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Abstract

This study examines how different types of investors behave when entities
with different corporate governances announce earnings forecasts. Using
seven corporate governance indicators to categorize all of the samples and
analyzing how the abnormal return, the results suggests foreign institutional
investors are gaining more abnormal return by buying more stocks after
earnings announcements of the entities with better corporate governance, and
would not interact right after earnings announcements of the entities with
worse corporate governance, when the individual investors are going the

opposite way to the foreign institutional investors.

Keywords: corporate governance, earnings forecasts, event study, abnormal

return and trading behavior.
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+7 0.2937) 0.3183| 3.7658| 0.0363|-0.0174| 0.9243] 1.0236| 0.3586| 0.0217| 0.9457| 2.3956 0.213
+8 0.0155 0.958| 3.7814 0.038| 0.3117| 0.0878| 1.3353| 0.2373| -0.173| 0.5885| 2.2226| 0.2545
+9 -0.0157| 0.9575| 3.7657| 0.0414| -0.331 0.07] 1.0044| 0.3804| -0.3678| 0.2497| 1.8548| 0.3481
+10 0.1386] 0.6381| 3.9043| 0.0369| 0.0498| 0.7848| 1.0542| 0.3633] -0.5492| 0.0853| 1.3056| 0.5145
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SEAE T FHRIRIEA R R LR A
SRIRES NS REIREEL RS S ] SRREELE & |
p iy AAR P-value |CAR P-value |[AAR [P-value |CAR P-value |AAR P-value |CAR |P-value
-10 0.0291, 0.9212| 0.3626] 0.7829 0.03| 0.8694| 1.4489| 0.0778] 0.3044| 0.3877| 3.5788| 0.0224
-9 -0.4228| 0.1501| -0.0603| 0.9644| 0.0504| 0.7828| 1.4993 0.075| -0.208| 0.5565| 3.3708| 0.0359
-8 0.1033 0.726 0.043| 0.9752|-0.0947| 0.6052| 1.4047| 0.1032 0.004 0.991| 3.3748| 0.0403
-7 0.183| 0.5344 0.226| 0.8729| -0.101| 0.5809| 1.3037| 0.1393| -0.5391| 0.1273| 2.8357| 0.0923
-6 0.5091 0.084| 0.7351| 0.6107(-0.0173| 0.9249| 1.2864| 0.1533| 0.0213] 0.9523| 2.8569| 0.0971
-5 0.1562| 0.5976| 0.8912| 0.5455|-0.3356| 0.0667| 0.9509 0.301| -0.2591| 0.4651| 2.5978| 0.1397
-4 0.2889| 0.3287| 1.1802| 0.4328/-0.0098| 0.9573| 0.9411| 0.3156| -0.8229| 0.0208| 1.7749| 0.3228
-3 0.3666| 0.2164| 1.5468| 0.3133|-0.0206| 0.9103| 0.9205| 0.3355| -0.6007| 0.0928| 1.1743| 0.5214
-2 -0.157| 0.5964| 1.3897 0.374| 0.1171| 0.5221| 1.0375| 0.2864| 0.1854| 0.6015| 1.3597| 0.4662
-1 0.1914| 0.5179| 15811 0.3204| 0.1339| 0.4644| 1.1715 0.237| 0.6995| 0.0491| 2.0592| 0.2785
+0 0.7716/ 0.0091| 2.3527| 0.1462| 0.3919| 0.0325] 1.5634| 0.1208| 0.7408| 0.0386 2.8/ 0.1476
+1 0.2621| 0.3757| 2.6147| 0.1122| 0.3887| 0.0337| 1.9521| 0.0567| 0.1962| 0.5819| 2.9962| 0.1276
+2 -0.2475| 0.4047| 2.3673| 0.1571|-0.2651| 0.1482 1.687| 0.1051| 0.0741| 0.8356| 3.0703| 0.1246
+3 0.0649 0.827| 2.4322| 0.1525| 0.0358| 0.8452| 1.7228| 0.1032| -0.3671| 0.3043] 2.7032| 0.1832
+4 0.087| 0.7687| 2.5192| 0.1444| 0.0748| 0.6833| 1.7976 0.094| 0.5901| 0.0986| 3.2932| 0.1103
+5 0.3164| 0.2858] 2.8356| 0.1055|-0.0145| 0.9372| 1.7831| 0.1016| -0.3987| 0.2638| 2.8945| 0.1668
+6 0.0364| 0.9021 2.872 0.106(-0.0222| 0.9034| 1.7609 0.111} -0.2184| 0.5415| 2.6762| 0.2077
+7 0.3771| 0.2044| 3.2491| 0.0714| 0.0793| 0.6652| 1.8402| 0.1004| 0.3281| 0.3587| 3.0043| 0.1632
+8 0.3998 0.179| 3.6489| 0.0458| 0.0598| 0.7443 19| 0.0942| -0.3173| 0.3789| 2.687| 0.2189
+9 0.0535| 0.8573| 3.7024| 0.0455/-0.1817| 0.3219| 1.7183| 0.1352| -0.535| 0.1351| 2.1519, 0.3313
+10 0.3794| 0.2024| 4.0818| 0.0295| 0.1598| 0.3839| 1.8781| 0.1069| -0.6404| 0.0755| 1.5115 0.5007
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N
Y

