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Abstract

Based on the literature of discussing the approach for pricing synthetic CDOs,
the most widely used methods used application of Large Homogeneous Portfolio
(LHP) assumption of the one factor Gaussian copula model, however , it fails to fit
the prices of synthetic CDOs tranches and leads to the implied correlation smile. The
literature shows that one factor copula model adding the heavy-tail or skew can
improve the above problem, and also has a good effect for pricing tranches such as
Kalemanova et al (2007) proposed the application of LHP assumption of one factor
NIG copula model and Qiu Yan Ye (2007) proposed the application of LHP
assumption of one factor NIG and CSN copula model. This article found that the
structure of synthetic CDOs began to change since 2008. The past of pricing synthetic
CDOs, the structure of synthetic CDOs are the same type, so this article will use
different one factor copula model for pricing different structure of synthetic CDOs by
using the absolute error minimization. This article will observe whether the above
model can be applied in the new synthetic CDOs and implement of different type
model for comparative analysis. The last empirical analysis shows that one factor NIG
(2) copula model is superior to other models, more meeting the actual market demand,
also proving the second parameter B of the NIG distribution able to bring about
improvements in pricing results. This proving is different for the past literature
conclusions. However, the MIX model is the only one in line with the LHP

assumptions.

Keyword : synthetic CDOs ~ one factor copula model ~ NIG distribution ~ CSN
distribution
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TeBERATF ReniRBES B2 R R FFMOaE R T > 2 F AR AR Bt i
IR o gttt FRST AL E B S HEA;T 0 H 4 LHP (Large
homogenous portfolio) sF%f ¢+ B3k i i+ » 4L 2 B F A4 & B 12 F A (homogenous
assets) » ;ﬁd PUEE O BRRE R ,Thub Pt E T A e S A ke fe g i)Y
2 CDO A % chip Z4F 2 o8 0 8 F15 BT 10 S a s 10 e
A S L S R B RRRERENLL S E LG S ’%'/I?%é“i'% A

LR~ #FE 2 ® 57 el F15 B S HHCA -

e

5 3 s

Laurent and Gregory (2003)£ 3% 1% semi-analytic = % ;% —

SR

EHIE
(basket default swaps)fe & = A4 ERGEA X o R * H ¥ M0
* < fi e 2 2 & O’Kane and Schlogl (2001)s98. ~ £ £ & AR E AR 4

BPFAE A A B ‘,“"—‘F*{““rxé e LHP Bk = F 0 A2 @ % P id
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# i 4% ;> (Fast Fourier Transforms , FFT)3* & » » ,T*m‘id TAREI A 2 Bkd ik

x&@%éggiﬁiAﬁo%a&%%?@,&%y4&%w@,gg¢+w

By gt B anip ek e B HAR A B T E DA A A R
Frend FlS M IS HECA] (FRR 0 A w4 55 % & #0R {o i) (mean-variance

mixture models) ! % ¥ B335 A ¥ ¢ @ * 0% 33 07 (frailty models) : 4 Clayton ff

LES SR

Hull and White (2004)5 & 7 & 635 450 # R E %A 522 1 F n BFA
i X ehf * 4% 22 X (Nth-to-default swap) e j2 > gt & 52 2 chfg f 8% * 5]
F MBS HEEA(A Y BE AR A S TS MBS 2 i J§ B~ Laurent,
J-P and J. Gregory (2003)# 73k chp-ik & = ez o @ A A3 2 A & £ B & A4

FALARIPE S -2 RIKFTEEY LEATAGEL B i pEEY

AENPIFAF B9 ERTAARFAT VARG AN $ A0 2 A
FL 5 5 % 42 2L % (probability bucketing method) B i § "4 & HRcnF A hig £ 14 bl
LARE P v BT UL S c(stochastic) Bk T 0 2 3R E B p o R pF LN
34 A fe o 2t #h > Hull and White (2004) 4>+ 5 %] B 58 2 502048 0 0 — B AT
ek s AR TR K AR TR AR IR HL ST RE
i - EET s ER m/}ﬁoi’r&“’ MR A H TS R J,ﬁéﬁfi.]w v a R e A
SRS L RS S e I SR S
B 555 5% H(Double t-distribution) % 3= iTraxx % CDX dp#fcz & 57 FFH > d F
AR NG 5k (heavy tails)[2 FT B € 4 fie b 5S4 § 1 Tl OHC e g
B LER DL AT I FSF EMBAEI LS8 BT
& & % e'g 7 4p B (Implied correlations) * 2 /% *& 7 4p b (Base implied correlations )
P g VIR O] ehdp BE ML X 0 A (correlation smile)¥? 'E 7 4p B i A (Implied

correlations skew)I % - p* IR % 1 & 5 ¥ BB B B AT ATE S o A
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/‘”m%t/»\ﬁof%@“ﬁ _j__f#*-\*‘;&“ 74»#;&3;11&;;{_‘@(9”;%%’?}‘% ’E;‘}v/:\t/,,\pja
A E 35 48 2484 M (convolution) » » F B B W A i B 0 8 At
FARA AR G L RS EREAHA G E R RE FD g3 F P EEERG

o

Andersen, L. and J. Sidenius (2005) & = 3% 1 7 & B ip & F £7HE 9 % ORTHT
Ao @ ATERCA ARG R AR TE G hh AR Eor gt 2 - B
A > #-w 4R 5 KL 8 1 (randomized recovery) 0 #t A A P AER LF TR FE T A

MIF 2B ERFAPM R o ¥~ BRA RTS8 548 1 (randomized

factor loadings) » ¢ & 7 A M0 SRR IPF AT IE I chiE AP 6 RBEAS L pF
KIFF o 1T &7 Gl WERIT A 2 A R AR 2 i ok o @

BT AR HE T AR S R RASE SN S
BAELE e FS TS § A S el B AT IR AR
IR B AL I G o 1!/% g B TR A BT AR Y B i A (skew)

103 » A Marshall-Olkin B %5 5 4f

Dezhong (2006)#] 4 7 Hull and White (2004):12 i% > fEd i€ * B & 31
Sk B FS M o (FE SRy BH TS B ATH S e W 0T
()% #7® & M 7 %4 (a double mixture Gaussian copula.)

(2Q)p & & 5 Z2EFEOE MBS H (adouble ¢ distribution with fractional copula.)
(3)t & 5 #r4 feil & B 25 (a double mixture distribution of 7 and Gaussian
distributions copula.)

HET F B % a R TA e P21 (a double smoothly truncated a stable
copula.)

(D(Dat ¥ HAE & T X F o5 - BHEE Y L5 EA K- B SFE R HF

BB B 4 S fcen B kR (tail-fatness) » H ¢ (1)& (3)#7ié * chs fe i’y £
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v

BARREA S FF - EPREY X BX, REAF MAT LT S
Y={X1 ) ®Fp
X; #¥5F1-p
i RE AR SERAZ IR A EX, AR o RS Y ZHEE
2 BB R TR LR - > E A BLER FRAEEL R EE . AH TS
REMBAENAR FARFES SR DEER G X, ~ X, & Sl
p=fiib® o e T RPF AN > LALX, o X, hide @ ¥ p

N5 P AL S E A B I Sl Bk R P d o

Bt A - K E TS MR N 2 A T R
SRR AN HBER G P ORAT A AL TE PR TR G RS g &
B L] e SN E R e BT A EdF 4 o PE > B x Ei

semi-analytic 3+ 8 = 2 k¥ L 5 + B2 s prld > 2 ;2 4o Laurent, J-P and J.

