17572 A (7 AEAH A4 - Hu(2006), Steven and
Ng(2009) 17 i 2 IR &Y (mixed)copula FETUACHRES A [ 5 M 52 1 5 8 s it
54 FERHRR - Lai and Tseng(2010) % FI A Gaussian copula i Clayton copula
1 Mixture Copula 2 a2 B2 - oA T 32 ] B i i Y — i AH B8 142 (reguilar
dependence) B fi i FH 58/ P4 (extreme dependence) » 5% SR s SRy HRESE R R 2
[ B At B T3 [F)28 AR BRIV B A RJEESR » AT RERS & & T B T DU R 42 3K

W R IR N Y& <ttt R
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F—f Contagion ZHIFERE
B R A5 32 contagion » ZRSCiR Bradley et al.(2005)FT/M4EH) 777% -
HE XY 2RI BRI T
Y =m(X) + o(X)e

e~(0,1) H cov(e, X)=0 - (It » ATDAEHYE X=x F » Y H1 X AYAEREA(HRE .
oxB(x)

VoxB2(x) + 02(x)

ox By X fyfEAEE > B(x) = m'(x) » m(x) = E(Y|X =x) » 0% = Var(Y|X =x) ©

EH LEDIMESE AR > TR X B Y FEESR

p(x) =

p(xL) > p(xm)
xm = Fx'(0.5) R UE4r Ay L 8 > Fx(x) =P(X <x) of X and x; =
Fx'(0.025) Ryt oy BCey U5 fir sy -
TR SRR R0 T
Ho ¢ p(xp) < p(xm) (ESIERCR)
Hy: p(xy) > p(xm) ((FAEEERCR)
eSS

P(xL) — P(xm)

7=

~2 ~2
o) T 0%

Z By fEREERES - Ha=0.05" B1Z > z,_, = 1.6450F » B[LIFELEH, >
TR B AT SRR A4S i - — ELRGUE 88 A2 EAERSRAVAE S - Il ] DAHERIH
& [E RO 7] AE 2 A FE Ui A BF (tail dependence)ffYFRE: - (NIIEL - WUREE 1
N [EIH BRI 4 R T AR B B R B R R AT S Y -



ETH Copula JFiAKEEHE Z14E

(TR RNl 3= L@ N N RS ey R NN il 2 SR EE D)
PR B AR N e BT VEER R - Bt —28Es
EHRE— - R ZEERG DI (IERR) - HeffA NG B ricn
missing data) - 7E5THE F - AIG#E ARGt ERSGER - Rt A FESEEENR
T T AU SR PR SE B FEAR BRI PR Y R - BRIR 4583 R (Copula. theory) fE A 54K
2 e F B AR A [FE A EAS B B 2 W & o0 B Y 2 RS B R S Y
fir & - HNERUREIE HENY - HEE R DR RIS, - [ - BEERN
N [EIE 2 YRS & H & o B s 2 70 RV BG D-P IRl T BB M tikh
& T ATEYAE T - BRI A4S TR e B BT AT AT B B A (B PR oy o B

S RIRVRARRSEEID 0 B E Re > &8ERIE 0% S Boive E s R E S A o
M SERERET BBV AC » FE LRSI A - ERE A AT A SEE R A A
HIFRTT < 75 Bt AN [F1 [ 28 B A [R] 1355 2 SR IR e 471 = A 28 A Ak B4 HY
BT - BRI A—a e - ARSI =0 e Fs
& BB R B IR T -

Copula Z—{[&[H 2 4 BB 2235 5 77 Fo (Uniform - distribution)#y ek » 77
SEDAFRTR » e LA = {EIfR:

1.C:[0,1]" - [0,1]

2. C 24 &t (grounded) H AEIE HILKEY

3. C TR B IERECIwE © Ci(w) = (1, ...Lu;,1,..,1) u€e[01];

BUIF, .., FnfE Xy, oo, Xy BRI BRE T EC R EL > RIC[FL (1), -0, Fn(Xp) /2R
B BN BRI HC BB IR By, ..., Fy o HPL EEFR AL T f#% Copula
B ERE SR HCHY R & EEIEEM F > Naltdy Sklar’s EHE » B35 /Z Copula
A EE R EH -
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FEHE2 ¢ Sklar’s Theorem
AR n 4y 2R Bo ek 8 H ISR e EE e HF, .
RIATLLFR FE—HY Copula {15
F(xy, oy %) = C(Fy (1), oo, By(2)) .. (1)
FIFH b a1 E B PRI RE AR — {8 20 4E Y 7 BT » Fr il B4R Y 23 P2 R B S AH BRI g
F (X X,) = C(F (%),.., Fy (X)) (dependent structure) i (& 57 - HEEATT -

_OF (X X)) OC(F (X)), F (%)) oC(uy,...,u,) HGF (%)
R X, ...OX, © oup..0u, : @

n

=C(Uy,..., un)foi(Xi):C(J)XHfi(Xi)

