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The Effect of Fiscal Decentralization on
the Efficiency of Local governments in China

Jiang Pei-Huei

Abstract

The purpose of this study is to investigate the effect of fiscal
decentralization on the efficiency of local governments in China. Fisrst, this
study uses the data envelopment analysis to weigh the efficiency of local
governments in China, and takes revenue-autonomy to the variable of finance
decentralization. Then, by using the panel data in 31 regions during the period
of 1996-2008, this study adopts the Tobit model to analyze whether or not the
fiscal decentralization provides a non-linear effect on the local government’s
efficiency. The empirical result explain why past papers have inconstant

conclusions to this problem and provides some important policy implications.

Keyword : China, Data envelopment analysis, Fiscal Decentralization, Tobit

Model
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# R GEE R AOMAFCR LR ML 5 50 R E R Rt S8
MALR 1 o AR Al % (1) 39t M FDEBE > SRR

FIF A A3 T pw F 2 BB (T AT o

BiEA ST USRS Y RS > A EERE AR FHLI R ER
AR K AR L PABE o 11 1005 & L G| 0 FD B BB 2 B g B o A L b
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PERE PR R - b e~ o &2000&'{? 2005 # & w3 4 3 71.83% 1
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Ryger £ ficE b i ¥ B aed WM > SRR BB T B
oL 1995 E R AuGae g ~RAY ~AREY e N foind 4
@ 2000& pF > PlANZ R LG AR ~AmE Y - LA g feitring o 2P
BEE-E o A d1995F %17 2 - F 2 3220008 0% 2% 0 @
A g B d 1995F % 25 2 &2 2 2000F ch &5 5 1) 7 2005F FF o A
REBBOEPEREZAAD ~ 233 B LY ~drn g foingkd ;5 2007
ESERRE B F T B R 21999E 4a ke ;0 BT Av o ¢ R FET HRE M

FTP ARy B o BB D LA SR B AR R D R o
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AR B LT R E  REANGFAY A X2
feiz k4 12000 & pF > FD e i enT BE D R 2 TP ioHF 5% >
BLPpieH-HAEIcERT 5 0 2005 £ PlEd FHEFRAT E
BP0 f ey D f g 2000 #Ap ke 1 T3 2007 £ pF o R B 4

g2 vk His 8B 22006 EF EAR o0 iV E ¢ FMpHEE

522000 E FD B BB EEMSE D s A B 2R LY (79,22/)&:%@?@ 5% (7.39
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43 :FDE (%) &## 5

1995 2000 2005 2007

'+

FD Rank FD Rank FD Rank FD Rank

AR 44.19 17 72.88 2 81.58 1 85.26 1
A 3390 28 55.03 9 65.17 8 71.20 6
oA 51.04 11 55.01 10 50.26 11 49.45 12
ST 54.79 6 48.12 16 52.78 10 53.29 10
N5 40.47 22 36.68 26 40.06 23 42.75 15
®O® 4539 16 45.84 18 53.76 9 58.11 9
£ H 49.26 13 38.57 25 32.85 27 34.05 25
2351 48.33 15 45.05 20 37.27 24 34.79 24
+ & 3362 29 59.90 7 78.47 2 83.02 2
L Bk 34.98 27 62.47 6 75.27 5 79.73 5
# . 37.00 25 64.51 5 76.41 4 80.04 4
% jk 5383 8 50.79 13 44.44 14 42.47 18
A 61.90 3 71.00 3 69.37 6 70.36 8
pa 55.54 5 48.01 17 42.74 18 40.27 22
£ & 5374 9 69.42 4 69.08 7 70.55 7
DI 50.95 12 52.48 12 45.89 13 44.28 14
MM 4334 19 49.81 15 42.42 20 41.17 19
I 51.43 10 45.75 19 42.73 19 40.90 21
B 6442 2 79.22 1 78.20 3 82.07 3
B @ 54.14 7 53.75 11 43.70 16 40.05 23
e R 67.45 1 57.09 8 43.64 17 42.73 16
£ B 3872 24 36.67 27 47.07 12 50.77 11
z 1 56,00 4 50.02 14 43.76 15 44.81 13
o 437 18 40.00 22 35.14 25 3341 27
z 3 39.91 23 42.89 21 41.11 21 41.06 20
O 4.02 31 7.39 31 5.80 31 6.49 31
%@ 49.25 14 39.85 23 41.10 22 42.61 17
4 & 4154 21 32.28 28 28.29 28 27.02 29
& 3039 30 22.60 30 17.97 30 19.34 30
C 2 35.15 26 28.91 29 27.75 29 28.59 28
T M 4160 20 39.27 24 34.26 26 34.03 26
T ¥a 4548 48.43 48.01 48.86