Gregory (2003) -3¢ 1% = ¥ g% % ~ Hull and White (2004)#71& * enifie #cid >
2 em® o B R B - % f§ it BE o 4o Li (2000):0 LHP (large

homogeneous portfolio) > ;* » = ,T*U—ELIE‘;{ TEFFRMEERAROT ALY PR
NEEEEEI TN - BER RS TARE U F R EIIRG K
R e X RPEREELS F AT ER L A EFIHAI 2 E A B
B ik o A PR H S gATMES 2 K37 F 1 CDO &4 % a'E
FAPMEPS > ERBH G 2 @R TR ARM o AP F B § LB TR LA
R REEZAM BRSO o §F 2 PR G DR R T AR ATH B A S

B ke 12 BT 8% R = 4p ik 2 (tail dependence) st B o F L 5 3F %‘f‘ﬁ BRI
B BEAApRMEI O EF IR PR B 2P - B2

i *h RS R rhAp k0B B oA Hull and White (2004) 55 ¢ B B3 555
Andersen and Sidenius (2005) 7 Marshall-Olkin B B3 f# o §eh— B 2 jE L R-gR v

e % 14 F] 3 (stochastic factors) 5! i& ¥ ¥] 3 $i£ 3|42 » 4o Andersen, L. and J.
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Sidenius (2005)#7 /1 45 e 45 F A 1 B0 2 F]5 f A s i 5] o

Burtschell, Gregory and Laurent (2005)%+ % #7 5 53 554 ~ ST 48 4 B 8 27 M i ip
’}#(stochastic correlation extension to Gaussian copula) ~ B t B B % ’}# ~ Clayton B 55
S H 4 2 Marshall-Olkin B P55 H 4% 7 50730 v s 47 ;ﬁrj 721 DJ iTraxx A ¥ 1 i
s % B o7 Clayton B 55 5 453% 1 55 % &2 8 #7M B 545 4p 02 ; Marshall-Olkin B P35
JFT#% ERp Ak h B R it BEtR Eﬁ.ﬁé—f#i KERS AP MR R g T

BraR AP § =T -

E%ﬂ@ﬁﬁ%jfﬁk Bt MBS ki s CDO R ) IR S Y
BITHHHY > LEHAFEEL T A R FA T 0 3 &R AT
Studentt 4 fiz & £ A48 4% (convolution)en? 4& % 4 > ¥t ik G (T AW A
Fecnp A B)P B R S BF RGBT HIT 0 B @ T REH A
A AR RN AT AR T A RS2 B I - 2 E & okl
A% f I CDO &~ % ek kehh o PFEET B 59 £ AR 0 o E B § b
B 25 % R4 G B 4Eeh o @ Kalemanova et al. (2007)74% ) 50 % ¥+ NIG B 5 5%

R S 2 e R AE

SREY oNIG A fleh &8 37 5 At o F 2 Bded § B Sl 5

Pa:i)
F_k
(\7?\&
&

RFeE S S Ry BEAE B B AEF EERY &
FoasaEed L F o 53 NIGHBS AL A HERd s I @
%) PP 4 & (default thresholds) ]t » iz * NIG 4 fie st 53 :c L t A e i prjd 2 2
A e A2 B RE Gt NIG Z B BEH S 2  Gf iTraxx 4 %
FEAITY tARENIG ARl SR TR RENFEAR KA A H Y A
WA A K 0~3%% 3%~6%F FI4Fhfie i B FF BT 6%~9% s K o

§ b k2 #NIG $73] & & NIG(1) 2 NIGQ):=f > & F #3145 a0 @ * NIG
16



A pez SBclP od FEFANIGA ¥ - B FHT LG R anmiank o

FR 4% (2007) 7€ * CSN 4 fie(Closed skew normal )2~ % NIG 4 fie (% 5 & - 1F
BEHES FAnEg > BB A CSN A fel § ¥ A fenb Tz Hahle & i
FFHPEOET DR G  hf o e e chif 2 i - e 0§ RS
A MBS HNCAAR B o CSN A fie cn 8 %) 5 BB R HEHCA] 0 R R B en il
FEo W hdoF ¥ &4 % (senior tranche)nE i b j P ATl o Flpt 1T Y G
€% NIG 2 CSN4f & # ez H F]F MBS AR R P B RGR - P oF 3
A E G NIG ¥ CSN & p e~ X g A 2 F #4477 M F I
S EE SR LR A BT = ER R ST Y TR S

-?x%sm% Foo

% = & Normal Inverse Gaussian Distribution(NIG)

NIG 4 fie 5 — B R & FE¥ ~ fie(the generalised hyperbolic distributions) e13% 7k
%]+ (Barndorff-Nielsen (1978)) o d gt & ey cngr T |25 » @ 7 H bribrfe * &
&2 A % 0 A Barndorff-Nielsen (1997) /i % NIG 4 e % Levy @& #%(Levy
process) & § & Hor4 2 A 47 ot ey oY 0 2B A 4T £ g TR Dimitris Karlis
(2000) * 7 EM ;% 52 4 3+ 5 NIG A fle £ 8cend A frisfe 2 & B4 M »
NIG » fiefie if # "6 7e 4 in #(Athens Stock Exchange index) 3 4L % % #.4p § L 4F 1]
Kalemanova et al. (2007) /& * NIG 4 fie:=§ # FFRIGES 5 o NIG 4 fez #71
AT R A cBRAR PP FEE L - BRG e BREDAR N AR
A B EMWE BAME A W FIERT L IEF (convolution) © e FF > NIG

DR B R Gl s A feddic s £ Sl B 590 AR g g S AR R
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% 2 &  Closed Skew Normal Distribution(CSN)

W AL F AL A ez AP B < /I!;Jtﬁx-??‘ H 4 Azzalini(1985)#1#% 1) » H #73% I i &L
¥ i~ fie(skew-normal distribution ,SN) &~ B & 7 ¥ i~ fie cn|dF 2 A5k Sz
/4 fie o Azzalini and Dalla Valle (1996)#-if 4L % fi A fe BB 5 5 S B hA ¥ L A fe
(Multivariate skew-normal distribution , MSN) » #* & fie fr 4 ¥ & A fle 2 77 &
SAILR SRt RN A i B hALE A o Azzalini —Vall (2004) { i&— 48 % o)
- it ik ALY i A fe(skew-generalized normal distribution , SGN) > k] #73& F| e
Azzalini (1985) el AL ¥ A Fe § - %t BAFBEARE Y - BH|F o L AR
- BEERYT  H- B RATEARPEIHEZAREL- BEFEA
fe(half-normal) o $* FH7k > £ 2 1 — i /ALY & A e 75 B £ (moments)
AV B A REE ARG LR R EARAFE T -5 0 ke
S OF R A A ﬁi«/»\ﬁ—‘i”f TR RATESRZRBARD B RARELAR

2 % R §# o $k@ > Dominguez-Molina et al. (2004) #r3 7 7 %8 WA ¥ LA
feah b0 BERPLE
() T4 5 BB HAFT LA e B Afs 3+HF 15
QiR ERATEAPRLIAFREL QP EEHFE
Dominguez-Molina et al. (2004) #%& 17 CSN 4~ pe ke > His 3 4pfh = CSN
M BB BT T e CSN A o2 T & 4 fRIBA I o B A R
HEF ¥ REAFME - &7 2 Azzalini (1985)hih & ¥ & 4 feip k(> CSN &

fed P - BH|F)> » B 5 R e gdicd A ek o

A < #-12 Kalemanova et al. (2007) 2 043 (2007)#7 % * chBH T3 B 2
2R LR 0 AP R it R RGOS B R

Fooria g E B SRR R 2B T E R AT A R

e

TENEL fE o
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A

N 4| CDO 2 3%1§ = % ¢

§ 7] B

A U4 5 $ ) CDO 2 3EH Sk 0 § AP £ 23] CDO A % 2 %

o

HEEAL o BF > L 4 S4o Bt BT LHP Bk 2 E 75 § 272 NIG Mo 2 4

Al K38 & &4 CDO 4~ 5 i f
Fo 8 EAYARPBEFEFREEL TR

A E R - BES FREYENAHZ N2 BT A L2 R BEER
7 & %4 CDO & % i & &L FEE | ~ (protection seller) ¢ T (i # &
F)feal- £d & =3 CDO # {7 F & 3L § = (protection buyer)#7 X i 1 * i

A F * (credit spread) « F 0T A & ihiE H4F 4 AQWE A ¥ 9 §f (notionals)
P g R AT A SR AR P T RGER S o

$r T A 8 52 £ 7 CDO K, ~K, A % (0<K; <K, < 1)z 3=

FTEO AR EATRRPEYGIHE G2 AR oA OAPLTR LR EARY

R NGER R AT A& T

b

. f<.<t,=T : 3 R* B LDHFP v TH LA CDO | #p >

fh (ly<t) R Z3FH B o
2. s EHen R LR o

3. L(KI,KZ)(t) £33 CDO 2 K\ ~K, &~ % totprghz JF 2 F A o

4. r@t) @ FAERMGEDHPHIZ T EIPAFELZFLP o
5. EQ[L(KI,KZ)(t)}?;» £ 24 CDO 2 K ~K, 9 A %5454 o 29
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E, [L(KI,KZ) (t)} P Q4 h %Y 2B AE Q (the risk-neutral measure Q) » #
OB B AR R RIR T B[ L, ()] T AT

E|:L(K1,Kz) (t)J °

Q
31
e
Y
&
i

6. B(t,,1,)=E, -4’4${¢$4%%%£Nﬁﬂi’

SEE P ERGEPF 1) TR AP 4, ZRE o

IR AESACDO A K TR FALHR CFATE LS L DE
# oz » (Premium leg) ¥ i& 9% £%F (Protection leg) » & Bk &b *& ¢ = i
EWAAERFECH G L -
A FenEdler  RESE 2 AR KT IR kg LR S iy T
WA PRE Y
—]l;r(u)du