Hrpf(xy, ..., xn) FoF (O VR TE LR EL

i = (uy, .., uz)

c(@) £ Copula fY75[E 18
F=U(QQFUR AR — (5 SRR B (X, .., X)) IR B 7T > Fil—
B53c() s Copula By EEpHEL » FILAREEEEX , Xy, .., Xo Z EIHYBHBRGEE - Bl
R SRR ] 2 [F] 7% Bl (co-movement) Y BF (% » IR Ry HBATESEER 77 © &2 —#0 70
H f, (%) AR BR Al AR PR AR T e B TR - 2l - AT LASe i e A1l {1 1)

PEARSEEX, A (A [E]) EEPR ST BC R BF: (%), 1=1,2, 0 Moy A T EL R 22 R 5T e
BB BUE R S8 AT GEER () AT AR — R aRatilat 54 © #hk ~ &K
BEOUEETHE-)1% > By MICE H & E AR LS (Copula. plE) - BIIFAISKIGE
SRR ITHC - A STRPE R o B e BRIk 1 oy B (5 e 2 A I AR SV AEAR -
AIFFH A M A A PR S S Ry L RS SR (% - M (S 1S B S R
It e - AEMRIRAVIE DL o B S BRI fT USR] C(uy, .oup) =

ulx...Xun °
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72 3.1 A[EsrHc FHYcopula

Copula Distribution Parameter range Independence
Gaussian  Crr(wv) =0,(07 (W), 07 (v) p€(-11) p=0
Studentt  Crr(w) =Tp, (7w, 7 () pe(-11) p=0

1 174

Gumbel Cxy(u,v) = exp(— [(—logu)u + (—logv)a] ) a€(01) a=1
1

Clayton Crywv) =@ *+ve—1"a a € (—1,0) a—-0

FAG A [ R SR e B o e - S BEE DR JE I AR -

B EBRETIECRE(Empirical CDF)
R BRI GiR R F T

R =2 T101 <)

n\Y) = nL Yisy

TORFE n HERE - BFEE SRR < y) » & < y)RALE > f5F
R 1 (v < ¥)AARITHF > FEIRRER 0 ©

X AR E R E 1B R e S A A R S YRR IR - A
o BeAREC 18 H A R BRI S A el B

12
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AT A R BB AT 5oy - MRIESKlarsE 2 - Al — (8 el & 7y
FICTR e R (i — AV A= RO e R — (R I ss R e B

aZF(Rl’t, Rz’t) _ aZC (Fl(Rl,t)l FZ (Rz,t))

f(RypRyp) = ORy OR,. OR ¢ OR,
azc(ult u2t) 0F; (th)
 Ougduy, 1_[ OR; ¢ e uze) X 1_[ fi(Rie)

i=1,2

:E\:Eljf(Rl.t’ RZ.t)Z*EL"’F(Rl,t» Rz,t)E,‘jPDF ; C (Fl(Rl,t)' F, (Rz,t))&c(uu: uz,t)ﬁ%‘”
J Copula Y Hsi & CDF £ PDF » H 2R i $£ & 8 Ry Je Ry [ HY 32 7% £

(co-movement); F;(R; ) 8if; (R; ) 3 Al By i b 53 B CDFEZPDF » Huye = Fi(Ryy) ©
WEHCEER - i L ET R AR AT S0 (Ol ef#{E (log-likelihood function value)
logf(Ry, Rat) = logc(uy e, uz,e) + logfy (Ry ) + logf, (Ry)

8,01 50: 53 F Fyc(uy ez, fi (Rye) Fofy (R A - B HEFEAAL T H
HEREHARE: MAX  L(6) = Le(8) + L1 (81) + Ly(6;)
AER S SIS EHE - HP - 0=(0.,0,,6;) °

GRS HR % - A& R AR g A das - 0L - FefffEH Joe and
Xu(1996)fe A AP B {di5t 72 (inference for the margins. IFM) » B[IRE#2F% 75 B BB
W AE RS B R B9 S By WS B A ST > 55— PR B ER R ARG DU 310 (Method  of
Maximum Likelihood Estimation. MLE) 73 il & BoHy 25

6, = argmaxz logf; (R1¢; 64)

t=1

0, = argmaxz logf,(Ry; 02)

t=1

FHEEEM TGt M2 8E - BRI TSRS RREER
O = Fi(R s 0)) » FFLASE PR ER (T BB &S e h iy 2 8
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T
6. = argmaxE loge(liy ¢, Upy; 0¢)

t=1

Joe(1997)E HH M & Bz ffis T/ (IFM) e AME DL 3 HA (MLE) B L IE B A 3L
[ (efficiency) - GREBER - FIPSER a4 TR EUE 1L MR RE 7 0 R R el 8 Ry B el
3L [F 2 > Patton(2006) 53 WA B (i 12 & A M — 2 (consistent) - {HA 3L

Rig 2k (inefficient) 115 -
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PR EEERESH

B EAHEEST

AR A EAR E R R ZETISN HER - O REER -~ HA ~ #rins -
EENIZRE AR £ 2005 4£ 3 A 2 HZE( 2012 423 H 13 H» & RHHUE J7* Datastream