PR KR EE (P WA EFE) (Y WM EE) (e A EE) (LR N EE) -
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FEAFRERARRGEDZDORB I LR Fhy D o BB w it ape
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PRI R EHE FRERGFRAER  TEI HE O SUR
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Fzo o 0P B 2 PApcp ARG WAk A R g o BlAE] S
A g (-24.73% ) ~ixd 4 (-15.27% ) ~ F k4 (-15.2% ) ~+ % 4 (-14.52
%) M2 Ra g (-1409%) » P £ ARG nE s SRR T EE S D
Bk g o at 1995 EREE R 2Y RMAA HARRBRR SEH o 8Tk
W0 ¥ FenpAres oo AR R 1995 £ 3 2007 & % IR| g a4 g

CH T Lon ¢ Renpd sol 4] SR 8 e B B 2 FORRGE chpd st

% 21 FD e sofeis k> % 1995 # 5 45489 > @ |7 2007 # pFR 5 48.86% © 13
£/ FD 398 4 tg & 5 3.38% -
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28 ¥ Fopcs

§OE PR S - B RRLE > S RRH A EE N > A
T By ¢ %4 472 (data envelopment analysis, DEA) & §7& ¥ = s/
Mg o #2 444419964 5 2008 ¢ RBLME 4 B F A2 v B AR A 4T o
Fp 0 T ARG R R BIE e AR TR WEE XY BB S K

Rsic 5 SRS B B o
N T LY

iy ¢ %~ 372 (data envelopment analysis, DEA) 5 #78 % 58 4 » &2
AME Loyl E 2 fprcdan- #8272 > &% d Charnes, Cooper and
Rhodes (CCR) »t 1978 &3 ) » H Bk AP 3 7 > BHHKE R
ARLHS RN A - R ORER KH BRI ALCEA e

Pt RS #ﬁﬁt—’ MHFE AT BR T R 2L 0@ {53 1984
# Banker, Charnes, and Cooper (BCC) #F it ernfird]4e i iz & » #-h LB

KL T ORAAARFY > RV R AR PR & R PR gk

6’3

4@ 2 > DEAV ME A N A chk B R rR ook > Oa g
SR # % (Constant returns to scale, CRS) B& ™ » & %A B & & I8 %
HEEvmgw o e av $RHERA (Variable returns to scale, VRS ) i
UTORBERF TR o AL AREHEP I FOEAT 0 LA D

R KA RARE ZKifpsed o v d T ARG Y A

O iy bR AE T ;;_J«_fﬁ“ﬁ g RET S gl Vg S oa A A E R AU s B S
FrHLTT AT
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Max; s 6; (2)
St XiAVmj 26 Vmi » XjAiYn S Xpi + A4 >0 (3)
HP oyt %jBAKE hEmip A D alik®(=12,...J > m=1.2,... M) -
Vi LR EH i S m B A D ol (m=1,2,...,.M) o
Xyt jBALE R aBR o~ ooBeE(=1,2,...J > n=1,2,...,N) °
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At HjRARKE g E o
ST RES 21 E S > N A A H ik P 3.5*;;;:;%% ;
E6 =1 R A LR E rid e H s AL BT
P et A% % v PR A AR H iap e AR o
FHERBA LT BRI T > B E LS (3) 58 H4— BrIFE
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¥ i enficp o

A b DEAR chpt 4 T S B R4S U B BE G = BAKE A
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A oAlE e EA A TT @0 - BCRSH LM 0 AA S BfeC= Bik-FH

# %0 Xe A A BIEE R YA A A A FI AT L Yol Y, ok fE
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CRS = /-5

VRS # i 4

# X

Bl 4: DEA = i b § ¥ = cifp oo 2
R L Ealad i9 e S

MARBMEAR L R F 0 R 5 ki DEA kR S roipes 0 2
¢ 4% Charnes et al. (1989 ) -~ Vanden Eeckant etal. (1993) -~ De Borger et al.
(1994 ) -~ De Borger and Kerstens (1996 ) ~ Worthington (2000 ) = Hughes

and Edwards (2000) % - 1 & & ] 5 DEA it g e PR a2 5 A4~ &2 & )