Premium leg = iAti -s-E, [I_L(KI,KZ) (tl.)}e 4

i=1

::E;Aq-s[l—zﬂimﬂn(q)}B(%,g) (3.1)
He At =t -t
A% i 2 5% Lokl SR EI R A (1=12, ) B f o E
B tt, PERLEPEE L r § B PRI A B A A B T A 2
i r BF T AT - AN R 2R A - eI kG R T
Y A X T ARG YA g T - LR RN K ~K A X FER

(market quote)sF i F * o pLEE AN 2 A X DT r T LA T &
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Premium leg = Zn:Atl. -s-[l—EL ) (ti):|B(t09ti)+ mq 3.2)

(K1.K.
i=l

¢ (32)N e mg B EK ~Kp A 57 33 enip i 3 % o

FOEHERR S FARFLEHTERF LY S L% B ] S
FEBpRE
—iir(u)du
Protectionleg= £, |e®  dL, (s)
n —iir(u)du

Q

ZEQ e ° ( 1(l Kz (t) L )(ti—]))

EER2LE 427 CDO g2 S |%g._|% ’]fé.;T‘}u),@;Z i# & B ik T~ 4p

$NEYHH LW AGDE BN APLEH AT Y L5

n

Z|:EL(K1,K2) (ti)_EL(Kl,KZ) (ti—l )]B(to’t )

5= (3.4)

;Atl. [I—EL(KI’KZ)(tl.)]B(to,tl.)

FAEDRER ZV-RAANFEFP DR B L EE- BPHRHILFFL

3

FE G A K ~Ko s S HAR R R F T 0 R RAEd R A S ik 4

m»

ENENRAEEN N ((32)=B3)) M FRK~K, A~ 5 F4FY 5
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protection leg - premium leg

- ; |:EL(K1,K2)(Z‘1')_EL(K1,K2)(t )]B t(),l‘l ZAI‘ -8 [1 EL( )( ):|B(t0’ti)

i=1
g (3.5)
BRBNTALL AF R FNTAEENL 5 Loy (4) P RIA T 2
K~K, A $2 i L F A 47 %

(min (Lpom"olio (tz ) H I<2 ) - I<L )+
K2 _ K] o2

L(KI,KZ) (ti) =

0< Ly (4)s1 (3.6)

- B B FAUFTAEEFA S pe It F(x0) RIK~K,» 5 % t FEhz

WL T A

)dF(x;t)

_ ( L«L (x=K)dF (x:t) [ (K,~K)dF (1)

I,;(x‘Kl)dF(x;f)—I,;(X—Kl)dF(x;t)+j;2(K2 —Kl)dF(x;t))

(x—K, -K, +K])dF(x;t))

I,L (X—K1)dF(x;f)—IK2(X—K2)dF(x;t)) 3.7)

FEML G NG R RS IIA S 2R A I B E £
CDO 2T iz % L He « A > AP EHZFLH > R AR LLFL £
BT A R £ a4 Sl 9Pl BT kb &4 5 H TS MR &

ENFAEL A IBEDPF L FHL o
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$ & v LHP Bk 2 B F)5 B 27H S 407

Te-BEF NBHROFADTH FTA2E  FNBFAELY 5 )
TR R R T A LR RS- REFT A EE (large
homogeneous portfolio portfolio ; LHP)> 2 F A 2 &P chi T A Z R L b
LI FFH(LEBFTALFROE OB ~RASF - 2 HE R TS il

M) AFd SRR AP EREIR LG TAES o

BRL B AE QPR L - R SR A e 1Y AS T A
% i& )% B (default intensity) > iBAZ PR ¥ B HF P B TR L2 Tio
CDS # £ 2 B % R & (recovery rate) & 3+ i& K56 B o d 10 F &K E BK

Pl e 2 arig % 1B ?g‘ ARt E sk P(t)=1-e o

RABIA B H FF BT BT ARLS B4 2 ko F RS

M@ 5 i BFEAKEZ GBI 5 (R DT AP AN T 2B S

A0 = oM@+ 1-p,X,(2) , i=1,...,N (3.8)
HY MO 53 FFF 0 XA FTAA YT - MOE X Q)5 40F 2 403 b2
MEES R BT PORAERE O i
M(1)—> N1, X,()—“>N(0,1) , M(t)LX,()
g A E M) &2 Xj(Densfr e & Sodic > d F i A fe il T e A (D)~
B PRI F O P % i
A,(t) = Jp, M () + 1= p, X, () —“—> N(0,1) (3.9)

BOFWM T AT EFFAIMOSERT » o 0O B3 b > AP F

T 356 CDS § £

P CEPRRFLESIBFTAEORE L Ew it F £V B o
—iR

PEHnAEA=



AP AL S35 2 o
bt MBI AT AFP A §HAED S (ROT A g gpR

t, o PRIV E iE | 4t 3 (percentile-to-percentile transformation)

pi(ti <l‘):p[Al.(t)£Cl.(l‘)]

q.()=p,(t <t)
L BFAMENHR S pRART P EIPTF L g()=1-"" -
P Ae 59 17 3liE 9 PR G

C.(1)=D"(¢,(1))
e O GZAREG fi A fedidk o

BELHP ik ™ > 13 BT A 37 APl chik B C(D) > 122 4p
AEHRR 3’a£’?éiﬁﬁwgﬁﬁgiﬁkﬁWm=momﬂ®$

BB RE R ES MOT 08 i BT AR ¢ L0 E 9 PR C(D hiE

pe|M) = p (4@ <C@)M) = p,(JoM@©)+ 1= pX,() < C1)|M )
C(1)~p M (1) ]
=p,| X, (1)< | M
P{ (1) s

-of 2]

ST ARRE APLAERRRRF S ERFLKBRITAGNLT AL

)
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Cl)-JpM(),
J-»

£ 7+ MO #HA

P(u»%_w Jf o JLI MD

ETIRN

K
EAFAT A L= E QPS5 = 34 g Bin(N, O

)
74-
't

W

Lﬁ-
\{: N

™

|
R
hY8
W
s
B
e
o
I
[
-
A

[
FN(t,x)=k_0P(L(t)=%j
:ﬁi@/j@[c(ﬂ__‘/jm] [l_cDLC(t)l_—\,/me _ dd (m) (3.10)
29 x«[01]

HGI0)SA T U RF R F I ARG R LA L% ¢ T i
Egt o d RS e g R A LHP T 0 g ® 41 d Vasicek(2002)#F 4% 2 ¢
c(t)- fM(t)) ¥

Large portfolio limit approximation 2 # 3 NdF 2 2 fe o £ s = dD( T

2 5%

B3R TG 100 > AT LR TLF (1,0)FT A

=

F, (t,x) = ':[[ﬁj(]lj]s,( (1_S)N—qu){\/q¢j/%9)—C(t)]
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[Nx] N B O . <
lim (kjsk(l_S)Nk:{l,%fx S

if x>s

PIFAEEFLT AV hE AR S HE

: C(t)—«/l—p(D‘](x)] {C(t)—w/l—pd)_](x)]
= [do —1-®
9= ( % 7
1/l—pCD_](x)—C(t)]
- 3.11
( N ey

v

PR KKl s SipA > AP (37)0 TR ey A

ELy ()= ! j: (x=K,)dF, (x;t)+ (1= F,(t,k,)) (3.12)

1

PEOHAGFRAREFTALE P ARA S8 HEADMA T F I

q{ 1‘P‘D”(X)—C(r)]

fw(t,x):\/q \/;

Jp s(0 (%)) (3.13)
29 ¢ SRRV ERRIHEK
(3.12)5% 2 L R4 enff 4 T ILH R LT 0550
K (s (3.14)

KZ_K]

it FRGAS A DS () B FIGAAS 0 FERE RS R AR

o BEERPEPEHA SR XA AP T IEd RERE D S R

A

y=0"(x)
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"'T'lﬁxxv,T}w;‘; TE(B12)50E

&iKkaKyumﬂx

_ 1 1_p®le)(®(y) K)¢{\/7y C de

KZ_KI P \/;

L 'F)‘r/ﬁfi)@—f = F 2 K;~K, Hp }/”\“L‘#Fji i’ig’ﬁﬁii ’L% 'E 'F”F)iﬂ?