ERHEE o Et R E IR - U100 X Ptl ———% > HIRATEFATER &

DUERRA AT - #oE % BRI REEE T 5 R IR B s > DASREER Ry O 2Rl A 2
BRIHTHIGER o B VBRI ERE & A S s SRR S S
HICAPRAMEAHY copula BECEER! > FEEEERFUAERHVEUTF - EE]
HEEAY -

* 41 AEBREMR SIS E

us Singapore Taiwan Japan Thailand
SR 0.018 0.0297 0.0227 0.0034 0.0344
EEEY 2.0470 1.7438 1.8249 2.5740 2.0046
{REE(AREL -0.05151 -0.06012 -0.28876 -0.30458 -0.75969

IERE{AE 9.708284 4.970942 3.044537 9.718639 13.51631

* 42 A EBFEEFFAERREI T

Us Singapore Taiwan Japan Thailand
us 1 0.2695 0.1311 0.1166 0.2189
Singapore 0.2695 1 0.5826 0.5812 0.5594
Taiwan 0.1311 0.5826 1 0.5745 0.4198
Japan 0.1166 0.5812 0.5745 1 0.4058
Thailand 0.2189 0.5594 0.4198 0.4058 1

AR R T B R AR A A T E R K
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4.1 Ry TSR S T S iR AV P51 > #EIE > P m] DU &2 2 S Bl i
R AR L A RS A BN - B ATk fEERUERRE TR - SEIRYERIR
HHEEA R NSRS, - LR AE SRl & A A B T R B - SR IR
* o

R 43 pRbESRATE S B S P A B A (R H )

2005-2012 2005-2008 2008-2012
us 0.018 0.0078 0.0283
(2.0470) (0.8375) (3.2711)
Singapore 0.0297 0.0319 0.0275
(1.7438) (1.3074) (2.1853)
Taiwan 0.0227 0.0086 0.0370
(1.8249) (1.5415) (2.1114)
Japan 0.0034 0.0119 -0.0051
(2.5740) (1.5913) (3.5683)
Thailand 0.0344 -0.0051 0.0744
(2.0046) (1.5872) (2.4239)

FTAG PR & DL E o EEARFoR - fE5A RS 28 -

BEFA L 2008 SR & SR R T AR B A AL R Ry o RG2S [
SR - P B B B B By R B A > A DASEER S - R st 1% > SE
e SRR IR T R S5 _ BT 52 -
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& 4.2 A [EEZAYE U E
AN Ry TR 2 o - A ] R B ] SR 0 e - ke ] o ] DA HHIR A

2
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$¥£_"f1 Contagion i E&SE

AREFT M 4E BRI - 68 - HANZRE > EemfEg et - &
AL - SRR Bradley et al.(2005)FT7M48HYJ77% » #E L AHIEr
contagion EEH A -

R 44t EEIHH MBS E A A A 2 IR

Market PCxm)  Tpga p(xy) Opxy) z Contagion
Singapore -0.0218  0.0115  0.2249 00132  -14.0607 NC
Taiwan 0.0096 0.0111 0.0013 0.0137 0.4753 NC

Japan 0.0061 0.013 0.00079952 0.016 0.2572 NC

Thailand  0.0119 0.0116 0.0016 0.0143 0.5627 NC

IEFEAT AT ER R 2005 45 3 H 1 HZE 2012 A 13 H » {£3% 4.4 AU4EE A4
EEFIPTER 2R AR - EEES I 58 - B AR A 4 4 FH
flYFR 52 o C:Contagion » B[18& 4 E 4555 NC: No Contagion » B[I#8 4 B AERG R -

R A5 fRIE SRR E IR SR B A 5 A A IR (—)

—

Market p(xuy) 0p(xu) p(xp) Op(xp) Z Contagion

Singapore 0.4441 0.0194 -0.0656 0.0160 -20.2792 NC
Taiwan -0.7985 0.0186 -0.0678 0.0153 303770 C
Japan -0.6747 0.0173 -0.0348 0.0201 241566 C

Thailand  0.3469 0.0181 -0.0589 0.0124 -18.4667 NC

BRI £ 2007 42 9 H 12 H £ 2009 429 H 11 H - [ERI&EL 2008 852
SLEGBGEAD B BUAIR &—EAE R - BERF T B KBS SEN H AT E
A S FEUR - (B AP IR AR I i S AR,
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R A6 IRIE SRR E TSR B AR 5 e A A B ERUR (Z)

Market P (xa) G 0xn) p(xy) Gp(xp) Z Contagion

Singapore -0.9876 0.0092 -0.3310 0.0195 304711 C
Taiwan -0.4269 0.0190 -0.1471 0.0133 12.0353 C
Japan 0.1489 0.0201 0.2912 0.0180 5.2756 C