B EFFRLASMKY T R RARE AT B

A3 it g APy e DEAXKGE P W31 B4+ % 1996
# 3 2008 # e B et oo o pdh r frg NI aER 0 A v
ARG eI dfrB®y SAFATFTARFT S E T SRR Ay
DR A F R o s o B P B L e R g
BEFTH R UAERIE > &b iEa B4 ~38 0 1996 & 5 3L #
Fr R B TR E D Vb ANFER S BHET S EREE R
FAR R F R0 SRR Y G R T B
YLE AR MIE A BN S O A N A R AR S F2 ek
T o RO EJRIE o BN M fod 9T ehtit s > L4 4o
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" EEE | IS #5
rEE Fud P = Lr 2t pArcd H i
ko i 7 f( 3 F’{gn 3 e B
S, . ™ 7R o) x5 # 3
C AT SRS 2 ) gi<),,a
(#)
993218 5673421 51755 14856 96.89 668.4 3279
1865 705 28 44 33.82 13.66 30
155728 322567 9173 3536 86.58 245.39 564
132720 585485 9388 2807 9.37 141.05 506
Rk AFPTRETAATRE o
phh o FIL S i ¥ AR 2 TR RA NS o A
ANES RGFrafiE o T BER D BERT Gty E . - B 5 BRI

A5 RHERP A R0 U ih 2 PR L& 5 CRTES ¥ - B B
A) 5V R B @R g J’zf.‘ﬁé::}' T HE 5 VRTE - 7 i 17 By

¢ % & ¥7;#2 % > Lang and Golden (1989) &

A
@355 4ok 5957 0 A

Lk

F1% st b dp A 5 R AR 0 X RS

ek r B2 B R E TR e & fo

325 0 A NIE 2 dA M Ak

- P = AN
A1 k‘&% —;.fzrwm PERORT L
P ' ’ o R ki i
A 3P
Fei 0.577 0.231 0.409 0.627 0.303
l_&]jé H Tf_ﬁ%‘i
1 i 0.649 0.598 0.835 0.410 0.417
X3 ST
ii ;’%E 0.648 0.515 0.823 0472  0.445
TR AKRTE
TR KR D kAFTREFTARATRE -
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A
12}

26 B g

CRTE VRTE

1996 2002 2008 S = 1996 2002 2008 T 15

~.
T~

*oA 0920 0.846  0.930  0.900 1.000 0.996 1.000  0.999

pal 1.000 1.000 0.862  0.936 1.000 1.000 1.000 1.000
VI 0688 0.861 0.787  0.777 0.932 0987 0993 0.972
dF 0955 0901 0.659 0.785 1.000 0997 0992  0.995
- 0.748 0.762  0.767  0.791 0.951 0912 0952  0.939
¥ 1.000 1.000 0.861  0.966 1.000 1.000 1.000 1.000
ER I3 1.000 1.000 0.882 0.976 1.000 1.000 1.000 1.000
2 i 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
A 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
L g  1.000 1.000 1.000  0.995 1.000 1.000 1.000  0.999
AL 1.000 1.000 1.000  0.995 1.000 1.000 1.000 1.000
% j& 1.000 0989 0.736  0.937 1.000 0997  0.887  0.965
i 2 0.797 = 0801 0.731  0.774 0.942 0919 0933 0.930

o 1.000 0.878 ~ 0.567  0.841 1.000 0948 0968 0.973
oK 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
0.630 0.656  0.685  0.639 0.912 0956 0960  0.946
1.000 1.000  0.978  0.997 1.000 1.000 0.994  0.999
1.000 1.000 0.679  0.932 1.000 1.000 0.975  0.99
1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
0.907 0.767 0.640 0.786 1.000 0953 0984  0.972
1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1.000 0.641 0.607 0.736 1.000 0955 0955  0.956
0.668  0.656  0.450  0.631 0.887 0910 0928 0.912
0.632 0485 0460 0.536 0.841 0.862 0901  0.856
0383 0342 0407 0.361 0.841 0.807  0.897  0.846
1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
0.577 0.444 0504  0.487 0.893 0.883 0950 0.921
1.000 1.000 0.540 0.743 1.000 1.000 0.867  0.891
0.836 1.000 1.000  0.947 0.841 1.000 1.000  0.969
1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
0.624 0585 0.704  0.677 0.987 0.966 1.000  0.987

)
s

&R B

A

~
g

g~

(v
iy

0.883 0.859 0.788  0.843 0.969 0969 0972  0.968

P2

0943 0940 0901  0.927 0.990 0.988 0988  0.989
0926 0926 0.773  0.877 0.985 0979 0982  0.979
0.810 0.715 0.667  0.712 0.929 0938 0950 0.934

Rk R L SR A
oW o8

P2

4 T4 Tlg
Py

e

|

Kk iR ARFETRAETAARE
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£ Tk @ { R0 20788 ¢ ¥ ¢b » VRTES & enT dafep] 541996 #

Ay Y MR RS R e SRR L iR RA A S A RE A
iRty REAER }\lﬁ#«;ﬁn« PELEHFEER D, Fp e
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