®7(K,)

R RS LD LR DT o K~Ko il 2 A KL § #3121 - B

D
ELCELSEL o) [y () (3.15)
)
P ELy k), TR BRARF A SR KK B AL G5B R B

ST okehE A2 H TS MR R o
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Fz& NIGARMEETZ2 25

NIG 4 fe & - B 5 ¥ it & fe s & § #74 fe( inverse Gaussian distribution » 1G)

o R - BALEHBFEY L LS BI Sla BHE B A

o

SR i

RIY s 5 % R S0 fic § Ao ™ 7530
o 3 _(a=py)
y 2 2By Y > 0
fio(vs o, B)=1 278 (3.16)
0 , vy <0

TREEWRERY 272 Y ~IG(a,f) -

‘J«’»;qﬁ BPEBEERX HLa ‘ﬂ U E ST T]}z}ﬂcfﬁNIG/,,\ga,mtwgf
ﬁk%“ﬁtxgﬁgﬁl-&-&r"‘:

X[Y=y~N(u+py.y)

Y~IG(57/,7/2) B P oy =Ja’- B’ (3.17)

Ao SHd LT AiEE . 0<[Blsafr6>0-
APRERFEX AT 2 X~NMG(a,[,1,0) » 8 X e 5 % B 2 A fie i

%\TT' 5\/43\ :‘; fNIG(x; aaﬂaﬂaé)'ﬁFNlG(X; O{,ﬂ,‘u,é) > EI‘J X ﬁjﬁk:& "%)i‘:}"ﬁ;::;

Saexp(Sy + B(x—w)) p 7\
NIG o, B, u,0)= K] o - : 3.18
Moo 31,8, 1.8) = == (@) @G

17 1
K = 5 J. exp(——w(t+t"))dt &_the modified Bessel function of the third kind -

phud
T

0

@ NIG 4 fie e B S B4 5 % R S B4 B U R1A) & e T
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0.8

06

04

0.2

0.0

0.8

06

04

0.2

0.0

— a=1B=0,u=0,8=1
---- a=3p=0,u=0,6=1
,,,,,,,, a=5p=0,u=0,6=1

®l 3.2

— a=2=0,u=0,6=1
- a=2B=0,u=1,6 =1
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e

- pM
k|N~Bin0mial m,F i C© \/; (2)
mix(oy, By .01y ) l—p

T kel g (3.10)~(3.12)04 B8 - £ d Vasicek(2002) #74& ) £ Large portfolio

limit approximation £ ¥ N F A 2 &4 4 A fe

C(t)—+J1- pF‘lml,x N/ ()
Fw(t’x):1_sz~x<aM,ﬂM,an> \/; Sl (4.10)

He x<«[01] -

PR K ~Kyadh g s 244 A E(3.7)N el &

1
K,-K

ELy (1) = j:(x—K])de (x:t)+ (1= F, (t,k,)) (4.11)

1

PEMHACFRARETA LS A R A Sl H@E)N s T F I

. CO-N1=pF 0y )

\/E ix(ayy Bry v ) \/;

foo (tﬂ ‘x) = -1
\/; fmix(ax By ,O'IZX ) (F mix(a,, P, ,Glzx) (X))

(4.12)
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(4.11)5% 2 L 3n SfE AT LB R LT 17

KZiK I,:Z(X‘Kl)foo (o3 ) (4.13)

1

Bt FHHA12)F P S () B PIA13)F 0 §ERFRSFRIARE R

FoEE D ERPEFERASRE RS 2 EE TS CSNM BRI F

ﬂfrﬂ?,u;gd PR H ™ Nk B

dx
-1
fmix(ax,ﬂx ’O—lzx) (F:nix(ax,ﬁx,alzx) (X))

SEEE NG

KZ

[ (=K 1,1, x)dx

Kl

F*ln(aﬂoz)( z)\ll—p C(t)— l_pdey

- F ix oty 2)( K;) \/; (Fmix(a)(’ﬁx’o'lzx)(y)_Kl) Xf'"ix(aM’ﬁM,Ule)( \/;
mix (e Py o7

R EE A G R G L B 8 fBA eUA) R A e o 82 CSM A
fedp fe o R 48 ¥ 7 g””if'u;a [ A CES - NEIL I PR AN O l%é‘c_”ﬁ‘%-‘ﬂ
HHR G A L R Sl A e Sl 2 F Silio bR B AT R EPE

=

b TR AR R B 4o NIG A e 2 CSN A ez USRI 0 &R 7

TSRS EL L LR
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T = 27% )\ > .

*I % FHEAFT PR DJiTraxx
FEER T &L PP 2 DI iTraxx Europe & * & 9 % $4p i 5 o2

£ 23 CDO » 327 F A 17 & %ﬁﬂ LHP B3k 2. 5 F]5 B 55, J’T#’fs'fi']—i i

% 7 F ¥ 2P DJ iTraxx Europe ¥ ¥ ¢ 14 Gaussian ~ NIG ~ CSN ~ MIX = & #3]

13 S VR

DJ iTraxx Europe & 7 125 fifpe EE v 52 G % L #EZ QDT R 28 >
HEitEazZ 623 CDO A % 5 - BHREMZG X502 03% 3%~6% ~

- A

6%~9% ~ 9%~12%% 12%~22% > & A~ 5 %3 K F L g

&
%
S5
=l

)~

|

[y
4

1
o ABA LA IR - AT Z M AP
F@d SR Gifdpr  FAF-PEI T FAL S FEAE - PRI R
PRE O MNP EIRFTADEGEENAERFF R A S bp F H o A2 PiET
e pF #p 5 DJ iTraxx Europe series & 4 47 > 4 5| 5 series 5~series 9 % series 15 >
I A g series 7 I A 5 0 HAR  p #) 5 2006.4.12(series 5)~2009.3.31(series
9) ~2010.3.31(series 9) % 2011.9.30(series 15) » H @ 2 prp 3 B3R § 4o & 5.1 47
Foo A S 1R RlE R AMRRAT > FA SRS 54 BRE - F¥ -
Kpen™ 3% b £ 23.53%+500bp 0 23.53% % #p 4 2. FF 4 B * > 500bp B & & & B
et WEEFF ARG ,T&%Lﬁ}_fl} PAH- G AL EAS S
WG - BEE - B E D HEa N B 62.75bp 0 62.75bp B 5 F E B i
* LA LR ePL A O FREZBI A - KB HEL TV BER
TR RGP PARRITIR A A AT A DEA D b e %
—HEP e A KUt e BRSBTS X HRTR(F - T RIEAE Y

BoAERE HA) o
fe* H A= 6~ A CDO &+ 5 3 & chE & 24 T35 CDS § £ L4
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3T

1

Kol

1T 32 CDS £ 4

SIS HARG Y P ehE P CDS fpic TS EF ] v BEY

W) % 32bp~ 127.67bp ~ 115.42bp 2 124.913bp 5 T A 4%

R (R)

FIRE S FED40% ;) AR IS @EFF A XS F4R Y § % HEuro LIBOR f§

RSl

B2 B RE A F e 0t B RS MBS DR S e 0 p T
AR il p 2 v iR

CSN 4 fie th105 22 MIX 4 fie cha~Bro?e

|45 A5

IV

\\\?{r

et al. (2007).#7 /1 22 2 > » ,T* L {_#-7 $32 X (absolute errors) & -]

B gL

BHEHELME 202 oo

LR AL s KRR R R R R BG4

&ﬁ*ma B HTENBREEEDNT B

LFAm

SR B M er R 5 ki NIG » feinaz B -

LM Stz 3t %ﬁ 4 Kalemanove

(R =

2B

# 5.1 7 I pF¥ eH DJ iTraxx Europe # 3-3%
DJ iTraxx Europe
series Series 5 Series 9 Series 15
&K 2006 # 4 % 12 p (2009 % 3% 31p |2010#3 " 31 p [2011 &9 11 p
0-3% 23.53%+500bp 66.83%+500bp 27.03%+500bp 61.65%+500bp
3-6% 62.75bp 31.23%+500bp -4.18bp+300bp 27.60%+500bp
6-9% 18bp 11.53%+500bp -3.99bp+300bp 19.17%+300bp
9-12% 9.25bp 418.8bp 94.01bp+100bp 491.5bp+100bp
12-22% 3.75bp 155bp 37.13bp+100bp 243.17bp+100bp

ROl DR A0S T R

ER G R RITHEAIF S A
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- & A HA AR Y D) iTraxx 2 A X 3EW