Thailand -0.9972 0.0095 -0.6011 0.0170 20.3462 C

BRI £y 2008 42 3 H 12 H % 2009 4£ 3 H 13 [ - [ERIZZLL 2008 & 2
SEERREEE AR H AR & -F ARV BRI T » BRI E Y - SSEIESRTI ~ 578
HARIZR B B A 38 A EERUR

i

R AT WUE EER BRI R R R B A 5 2 S A R B R

Market P (xa) Gp(xa) p(xp) Gp(xp) Z Contagion

Singapore 0.5277 0.0059 0.1632 0.0146 -23.0875 NC
Taiwan 0.2257 0.0098 0.1114 0.0083 -8.8658 NC
Japan 0.0117 0.0153 0.0328 0.0098 1.1649 NC

Thailand  0.2257 0.0105 0.0905 0.0189 -6.2515 NC

BRI £y 2009 4= 3 H 9 H % 2011 £ 4 H 29 H - HEREIELL 2008 F£E S
SHETR > B S&PS00 HE B ERLHHL H EFEBum = HYAD B Friey oo tfr - HEE
AR HEBETINE - 578 - HANRE S A% S ERER -

FH_E A VUEZAS > ] LIS B —{lEahsn - SRR SRS R T 2Rl
fEtRTEE AR AT - HSd A SRR AT AR M R TR ERHERIm Y 15
MR ME RO IR - BT T RE e R AR 1 - (AL - A A
[F]HY copula FEAIAH HECE EfHR EEAIIEAY - (EAERERTERE - 7] LUgE 2
ESETEAN B SR M RE G A SRR 2RI > AE SR EERYIRHEE - B HAR R 2230
SRR

KE
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R A48 IRE SRR E IR I A B SRR S A SRR

_

Market p(xm) O p(xn) p(xp) 0p(xp) Z Contagion

usS 0.9971 0.0188 -0.3450 0.0300 -37.9521 NC
Taiwan 0.7502 0.0195 -0.1947 0.0178 -35.8197 NC
Japan 0.6887 0.0248 -0.2079 0.0177 -29.4488 NC

Thailand  0.6917 0.0176 -0.2439 0.0120 -43.8909 NC

BRI £y 2008 42 3 H 12 H % 2009 4£ 3 H 13 [ - [ERIZZELL 2008 FE S
SLERREE AR H A& & ~F ARV BRI AT » BERF Rl B - B 556 ~ 578
HANIZR B B0 S AR SR

i

R 49 WE KSRGS S8 MBI 5 S A 4 B UR

_~

Market Pxm)  Opeay — P(X1)  Opay z Contagion

us 0.1423 0.0263 -0.0620 0.0240 -5.7333 NC
Singapore 0.9897 0.0195 -0.8391 0.0142 -715.7414 NC
Japan 0.6153 0.0255 -0.1820 0.0119 -28.3221 NC

Thailand  -0.9248 0.0266 -0.5682 0.0195 10.8214 C

ERHHIIAR] £y 2008 5= 3 H 12 H 2 2009 £ 3 H 13 H - [ERIZZELL 2008 FEH =
SLERREEAS H AR & RV RIZCI T > Ll AT A S8R S5ET ~ B
AARERA#HASIERCR - (HEZREAEE SRR - GIERERAGER AR
ERICRE RN ERT G - HEQEHSERRE -
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R 410 IeE EER e R E IR H A A B RS A A SRR

_

Market p(xm) O p(xn) p(xp) 0p(xp) Z Contagion

usS 0.7416 0.0289 -0.0569 0.0242 -21.1766 NC
Singapore 0.7154 0.0197 -0.1708 0.0129 -37.6215 NC
Taiwan 0.7921 0.0189 -0.2146 0.0124 -44.6172 NC

Thailand  0.6003 0.0189 -0.1261 0.0124 -32.1308 NC

BRI £y 2008 42 3 H 12 H 2 2009 4 3 H 13 [ - IEFRIZZELL 2008 FE S
SLERREEE AR H EATR & ~F ARV BRI T » BERFRIE Y - HACHISEEY ~ st -

EIENIZRE B SR SRR

% 411 UE SRR R E R R B L B 5 A A A SR

_~

Market Pxm)  Opeay — P(X1)  Opay z Contagion

us 0.9833 0.0257 -0.3140 0.0233 -37.3865 NC
Singapore 0.8086 0.0203 -0.1671 0.0199 -34.3395 NC
Taiwan 0.6878 0.0198 -0.1366 0.0178 -30.9648 NC

Japan 0.5860 0.0257 -0.1208 0.0200 -21.7068 NC

ERHHIIAR] £y 2008 5= 3 H 12 H 2 2009 £ 3 H 13 H - [ERIZZELL 2008 FEH =
SLERREEAS H BUAIR & R E R T > Ll ATE H - 2R 55 6T ~ Hrinst
GBI H A ¢ H %A SERCR -

H2e 4.8 ~ 3 4.9 ~ 3 4.10 1% 4.11 (Y45IR » =] DUHERR (I AE Rl B =~
Fit A 2 B LA 5 A B ASUR L L R T RE SR R Ry IE KT = Bk R
EHFEEIA AT - NIL > HALES RN 2 5 A S IR -
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E = Copula HEEI#EEE