P MR 7 A e P 2 DY iTraxx 2 4 X3 0 R A GO SR § @R
BliE— 2703 i A1 O R LA $% 0 29 Y D]
iTraxx 2. A~ 53 F3F§ 2 3 FHAITA 2 A 3R 2 %7 4 52 4 55 4
56% % 570 & HA S¥c B> 5 > Gaussian $°7] % 524 B el p 5 NIG(1)
WA 2B 2 R 0 d Bl B HEA KB Sdca 2 p 5 NIGQH 2 4p et
NIG(DBEA] » M= % 5 22 %8B s CSN #3723t S #co? @ G434
Wit B B ARM Glicp s MIX 042 6 0 € A% 2% 8ico? &2 CSN 3]0

bl
#e G

\\\?{r

4 0 AR R R R P ED o MA &P
a~PB~AphE licp LR Bpe AR kA A MIX A Sk AR H 8¢
FAE ) ARIANIGR) S dHka~B 0 E G blp 2 4ab thdcp s ¥ - A
FoFRT B pr RS Bka - BEAPY Glicp MBS 2T FFFE AR S

QUSRS S A 4 R AN

% 5.2 ¢ B H4F 27 Kalemanove et al. (2007) 2 =R % (2007)#73= i 7 4448
Fom Amhdsrld 532 4 54-mrt 52 %% Gaussian #3] & 0-3%
AERR R LR AEARY CERF G 3-6%2 6-9%A 8K

% 9-12% % 12-22%% % o NIG #-3]4p #>* Gaussian £ » & 3-6%4 % 17 3|2

Rt

B ofet B

<l

<0
ok,

7::
2
e
BN
R
S
&

Z
Q
Z
Q
D
f
el
)
S
T

Ak
&
=

iF efie g
1035 0 BEor NIG B2 % = B 8B il d # koL chfe i % o CSN H4| &
Gaussian 3] F % 4p i > 2 H # 9-12%3% 12-22%4 ¥ 1 Flé & chfieif B % - NIG
#7422 CSN #-74] % % 22 Kalemanove et al(2007) 2 5R4£°32(2007)%f i > MIX -7

B0 0~3% K0k Hbbw B KRR G R A RIT SR 0 A FH S R

W

A ¢ A NIG(1)® CSN 2 & » 57 i3 & MIX #°3] » At B8 0~3%4 535} %

%R 2 NIG(DHEA 6 0~3%4 5 4pk > jils % kp 0 BT 8O MIX* T2 %
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HEL SRR W TR e ek

B4 5.5 %% > Gaussian #3422 NIG(1)H-3] enfie §4s % %8 07 0 ¥ 0-3%
AEFRRGER D BH B A XY L3 KR DS o NIGQ2) A 4R 5 %
B K 0 3%-6%A B E R ET B H R 2o Ko PR E6%-9%% 9%-12%4
e #2030 FRMOGHEAcl DR A ez A2 - B o CSN

B B 0-3%2 12%-22%A %320 s Mageh » B A X3 % 0 %

=N

=51
B P HE L € % Gaussian $°3] c MIX $03] & A 537 2% ¢ /%
%

B ow BAHCAEA S G D SR Ap koo - MIX B2 0~3%4 %R B R

EF]

=1

NIG(2)22 CSN 2 ¥ » R 2R 4 5 87 NIG(1)# 15 » fe f 0-3%4 % =

~=h

.27 NIGQ)HA 2. 0~3%A S 4pk » B0 (4 e MIX* T » HG$L R0 1 9

140bp - fe FAE A s sk T v NIGQ)HA g iF o

LR 5.6 %% > Gaussian #5-3] A 0-3%4 X 35H 5 Faweh ) Hépls X
THFFEFAG CPEZE AT AR REF B X FFRG S PR

NIG(1)£ NIG(2) R]ic#c$ Gaussian i3k Bk i 53 (73] f B s X320 5

Rt

S s
0%~3%% 3%~6%2 A %351 # 5 B FE HAY 1% $138 £ fo 3 Gaussian che A 2
- & o CSN 73] Gaussian #7355 % #7020 » WA 0-3%4 S35 Brr > Heps

FRFEIHFF AR 0 ¥ HBHEFEA ¢ < % Gaussian #5F] - MIX & & 3%
L% € A2 NIG(2)2 CSN 2 o 2 & 0-3%3%1 = & 302 it o v B 07
FEo oo B G BE AR o #MIX A 2 0~3%4 ¥ 3 % K 22 NIG(2)
FA 2 0~3%A 54k » B 1 (S MIX*HA] > H B 4284857 59 200bp - i
BRI ok 2025 v NIG 3 d id o gt b > 84 5.6 BB EHAT AR

i AP AR R AP E B (X3 60%) 0 o PERELY S|t Voo L RlE A BB

o

BLE A 5.7 2% > Gaussian #-73] 22 NIG(1)H-7] ehfie B % 45 00 0 3 0-3%
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2 12-22%4 53 G BEr 0 B 3-6%2 6-9%4 53R Bk Y 5 M o NIG(2)
BAAPFET T G A F 0 3%-6%4 FiFR SR AP TP HAEG 0 B 6%9%
AEFER SRS R A AER NG $EL fond S ' 14T 4 400bp
(% NIG()HE3] e & 2 — )« CSN HE31% 7 & 0-3%4 ¥ 321 s Brivh
Hbpm 53R B 2d SR G F AP ~ DA rE- s0d WA 0-12%4 X327
ZI GG = F T K 100~200bp 0 2 H % $HE L €~ T Gaussian $3) e

MIX & A %32 &% ¢ 4 NIG2)% CSN 2 [ 0-3%A X321 = 6 3324 o

Fow BECBREEH R BE S E A MIX B2 0~3%4 X 3R B %%

400bp » EEHEFE 2Tk (WIRIL G

e E’ﬁFFE'EE ’

TIFRERE BB 9-12%A X o

L NIGQ)HEA] # it o fe P oo g

TR £

2 NIGQ2)HoA] 22 0~3%4 %48 F > i3 3 15 A MIXFHEA] » B B4 85 1 4

%52 2006# 4" 12p 27 FWEE A HAfE S S
AR S 7 H-3F § Gaussian| NIG(1)] NIG(2) CSN| MIX MIX*
0-3% [23.53%(500bp)| 23.53%| 23.53%| 23.53%| 23.54%| 23.99%| 23.53%
3-6% 62.75 bp|135.22 bp|62.53 bp| 62.73 bp|120.57 bp|64.35 bp| 67.39 bp
6-9% 18 bp| 28.02 bp|27.36 bp| 27.42 bp| 31.75 bp|20.40 bp| 18.71 bp
9-12% 9.25bp|  6.81 bp|17.02 bp| 17.05 bp| 10.77 bp|10.92 bp|  8.23 bp
12-22% 3.75bp| 0.72bp| 9.18 bp| 9.19bp| 2.05bp| 6.06 bp| 3.52 bp
BYEA 87.95 bp|22.68 bp| 22.68 bp| 75.81 bp|54.27 bp|  6.61 bp
p 0.1578] 0.1571] 0.1575| 0.1943| 0.1923 0.1629
a 0.5040| 0.4957 0.2171 0.5322
B 0 0.0212 0 0
o2 2.7519] 2.7519 2.7519
p 0.5 0.5
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3053 EREEEEQ007):E 1 b %

A S 3R § Gaussian |  NIG(1) | NIG(2) CSN | MIX(p=0.5)
0%-3% || 23.53%(500bp) 23.53% | 23.53% | 23.53% 23.53% 23.53%
3%-6% 62.75bp | 135.22 bp | 62.75 bp | 62.75 bp | 120.31 bp 61.42 bp
6%-9% 18bp | 28.02 bp | 27.40 bp | 27.22 bp| 31.61 bp 18.80 bp
9%-12% 9.25 bp 6.81 bp | 17.02 bp | 16.72 bp | 10.70 bp 9.69 bp
12%-22% 3.75 bp 0.72 bp| 9.17 bp| 8.91 bp 2.03 bp 5.94 bp
BEFL 87.95 bp | 22.60 bp | 21.87 bp | 74.34 bp 4.76 bp

0 0.1578 0.1571 0.1527 0.1939 0.2059

a 0.5047 0.7531 0.1045

B 0| -0.3001 0

o3 2.7519 2.7519
# 5.4 Kalemanove et al(2007)32 & %

VAR ™ B3R § Gaussian | t(4)-t(4) | t(3)-t(3)| NIG(1)| NIG(2)
0%-3% || 23.53%(500bp) 23.53% | 23.53% | 23.53% | 23.53% | 23.53%
3%-6% 62.75bp | 140.46 bp| 73.3 bp | 53.88 bp | 62.75 bp | 62.75 bp
6%-9% 18 bp 2991 bp | 28.01 bp | 23.94 bp| 279 bp | 27.76 bp
9%-12% 9.25 bp 7.41 bp | 16.53 bp | 15.96 bp | 17.64 bp | 17.42 bp
12%-22% 3.75 bp 0.8 bp| 868 bp| 994 bp| 9.79 bp 9.6 bp
BEFL 94.71 bp | 32.82 bp | 27.82 bp | 24.34 bp | 23.77 bp

p 0.1572 0.1983 0.1801 0.1621 0.1594
a 0.4794 0.6020
B 0| -0.1605
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% 5.5 2009 # 37 31 p 20 HaRH 22 FHAfGE S

AR S # 33F # | Gaussian| NIG(1)] NIG(2) CSN MIX MIX*
0-3% | 66.83%(500bp) 66.89%| 66.87%| 66.82%| 66.83%| 68.30%| 66.82%
3%-6% | 31.23%(500bp) 27.55%| 27.46%| 31.23%| 24.35%| 28.87%| 28.56%
6%-9% | 11.53%(500bp) 6.71% 6.62% 9.13% 4.30% 7.17% 7.33%
9%-12% 418.8 bp| 380.49 bp|379.41 bp| 390.90 bp|358.55 bp|375.01 bp| 377.49 bp
12%-22% 155 bp| 139.12 bp|139.44 bp| 116.91 bp| 150.71 bp| 126.08 bp| 129 bp
FHEL 910.063 bp| 926.84 bp| 307.23 bp| 1475.9 bp| 891.38 bp| 754.29 bp
p 0.2589 0.2601 0.2347) 0.3047| 0.2289 0.2289
a 10.0174|  2.9963 2.9963 2.9963
B 0 1.4850 1.4850 1.4850
o2 1.767 1.767 1.767
p 0.6859 0.7140
% 5.6 2010 # 37 31 p23F4H 27 FHELRGESS
A ™ H3R 1§ Gaussian|  NIG(1)] NIG(2) CSN MIX MIX*
0-3% 27.03%(500bp)|  26.98%| 27.03%| 27.04%| 27.02% 29.46%| 27.04%
3-6% | -4.18 bp(300bp)|1531.84 bp| -4.07bp| -3.63 bp|1433.60 bp|  44.99 bp| -52.56 bp
6-9% | -3.99 bp(300bp)| 782.61bp|-347.92 bp|-358.45 bp| 691.28 bp| -332.19 bp|-372.05 bp
9-12% | 94.01 bp(100bp)|1215.93 bp| 465.36 bp| 447.43 bp|1146.84 bp| 457.63 bp| 389.54 bp
12-22% | 37.13 bp(100bp)| 633.83 bp| 347.88 bp| 324.05 bp| 603.03 bp| 315.16 bp| 337.45 bp
G¥EAL 4045.99 bp|1026.52 bp| 995.99 bp| 3752.35bp| 1262.22 bp| 1013.3 bp
p 0.6451 0.7878 0.7920 0.6551 0.8000 0.8000
a 0.5017 1.0360 0.4500 0.2500
B 0] -0.5310 -0.1688 0.2383
o2 1.4824 1.4824|  1.4824
p 0.8905235| 0.632816
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T~

£ 5.7 2011 & 9 * 11 p 2

LE =3 IR =] O Y

T SR R

A # 3-3F § | Gaussian| NIG(1)| NIG(2) CSN MIX MIX*
0-3% 61.65%(500bp)| 61.67%| 61.67%| 61.63%| 61.65% 60.58%| 61.63%
3-6% | 27.60%(500bp)| 24.15%| 24.11%| 27.66%| 20.90%|  24.18%| 26.95%
6-9% | 19.17%(300bp)| 14.11%| 14.07%| 16.48%| 11.68%|  14.41%| 14.42%
9-12% | 491.5 bp(100bp)|1274.90 bp|1272.49 bp|1352.34 bp|1156.62 bp| 1317.70 bp|1182.17 bp
12-22% [243.17 bp(100bp)| 260.94 bp| 261.24 bp| 176.44 bp| 295.45 bp| 288.21 bp| 135.18 bp
PR A 1653.96bp|1660.02 bp| 1204.5 bp|2135.96 bp|1797.31 bp|1338.62 bp
p 0.3018 0.3024 0.2758 0.3490 0.3005 0.2434

o 15.2841 2.9572 2.9572 2.9572

B 0 1.4886 1.4886 1.4886
o? 1.796 1796  1.796
p 0.667538| 0.5809181

o8 BERAEA A FREH DIiTraxx 22 2 /P 1+

LS L LHP B 7 » 4 32 LR 2 D]

iTraxx * & FALFARR E 9% AR % 1A G QML 7> Al 8

44| CDO A % # fap¥

s BE A A KE D Fap ity L4k o 2X@a > Hull and

White (2004)% 7%+ # R E 5+ ¥ G MBI R 27 B R s X8 7 4p

R 14 (implied compound correlation)#iz i4 > m

ONE = R

B (o g e % S G

AR RE B R o 4 ,T*u{"Lr;ﬁ 4 B [ % o SUIR % (correlation smile) > 4t IR %

EF 7 LHP Bk o M P Dl 2 4p M > B3 H 3 2 %

BT A R Sl 5 5

SR R TS L SN FIER

McGinty et al.(2004)# ! 7

based correlation)

LL

-

SR

RS - R

F - B EE S ARM S

1

f B A 4p 4 4 X (first loss tranches) 2. &

Z Ap

LT H TS MBS
BEoifAp B RdciE LA % (k1%~k2%)
AEEETARM

' 2 2 % #p BE (implied

[ e

2 DJ iTraxx k3 o ,Th%?ﬁ?ﬁfi 0~3% ~ 0~6% ~ 0~9 ~ 0~12%% 0~22%% % » & -
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B2 A X g 5 A R AP B &% 4 35 i bootstrapping’ ¥ A2 k K Bro ' 7 A AR
M < chifBha v g A 2 - RIEPEZApM E> verd B4 i P ¥ R
T AR AR S KR BTk MR A A kY DI iTraxx 2

LA R T ARAPH

LA B B pFEdp DI iTraxx 2. 2 2 X' 2 AP M 2 5% Avifdk= ¥ ek 53] 4%
8RR > A L &T oI HEMAEZAPM Y R RS BAREET H
I Gaussian ~ NIG(1) ~ NIG(2)%2 CSN #-3| e & A X' 70 E € T IR~ 1f
BRRF » GEAS52 4857 BMA XM PR TMEY MR E £ 60 &
9%~12%5 B AP M 12 > Heps XAPM MY MauT i F e X d RI% 5 £ 7R
FEIAMERTEARAER S TAIM EAFESRF RIT00% B P BB AR E A
3%~6%4~ X o B AR B 2 9%~12% > FEREAPRE E R A P A (i, B A
hffAjed Uk kpoPEE LS FHEZARM T 7 49 0 32 4 7 Gaussian
NIG(1) ~ NIG(2)% CSN #23]¥ i i & 7 LHP % > pdta = MIXH-A R 7 %

wi— D) iTraxx » R ZApM & g T = L E IR -

LHCA| B A b P H D iTraxx 2 '€ 5 R AR 2 % A ftdre ¢ chi 9 5|4 12

Bood B AT G PG E R A RARM A R S B AR L

!
3
TR

o L5 ¥ R e Gaussian 2 CSN #-7] p? 28 gL % 1) 40 BE i 4% (correlation skew)
Fohe o HE A9 A 11~ & 120 a4 107 > 4 3%~12%4 % ZIRAP M h A tF
Bl a BAba BA X BAIERE S S % NIGHT A5 A AAM LRt - 48
B sl g g R A R e ik 127 > BREIINIGHEL § A2 AP i
BAIL % s AR%EA 2 0 MIX $53] 0] 7 % &vs— prdp cn D] iTraxx > B ' 7 A & 4p

BT ARk T R R R

bootstrapping i #%. i 45 =
O heiEr MIXHAZ X E M e ARPHE FERY A9 EA1Y A8 12 MIX

HeAl S %
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LRE TS M SRR 2 b 2 D) iTraxx & % 0 473
AR A R RSB TR IR FE LA R TR )
RESRREAIL R RN AR 2 B DR £ S QP iR X

BREAMES S5 G Ed o PEraer Pl ixg e

P92 B AR IFAMF S B FAE BELYE X5 4

T H L E & OH & THH R AR TR TR b e o

=
B

o MLF
TAFAREL ST ADEE LT R'G HERBE T Aoy e

™

[l

PRGERAS L - ER AR ARSI F R T BT T m A e

[4..