7 {56 F copulaf&i A4 fic 78 2 7ij - e IR 46 BoRH i i 45 B 25 o0 Fic el B
(empirical communicative distribution function) » 3 [ bR B By % RN RS

fic » ZA1& (5 A [RIH copulaf AU AR 1 > ME A IFMIAA (5 T HAA HERY 28 -

2 4.12 W B2 T A [ElcopulafF R L AR S

g

Models AIC BIC SBE
S&P500:Sigapore

Guassian -94.901 -89.3862 0.2282757
Student-t  -202.7178 -191.6882 0.1835412
Clayton -103.5706 -98.05578 0.294963
Gumbel -128.8700 -123.3552 1.173872
S&P500:Taiwan

Guassian -24.04152 -18.52672 0.1195452
Student-t  -68.1304 -57.1008 0.0924174
Clayton -32.47367 -26.95887 0.1522139
Gumbel -41.04827 -35.53347 1.088592
S&P500:Japan

Guassian -15.07166 -9.556859 0.09691802
Student-t  -58.89434 -47.86474 0.06578226
Clayton -31.90308 -26.38828 0.1493608
Gumbel -28.92041 -23.40561 1.06781
S&P500:Thailand

Guassian -70.32496 -64.81016 0.197917
Student-t  -93.07288 -82.04328 0.165782
Clayton -82.4526 -76.9378 0.2565953
Gumbel -74.35474 -68.83994 1.132477
Taiwan:Sigapore

Guassian -681.7017 -676.1869 0.5598327
Student-t  -774.345 -763.3154 0.4596232
Clayton -626.4372 -620.9224 0.9491834
Gumbel -675.8614 -670.3466 1.570049

Japan:Sigapore
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Guassian -699.2558
Student-t  -772.433
Clayton -679.974
Gumbel -659.6043
Thailand:Sigapore
Guassian -648.7833
Student-t  -688.8887
Clayton -573.0836
Gumbel -620.666
Taiwan:Japan

Guassian -704.6798
Student-t  -762.6527
Clayton -672.9362
Gumbel -657.2347
Taiwan:Thailand
Guassian -331.7657
Student-t  -349.0558
Clayton -291.623
Gumbel -326.8565
Thailand:Japan
Guassian -283.3691
Student-t  -294.5905
Clayton -277.3254
Gumbel -260.6920

-693.741

-761.4034
-674.4592
-654.0895

-643.2685
-677.8591
-567.5688
-615.1512

-699.165

-751.6231
-667.4214
-651.7199

-326.2509
-338.0262
-286.1082
-321.3417

-277.8543
-283.5609
-271.8106
-255.1772

0.5656796
0.5189742
1.001234
1.568005

0.5485647
0.4821687
0.892334
1.534499

0.5674675
0.5287613
0.9988312
1.567155

0.4099304
0.3285712
0.5621398
1.332634

0.3815811
0.2872136
0.5470461
1.293436

AR T S LARS W R B > 5l FA (5] A B e s e R B A P - 2 HYAIC
{EFIBICHA > S LA 1T 1 VAR A B 5 8 e B i A 2

R4 1200 6E SR AT R AEAE F A (Rl copulatbiRd T BT R AV AIC{EEIBICHH »
BT DA > i o OB g {8 5 AR B 1 1 - Student-tReli i e BT S 2 HIAIC
EABICHH B EE AR A AR B HAHSEK > [NRL > (] Student-ti I &5 & el BOR L

HER - B P AT VAR E AT &

ERRIEEEL | > —R%ETLL AIC (Akaike Information Criterion)=f SIC (Schwartz Information
Criterion) » t1f# & BIC,Bayesian nformation Criterion) & %£HI| 2K 5EHY -
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PHE Sow

A5 E R R MBI 5 A S AR SRR - R [FISHE R E R 2K
Tt B AR SR A S AR B > 07 A B Mt 5 s (copula) AR 21 S S M A I e 55 B 2
AR EIRT - FLA SR TR R IR B L B 2R B AR A LRI O - — il
B R R R (fat tails)HFR SR - 8 A SURCK 2 & e i 5 e Rl &
B RE T BCHI B At EHAHR M - MRS FIRES B - LR e (RS &
FE N E il S0 T HAERIREE - B S HIFEA A AR - SE S RCRRRLD
R RIfEETEE > copulapt# il AA Rt 1 ¥ 2 2 B2 AR D ICET RS - 2
FRVERESERGH - BRIV E RS B EET SRR R e T S AR AR
SE EERCRAY AT RE M bR R BRHERR IS0 T BT AR B T B
8 BIER A aErFE R AR - ASCDARRs SR (copula) J57% - ZKECE A [F]E
FIRAITTEC - BHBAICEABICHYEE > FefMrT EARIZE T-CopulaffyEC i & A
& - HIFoRER TR E SRR R E AR &L -

SsETER > AT AR A SR W (B 52 - ERTE M5 A SR P E R
Ui BRI AR - BIAT AR > & T SRR I e AR ECR R IE LT
EBREFREFGELRDRE  BFR  BESEHERRTA AR RAEE A
ARG RS T - FTREREliY e CAUL A BRI - [RINE - £
RS IE(EEIA R FEIRVE SAE B e St g - i LA EE K
R A BERF AT 2 A EBIR IV EE - — B RIREE AN - sl a5 2 S HAM 5

R -

=

x|
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Appendix

A. Introduction of Copulas

1. Gaussian copula

He#op =
Cxy(Wv) = B,(071(0), 071 (v) @
Hrp
o'W 0TIV g —(x? — 2pxy + yz)}
-1 -1 —
(07w, 07 W) = f_oo f_oo 2nT—p eXp{ 2(1-p?)