T

R R B SRR EE S S A A R 8 R & 2000-2006 &
R F LKA NP RS T KR ok 4 RS LT 2007 & £ WX
BERF R RELR P F RS GFPEIERRE AR A
TEE A, SR D NS EREE A GRE 2 P 2R B R 4
REFEEFIRTPG ADEF - P IRPEFTILFEEHE Fdd
CHFR AR o A2 F R 2008 EA 0 F AR FEEARPE 0 A LAY L

AP EEF LSRR F SN TR R R AR T A 2 4 2008 £ 2

PEE S B B T S

EEAAF R E A ISP ERR S L ek o d B AT ET B

‘\‘I

BRI AR A TAL ik M TI A B B ER SR o S
H 7+ MR 0 2 0l B S A4 O’Kane and Schlogl (2001)#74% ) e *
LHP 3k 2. B 7]+ 3 AT SR > B ARG LA 5@ By sk
PR R T 3t &wwp&2¢ﬁi&%,dv@@7’ﬁ

Fl+ MBS R Y G 5 A RS AR S R v R 2 A SR



FFe € #adF vk o Kalemanova et al. (2007) #& 41 /& * LHP i3k 2 8 ¥+ NIG
MBS > H 85BNy Eaf  RER R 6% 9%t e X o
ER4EE (2007) 7% * CSN A fieB~ it NIG A fie (7 5 £ R G REGHEAS L anZf >
A& H T+ F GBS HEEAAp ko CSN & fechl 73 MBS Hid] v R a2
rtenf a0 B kB K BA X anmi b P A Gt o FRyEE (2007)F
@it NIG 2 CSNAF & & ez H 7]+ MBS AR ERG#E - » o F
wATE LA P IR A Sk o 0 F LR AT L 42008 £ 00w H - 35

LT A RS

oA FE R ARt ) ol FF MBS EET R 53N
ERARPEFRRIEEFR g A T R ARTA G E S AP
BRGEAMEEE A2 LR AY o AT ES T 2 BRFEH L DI iTraxx

2

Europe 7 * it ¥ 2 Fripfics ez 7 S f TR EFFHEA 470 LAl %

»

B A BHEAR ) P E R e T b s HERAEFE MBS T

A F L LHP Bk - B P 3 A LS R0 AT RHLT

“€¥ DI iTraxx f S5 Hehsc® o d F @A 175 % 8o NIGQH A g H @
WAl (LR e R RF R #u A 2009 2 2011 & - NIGQ)H-A% 7 R
AARER B OE R e K feif EeniBEE S A Y Bk A X R
i enfeif s o ige FEP NIG » feen® - B 28 Bav 53 ke g g »csk
v 78 % ¥ Kalemanova et al. (2007) “twm &5 “13 > L & R Fl a3 37§ 5
* kR &g DI iTraxx ¢ "f gtz ¢k DJiTraxx A % IR f 07 F3R % pr
(2010 #) » NIG $-3] & $ v £ et # Haeha 4 0 @ g & B NIG()HE 2

NIGQ)H2Ipe i % % 4§ -

MIX BoA]32 0 2% @03 NIGQ)HR] > H 3% 2 72 g 5 S icd] - &
& 712006 & pF > A2 %’EE‘ MMIX A 0 L 2320 4 X B e ¥
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194 ‘7’ _
l\ N 4

1 2006 # 4 7 12 p Ip =374 {15 (2 )& = B2 #5301 3 (7 )P ah s iy
AR S B3R § Gaussian| NIG(1)] NIG(2) CSN MIX
0-3% 23.53%(500bp)|  23.53%| 23.53%| 23.53%| 23.54%| 23.99%
3-6% 62.75 bp| 135.22 bp| 62.53 bp| 62.73 bp| 120.57 bp| 64.35 bp
6-9% 18 bp| 28.02 bp| 27.36 bp| 27.42bp| 31.75 bp| 20.40 bp
9-12% 9.25bp|  6.81bp| 17.02bp| 17.05bp| 10.77 bp| 10.92 bp
12-22% 3.75bp|  0.72bp| 9.18bp| 9.19bp|  2.05bp| 6.06 bp
FHWL 87.95 bp| 22.68 bp| 22.68 bp| 75.81 bp| 54.27 bp
p 0.1578| 0.1571 0.1575 0.1943| 0.1923
a 0.5040 0.4957 0.2171
B 0  0.0212 0
o2 2.7519| 2.7519
p 0.5
AR S B3R § Gaussian|  NIG(1)] NIG(2) CSN MIX
0-3% 23.53%(500bp)|  23.53%| 23.53%|  23.53%| 23.53%| 23.39%
3-6% 62.75bp| 134.78 bp| 62.74 bp| 64.07 bp| 119.95 bp| 78.15 bp
6-9% 18bp| 27.80bp| 27.33bp| 27.50 bp| 31.44 bp| 25.43 bp
9-12% 9.25bp|  6.73bp| 16.94bp| 16.79bp| 10.62 bp| 12.50 bp
12-22% 375bp|  0.71bp| 9.10bp| 8.85bp| 2.01bp| 5.96bp
7 YA 87.38 bp| 22.67 bp| 22.5 bp| 73.94 bp|42. 57 bp
p 0.1573] 0.1563| 0.1534] 0.1935 0.2122
o 0.5060{ 0.6301 0.2877
B 0| -0.1466 0
o3 2.7519] 2.7519
p 0.5
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%2 2009 & 3% 31 p R RdTEAIS (2 )82 B0 35 (TR s 47

AR S # 338 § | Gaussian| NIG(1)| NIG(2) CSN MIX
0-3% 66.83%(500bp) 66.89%| 66.87%| 66.82%| 66.83%| 68.30%
3%-6% | 31.23%(500bp) 27.55%| 27.46%| 31.23%| 24.35%| 28.87%
6%-9% | 11.53%(500bp)|  6.71%|  6.62%|  9.13%|  4.30%|  7.17%
9%-12% 418.8 bp| 380.49 bp| 379.41 bp| 390.90 bp| 358.55 bp| 375.01 bp
12%-22% 155 bp| 139.12 bp| 139.44 bp| 116.91 bp| 150.71 bp| 126.08 bp
GHEL 910.063 bp| 926.84 bp| 307.23 bp| 1475.9 bp| 891.38 bp
p 0.2589 0.2601 0.2347 0.3047 0.2289

x 10.0174 2.9963 2.9963

B 0 1.4850 1.4850

o2 1767  1.767

D 0.6859

AR S  #-3F # | Gaussian| NIG(1)] NIG(2) CSN MIX
0-3% 66.83%(500bp)|  66.88%| 66.86%| 66.82% 66.83%| 66.14%
3%-6% | 31.23%(500bp)| 27.52%| 27.48%| 31.23% 24.38%| 29.55%
6%-9% | 11.53%(500bp) 6.65% 6.61% 9.08% 4.30% 8.00%
9%-12% 418.8 bp| 378.96 bp| 378.55 bp| 389.02 bp| 357.87 bp| 385.40 bp
12%-22% 155 bp| 137.71 bp| 137.93 bp| 115.07 bp| 149.54 bp| 123.40 bp
GHEL 920.95 bp| 927.64 bp| 315.44bp| 1473.97 bp| 654.04 bp
p 0.2568 0.2575 0.2325 0.3021 0.2146

x 15.0000 2.9962 2.9962

B 0 1.4948 1.4948

o2 1.7601 1.7601

p 0.905316
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%3 2010 & 3% 31 p R RdTE IS (2 )8 2 B0 355 5 (TR A 47

AR S B3R § Gaussian|  NIG(1)] NIG(2) CSN MIX
0-3% 27.03%(500bp) 26.98%| 27.03%| 27.04%| 27.02% 29.46%
3-6% | -4.18 bp(300bp)|1531.84 bp| -4.07 bp| -3.63 bp|1433.60 bp|  44.99 bp
6-9% | -3.99 bp(300bp)| 782.61bp|-347.92 bp|-358.45 bp| 691.28 bp| -332.19 bp
9-12% | 94.01 bp(100bp)|1215.93 bp| 465.36 bp| 447.43 bp|1146.84 bp| 457.63 bp
12-22% | 37.13 bp(100bp)| 633.83 bp| 347.88 bp| 324.05 bp| 603.03 bp| 315.16 bp
BYEA 4045.99 bp|1026.52 bp| 995.99 bp| 3752.35bp| 1262.22 bp
p 0.6451 0.7878 0.7920 0.6551 0.8000

a 0.5017 1.0360 0.4500

B 0 -0.5310 -0.1688

o3 1.4824 1.4824

p 0.8905235

AR S B3R § Gaussian|  NIG(1)| NIG(2) CSN MIX
0-3% 27.03%(500bp)|  26.98%| 27.04%| 27.04%| 27.02% 23.70%
3-6% | -4.18 bp(300bp)|1527.13 bp|  -3.63bp| -3.75 bp| 1429.778| 272.07 bp
6-9% | -3.99 bp(300bp)| 779.31bp|-346.06 bp|-356.42bp| 689.03 bp| -157.97 bp
9-12% | 94.01 bp(100bp)| 1207.31bo| 460.99 bp|443.62 bp|1139.27 bp| 571.70 bp
12-22% | 37.13 bp(100bp)| 627.45 bp| 344.22 bp|321.25 bp| 597.56 bp| 387.45 bp
BYEA 4023.44 bp|1017.21 bp|987.21 bp|3733.51 bp| 1365.14 bp
p 0.6435 0.7865| 0.7907 0.6537 0.8014