HO™ (0) Ry eI BCH G % oY FZ ek - Gaussian copula 25~ m] F AR
% T BRI - (LR S A R IR AH R4S

2. Student’s t copula

HpB TR T

Cxy(w,v) = Tp, (¢ (W), 71 (V) )

Hrp

v+2

tgl(u) t;l(V) 1 X2 - pry + y2 2
T,, = (t71(w),t7 (v =f f —<1+ )
oo = (@ EIW) =) P (= p?)

Ht™'(w) % Student’s t B &/ ECeREHIS S - v REHE - SRR
AT A EES ACHE > Student’s t 43 il & UL S BE /T - AHES Y Gaussian copula> Student’s
t copula S REffE E RIS R4 DB R R I < 45T VAR » BB & B R ] -
HEImAHREMERCR - & B HEE R 1HF > 3% copula JRA[F# 5 Cauchy copula © [R5y
Student’s t copula fy¥fE i > FH I % T SR e e 2 SRR AERE -

3. Archimedean Copulas
(2)Gumbel copula
Gumbel copula =] DA & A ARG FEAH BRI M40 i 2 TR BT AURERY copula bRy
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80 W P AR R TH 5 RIS AR < S AR RS - Hop By =4 i

Cor(av) = exp = [(~logu)s + (~logwyi] ) ®
(2)Clayton copula

55 Gumbel copula f + Clayton copula 226 W/ AN A 2 Jei
8509 copula S + BISERUTE D FRIBIIE LA » HAELARER] T
ARSI HR L FRR AIBAS MY B 2 FF : EE HE FFR
Pty ARG » (RS R T RS BB - LU T L5 ke
BT + HEBO A AT

Cxy(w,v) = (U2 +v?-— 1)% 4)

B. Syntax

1. Copula

### R code from vignette source ‘nacopula-pkg.Rnw'

P A e e R R L L S

### code chunk number 1: preliminaries

P A B B R L L G B

op.orig <-

options(width = 70,
## SweaveHooks= list(fig=function() par(mar=c(5.1, 4.1, 1.1, 2.1))),
useFancyQuotes = FALSE, prompt="R> ", continue="+ ")

Sys.setenv(LANGUAGE = "en")

if(.Platform$0S.type = "windows")

Sys.setlocale("LC_MESSAGES","C")
## if(Sys.getenv("USER™) == "maechler")# take CRAN's version, not development

one:
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## require("copula”, lib="~/R/Pkgs/CRAN_lib")

S A R T O A R T R e R ey
### code chunk number 2: acopula-family

S A R T O A R T R e R ey
require(copula)

Is("package:copula”, pattern = "~cop[A-Z]")

copClayton

copClayton@psi

copClayton@psilnv # the inverse of psi(), psi*{-1}
copClayton@V0 # "sampler” for V ~F()

HHH R
### code chunk number 3: ex1-definition

HHH A
(theta <- copJoe@taulnv(0.5))

C3joe.5 <- onacopula("Joe"”, C(theta, 1:3))

P A e B B R L L G
### code chunk number 4: ex1-str

P A B B LA L L
str(C3joe.5) # str[ucture] of object

HHHBHHH R R
### code chunk number 5: ex1-U3

HHHHHHH R R
require(lattice)

set.seed(1)

dim(U3 <- rnacopula(500, C3joe.5))

HEHHHH R R B
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### code chunk number 6: ex1-splom-def (eval = FALSE)
S A R T O A R T R e R ey
## splom2(U3, cex = 0.4)
S A R T O A R T R e R ey
### code chunk number 7: ex1-splom
S R A R T O A R T A R T ey
## NB: 'keep.source=false' is workaround-a-bug-in-R-devel-(2.13.x)--- and 2 x
more "splom"
print(
splom2(U3, cex = 0.4)
)

R R R R R R R S R R R B R R
### code chunk number 8: ex1-explorel
HAHHHH B R
round(cor(U3, method="kendall"), 3)
HAHHHHH B R A
### code chunk number 9: ex1-explore2
HAHHHHH B R
c(pnacopula(C3joe.5, ¢(.5, .5, .5)),

pnacopula(C3joe.5, ¢(.99,.99,.99)))
HHBHH R R
### code chunk number 10: ex1-explore3
HHBHH R
prob(C3joe.5, c(.8, .8, .8), c(1, 1, 1))
HHBHH R R

### code chunk number 11: ex2-explore4
30



HHH R R
c(copJoe@lambdal (theta),

copJoe@lambdaU(theta))
S A R T O A R T R e R ey
### code chunk number 12: NAC_3d-ex
S A R T O A R T R e R ey
( C3 <-onacopula("A", C(0.2, 1, C(0.8, 2:3))) )
R N R A R R R S R R R R R
### code chunk number 13: NAC_3d-ex2
R N R A N R R R R R R R
stopifnot(identical(C3,

onacopula("A", C(0.2, 1, list(C(0.8, 2:3, list()))))

)
P e e R B R L B T B
### code chunk number 14: AMH-V01
P A e B B R L L G
copAMH@nestConstr
COpAMH@V01
HHHHHH
### code chunk number 15: ex2-definition
HHHH A A
thetaO <- copClayton@taulnv(0.2)
thetal <- copClayton@taulnv(0.5)
theta2 <- copClayton@taulnv(0.8)
c(theta0, thetal, theta2)

C_9 clayton <- onacopula("Clayton™,
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C(theta0, ¢(3,6,1),
C(thetal, ¢(9,2,7,5),
C(theta2, c(8,4)))))
C_9 clayton
HHHHHHH R R
### code chunk number 16: U9-prepare-splom
HHH R R
set.seed(1)
U9 <- rnacopula(500, C_9 clayton)
j <-allComp(C_9 clayton)# copula component "numbers™: 1:9 but in "correct order"
(vnames <- do.call(expression,
lapply(j, function(i) substitute( U[I], list(1=0+i)))))
HHH A
### code chunk number 17: ex2-splom-def (eval = FALSE)
HHHHH
## splom2(U9], j], varnames= vnames, cex = 0.4, pscales = 0)
HHHHHH A
### code chunk number 18: ex2-splom
HHHHHH
print(
splom2(U9[, j], varnames= vnames, cex = 0.4, pscales = 0)
)
HHHH A A
### code chunk number 19: ex2-explorel
HHH A A

round(cor(U9[,9],U9][,7], method="kendall"), 3)
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HHH R R
### code chunk number 20: ex2-explore2
HHH R R
c(pnacopula(C_9 clayton, rep(.5,9)),
pnacopula(C_9_clayton, rep(.99,9)))
S A R T O A R T R e R ey
### code chunk number 21: ex2-explore3
R B e R B S B B R R oy
prob(C_9_clayton, rep(.8,9), rep(1,9))
R N R A N R R R R R R R
### code chunk number 22: ex2-explore4
R R R R R R R S R R R B R R
c(copClayton@lambdal (theta0),
copClayton@lambdaU(theta0))
c(copClayton@lambdaL (thetal),
copClayton@lambdaU(thetal))
c(copClayton@lambdal (theta2),
copClayton@lambdaU(theta2))
HHHHHH
### code chunk number 23: outerpower-def
HHHH A A
str(opower)
HHHH A A
### code chunk number 24: opwer-def2
HHH A A

thetabase <- copClayton@taulnv(.5)
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(opow.Clayton <- opower(copClayton, thetabase))
S A R T O A R T R e R ey
### code chunk number 25: opwer-def3
S A R T O A R T R e R ey
thetaO <- opow.Clayton@taulnv(2/3) # will be 1.5
thetal <- opow.Clayton@taulnv(.75) # will be 2
opC3 <- onacopula(opow.Clayton, C(theta0, 1, C(thetal, c(2,3))))
R N R A R R R S R R R R R
### code chunk number 26: U3-ex
R N R A N R R R R R R R
U3 <- rnacopula(500, opC3) ; stopifnot(dim(U3) == ¢(500,3))
R R R R R R R S R R R B R R
### code chunk number 27: opower-splom-def (eval = FALSE)
P e e R B R L B T B
## splom2(U3, cex = 0.4)
P A e B B R L L G
### code chunk number 28: opower-splom
P A B B LA L L
print(
splom2(U3, cex = 0.4)

)
HHHHHHH R R
### code chunk number 29: opower-explorel
HHHHHHH R R
round(cor(U3, method="kendall"), 3)

B R R R R R R R
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### code chunk number 30: opower-explore2
I
rbind(th0 =

c(L = opow.Clayton@lambdaL (theta0),

U = opow.Clayton@lambdaU(theta0)),
thl =
c(L = opow.Clayton@lambdalL (thetal),
U = opow.Clayton@lambdaU(thetal)))
HHH R R
### code chunk number 31: sessioninfo
HHH R
toLatex(sessionInfo())
HHH A
### code chunk number 32: copula-version (eval = FALSE)
HHHHH
## my.strsplit(  packageDescription(*“copula™)[c("Date", "Revision™)] )
HHHHHH A
### code chunk number 33: copula-version
HHHHHH
pd <- lapply(packageDescription("copula™)[c("Date", "Revision")],
function(ch) gsub("\$",", ch))

cat(pd[["Revision"]], "-- ", sub("~Date: +", ", pd[["'Date"]]), "\n", sep=""")
HHHH A A
### code chunk number 34: finalizing
HHH A A

options(op.orig)
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HHHHBHH BB B P AR