a 0.4999| 1.0074 0.3039

B 0] -0.5056 0.0036

o3 1.4824 1.4824

p 0.7074874
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24 20117 97 11 pIERdv 15 (1) = B 0 4554 3 (7)) enfoa] ol 45
AR S # 3-3F § | Gaussian| NIG(1)| NIG(2) CSN MIX
0-3% 61.65%(500bp)| 61.67%| 61.67%| 61.63%| 61.65% 60.58%
3-6% | 27.60%(500bp)| 24.15%| 24.11%| 27.66%| 20.90%|  24.18%
6-9% | 19.17%(300bp)|  14.11%| 14.07%| 16.48%| 11.68%| 14.41%
9-12% | 491.5 bp(100bp)|1274.90 bp|1272.49 bp|1352.34 bp|1156.62 bp| 1317.70 bp
12-22% [243.17 bp(100bp)| 260.94 bp| 261.24 bp| 176.44 bp| 295.45 bp| 288.21 bp
GHEL 1653.96bp|1660.02 bp| 1204.5 bp|  2135.96|1797.305bp
p 0.3018 0.3024 0.2758 0.3490 0.3005
x 15.2841 2.9572 2.9572
B 0 1.4886 1.4886
o2 1.796 1.796
D 0.667538
AR S  3-3F § | Gaussian|  NIG(1)| NIG(2) CSN MIX
0-3% | 61.65%(500bp)|  61.75%| 61.67%| 61.65%| 61.65%|  63.12%
3-6% 27.60%(500bp)| 24.16%| 24.03%| 27.60%| 20.90% 25.65%
6-9% 19.17%(300bp) 14.03% 13.93% 16.35% 11.64% 15.22%
9-12% | 491.5 bp(100bp)|1261.25 bp|1256.92 bp|1336.75 bp|1147.79 bp| 1331.32 bp
12-22% [243.17 bp(100bp)| 251.20 bp| 253.74 bp| 168.15 bp| 289.55 bp| 243.75 bp
GHEL 1645.43bp|1658.71 bp|1201.91 bp|2125.49 bp| 1576.92 bp
p 0.2988 0.3008 0.2736 0.3468 0.2742
x 10.0913 2.9768 2.9768
B 0 1.4940 1.4940
o2 1.7958 1.7958
D 0.701465
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45 =

5 ARHAA2006EF 47 12p2 LA XA E

A Gaussian NIG(1) NIG(2) CSN mix
0-3% 15.78% 15.71% 15.74% 19.39% 20.45%
3-6% 7.79% 15.86% 15.75% 10.56% 21.22%
6-9% 13.00% 9.46% 9.49% 14.87% 20.37%
9-12% 17.34% 8.91% 8.95% 18.45% 20.23%
12-22% 22.93% 8.39% 8.44% 22.67% 18.45%
25% -
Gaussian
NIG(1)
20% -
NIG(2)
rrrrrrrrrrrrr CSN
15% - mix
10% -
5% -
0% T
0-3% 3-6% 6-9% 9-12% 12-22%

Bl 1 7R 22006# 47 120285 4pkd &

73




36 2 FPHA A A& 2009 & 3% 31 p2 AAEEr M E

VAR S Gaussian NIG(1) NIG(2) CSN mix
0-3% 25.94% 26.05% 23.46% 30.47% 30.84%
3-6% 20.34% 20.34% 23.47% 20.37% 29.91%
6-9% 21.19% 21.12% 20.74% 22.07% 30.00%
9-12% 39.86% 55.52% 67.27% 50.75% 29.76%
12-22% 28.83% 28.92% 29.32% 31.44% 30.47%
80%
70% Gaussian
60% NIG(1)
NIG(2)
50%
rrrrrrrrrrrrr CSN
40% mix
30%
0% 0 e -
10%
0% T
0-3% 3-6% 6-9% 9-12% 12-22%

B2 FH3 A 2009 &3 % 31 p 25 4R A
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%27 2FHFAAR210F3 " 31 pZ 22X EHME

VAR S Gaussian | NIG(1) NIG(2) CSN mix
0-3% 64.45% 78.78% 79.21% 65.50% 80.40%
3-6% 96.81% 78.78% 79.22% 96.51% 81.99%
6-9% 94.43% 31.62% 27.29% 25.18% 71.53%
9-12% 7.24% 12.48% 11.05% 7.75% 70.00%
12-22% 24.66% 34.91% 35.77% 25.47% 70.00%
100% -

90% - A .

Gaussian

80% 1 NIG(1)
70% 1 NIG(2)
60% - SN
50% - mix
40% -

30% -

20% -

10% -

O% T T T T

0-3% 3-6% 6-9% 9-12% 12-22%

B3 7 #2010 3% 31 p2 g5 4




38 A RFHAA2011£#9 1l p2 A EspME

VAR S Gaussian | NIG(1) NIG(2) CSN mix

0-3% 30.20% 30.26% 27.56% 34.90% 27.95%

3-6% 24.18% 24.17% 27.68% 23.64% 27.75%

6-9% 21.56% 21.53% 21.05% 23.47% 25.76%

9-12% 9.43% 9.45% 10.03% 11.41% 20.73%

12-22% 29.41% 29.45% 29.91% 32.16% 27.63%

40% -

35% - Gaussian

30% - NIG(1)
NIG(2)

25% -

""""""""""""""""""""""""""""""" CSN

20% - .
mix

15% -

10% -

5% -

0% T T

0-3% 3-6% 6-9% 9-12% 12-22%

Bl4 2 FH342011F97 11 p2rEsiphld s
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gz

29 FRHEAA2006E 47 12p2rEs AR E

VA S Gaussian NIG(1) NIG(2) CSN mix
0-3% 15.78% 15.71% 15.74% 19.39% 20.45%
3-6% 25.49% 15.70% 15.74% 27.00% 20.01%
6-9% 33.21% 17.01% 17.05% 32.66% 20.00%
9-12% 39.63% 18.45% 18.49% 37.34% 20.24%
12-22% 56.79% 24.16% 24.24% 48.78% 20.00%
60% -
50% - —— Gaussian
NIG(1)
0, -
40% NIG(2)
30% - e e CSN
mix
20% -
10% -
O% T T T T 1
0-3% 3-6% 6-9% 9-12% 12-22%

Bl5 7 R 22006 % 4% 12 p 285 AR R
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210 2 FHA A & 2009 % 38 31 p2tEs ARAPR @

VAR S Gaussian NIG(1) NIG(2) CSN mix
0-3% 25.94% 26.33% 23.73% 30.47% 30.84%
3-6% 44.02% 44.33% 42.99% 46.06% 30.00%
6-9% 47.11% 47.33% 46.96% 47.69% 30.15%
9-12% 47.26% 47.42% 47.91% 46.78% 30.00%
12-22% 57.72% 57.76% 59.49% 54.48% 35.42%
70% -
60% - Gaussian
50% - NIG(1)
NIG(2)
40% -
rrrrrrrrrrrrr CSN
30% 1 mix
20% -
10% -
0% T T
0-3% 3-6% 6-9% 9-12% 12-22%

Bl6 7 FH3 At 2000237 31 p2'Es ARMMY R
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211 2 FH3422010&3 % 31 prEs AR E

VAR S Gaussian NIG(1) NIG(2) CSN mix
0-3% 64.45% 78.78% 79.21% 65.50% 80.40%
3-6% 76.61% 78.76% 79.19% 76.50% 78.08%
6-9% 80.09% 76.76% 77.14% 79.58% 78.00%
9-12% 86.36% 79.56% 79.83% 85.67% 80.00%
12-22% 95.66% 86.84% 86.67% 91.19% 81.09%
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212 2 BHEA 2011 E97 11 p2'Es ARl E

VAR S Gaussian NIG(1) NIG(2) CSN mix
0-3% 30.20% 30.26% 27.56% 34.90% 27.95%
3-6% 46.70% 46.75% 45.37% 48.60% 27.98%
6-9% 55.19% 55.20% 54.37% 55.29% 27.80%
9-12% 64.84% 64.82% 64.00% 63.58% 28.83%
12-22% 81.24% 81.16% 80.28% 70.22% 30.00%
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