### code chunk number 35: fitCopula

HHHHHBHH BB BB R R

function (copula, data, method = "mpl", start = NULL, lower = NULL,

¥

upper = NULL, optim.control = list(NULL), optim.method = "BFGS",

estimate.variance = TRUE)

if (method == "ml")
fit <- fitCopula.ml(data, copula, start, lower, upper,
optim.control, optim.method, estimate.variance)
else if (method == "mpl")
fit <- fitCopula.mpl(copula, data, start, lower, upper,
optim.control, optim.method, estimate.variance)
else if (method == "itau")
fit <- fitCopula.itau(copula, data, estimate.variance)
else if (method == "irho")
fit <- fitCopula.irho(copula, data, estimate.variance)
else stop("Implemented methods are: ml, mpl, itau, and irho.")

fit

2. Contagion

clc

num_target = 101;

X = Data(:,i);

Y = Data(:,));

Sorted_X = sort(X);
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Sorted_Y = sort(Y);
X_Target = linspace(prctile(X,2.5),prctile(X,97.5),num_target);
Weight = zeros(length(X),1)
%OptimalPieceNum ~= 18 if use optknt function
fori=1:num_target
AddToTarget =1 - (X - X_Target(i))."2;
AddToTarget(AddToTarget < 0) = 0;
Weight = Weight + AddToTarget;
end
%Weight = ones(length(X),1);
%Local Correlation of X<-->Y (Quadratic)
%Get Function sp = m (Quadratic, local polynomial fitting)
MISE_Main = zeros(length(X),1);
CurrentBandWidth = 1;
while 1 ==
disp(CurrentBandWidth)
Vector = Sorted_X(1 : CurrentBandWidth : end);
try
sp = spap2(Vector,3,X,Y,Weight);
catch
CurrentBandWidth = CurrentBandWidth + 1;
continue
end
MISE_Main(CurrentBandWidth) = sum(((fnval(sp,X)-Y)."2
var(fnval(sp,X))).*Weight);

CurrentBandWidth = CurrentBandWidth + 1;
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if (CurrentBandWidth >= length(X))
break

end
end
MISE_Main(MISE_Main == 0) = Inf;
BestSplineNum_Main = find(MISE_Main == min(MISE_Main));
Vector = Sorted_X(1 : BestSplineNum_Main : end);
sp =spap2(Vector,3,X,Y,Weight);
%sp = spap2(3,3,X,Y,Weight);
%If you want to calculate the value, use fnval(sp,X_Interpolate) to get Y
%value
%If you want to see the result, use fnplt function
%Get Function Beta (differentiate function m):
sp_diff = fnder(sp);
Beta = sp_diff;
%Local Correlation of X<-->Residual variance (= VAR(Y|X = x)) (Linear,
%local polynomial fitting)
MISE_VarY = zeros(length(X),1);
CurrentBandWidth = 1;
while 1 ==

disp(CurrentBandWidth)

Vector = Sorted_X(1 : CurrentBandWidth : end);

try

sp_VarY = spap2(Vector,2,X,(Y-fnval(sp,X)).*2,Weight); %sigma’*2
catch

CurrentBandWidth = CurrentBandWidth + 1;
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continue
end
MISE_VarY (CurrentBandWidth) = sum(((fnval(sp_VarY,X)-(Y-fnval(sp,X))).*2
+ var(fnval(sp_VarY, X))).*Weight);
CurrentBandWidth = CurrentBandWidth + 1;
if (CurrentBandWidth >= length(X))
break
end
end
MISE_VarY(MISE_VarY == 0) = Inf;
BestSplineNum_VarY = find(MISE_VarY == min(MISE_VarY));
Vector = Sorted_X(1 : BestSplineNum_VarY : end);

sp_VarY = spap2(Vector,2,X,(Y-fnval(sp,X))."2,Weight); %sigma’2

%sp_VarY = spap2(20,2,X,(Y-fnval(sp,X))."2); %sigma’2

Std_X = std(X);

%Use this to evaluate Rho value of value x0:

Xm = prctile(X,50); %Median

Beta_Xm = fnval(Beta,Xm);

Rho_Xm = (Std_X*Beta_Xm)/(Std_X"2*Beta_Xm”"2 + fnval(sp_VarY,Xm)).0.5
Sigma_Xm = fnval(sp_VarY,Xm) ~ 0.5

X1 = prctile(X,2.5); %(0.025)

Beta_XI = fnval(Beta,Xl);

Rho_XI = (Std_X*Beta_XI)/(Std_X"2*Beta_XI"2 + fnval(sp_VarY,Xl)).”0.5

Sigma_XI = fnval(sp_VarY,XI) ~ 0.5
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Z = (Rho_XI - Rho_Xm) / (fnval(sp_VarY,Xm) + fnval(sp_VarY,Xl)).”0.5
if (Z> 1.65)

disp(‘Contagion’)
else

disp('Not Contagion’)

end
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