SRR T DEREELIES REREEE R
p iy AAR P-value |CAR P-value |[AAR [P-value |CAR P-value |AAR P-value |CAR |P-value
-10 0.1933| 0.3785| -0.0286| 0.9767|-0.1161| 0.4592| 0.0838| 0.9043| -0.0337| 0.9053|-1.1385| 0.3686
-9 -0.0205| 0.9259| -0.0491 0.961|-0.0024 0.988| 0.0814| 0.9093| 0.2838] 0.3182|-0.8548 0.5103
-8 0.0034| 0.9879| -0.0457| 0.9645|-0.1305| 0.4072| -0.0491| 0.9466| 0.1575| 0.5802|-0.6972 0.6
-7 -0.6947| 0.0016| -0.7404| 0.4814| 0.0032| 0.9837| -0.0458| 0.9512| -0.1657| 0.5606|-0.8629 0.5259
-6 -0.4947| 0.0252| -1.2351| 0.2505|-0.4249 0.007| -0.4707| 0.5389| 0.2205| 0.4397|-0.6424| 0.6441
-5 -0.2057| 0.3497| -1.4409| 0.1892|-0.1636| 0.2976| -0.6344| 0.4173| -0.3624| 0.2035(-1.0049| 0.4791
-4 -0.0197| 0.9286| -1.4606| 0.1921|-0.5349| 0.0007| -1.1693| 0.1429| -0.4553| 0.1102|-1.4602| 0.3135
-3 0.1068| 0.6289| -1.3538| 0.2357|-0.1325| 0.3999| -1.3018| 0.1096| 0.0278| 0.9224|-1.4324| 0.3322
-2 -0.0761| 0.7294| -1.4299| 0.2189/-0.0363| 0.8177| -1.3382| 0.1065 0.1684| 0.5551| -1.264| 0.4009
-1 0.0709| 0.7474| -1.3591 0.251|-0.2042 0.195| -1.5423| 0.0677| -0.4037| 0.1573|-1.6677| 0.2764
+0 0.0685| 0.7557| -1.2906 0.284/-0.0115 0.942| -1.5538| 0.0705| 0.1657| 0.5634|-1.5021] 0.3353
+1 -0.8923| 0.0001| -2.1829| 0.0748|-0.4996| 0.0015| -2.0534| 0.0187| 0.2162| 0.4493|-1.2859 0.4173
+2 -0.0877| 0.6923| -2.2706| 0.0683|-0.1149| 0.4674| -2.1683| 0.0146] 0.1544| 0.5892|-1.1314| 0.4826
+3 -0.1608| 0.4658| -2.4314| 0.0546|-0.2401 0.129| -2.4084| 0.0076| -0.4108| 0.1517|-1.5422 0.3462
+4 -0.1039| 0.6389| -2.5353| 0.0485(-0.1404| 0.3756| -2.5489| 0.0054| -0.2326| 0.4169|-1.7748 0.2857
+5 -0.0915| 0.6781| -2.6268| 0.0439(-0.1333| 0.3994| -2.6822| 0.0039| -0.2282| 0.4254| -2.003 0.2352
+6 -0.1636| 0.4583| -2.7905| 0.0349| 0.1591| 0.3149| -2.5231| 0.0075| 0.0597| 0.8352|-1.9433 0.2563
+7 -0.1777) 0.4209| -2.9681| 0.0269|-0.1687| 0.2875| -2.6918| 0.0049| -0.2931| 0.3066|-2.2364| 0.1976
+8 -0.4077| 0.0648| -3.3758 0.013| 0.0964| 0.5431| -2.5953| 0.0075| -0.1348| 0.6389|-2.3712| 0.1779
+9 -0.0312| 0.8875| -3.4071| 0.0134| 0.1492| 0.3467| -2.4461| 0.0129| -0.2116| 0.4609|-2.5828 0.1476
+10 -0.0695 0.753| -3.4766| 0.0127| -0.017| 0.9148| -2.4631| 0.0134| -0.0261| 0.9276| -2.609| 0.1488
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NP FEF R ERIZPIERR TR LA
SEREE R S SRR S | RIREELIE &

p iy AAR P-value |CAR P-value |[AAR [P-value |CAR P-value |AAR P-value |CAR |P-value
-10 -0.168| 0.5054| 0.7892| 0.1349|-0.1815| 0.0035] 0.7349| 0.0098| -0.0875| 0.7727| 2.3675| 0.0065
-9 0.0536| 0.2505] 0.8429| 0.1349|-0.1292| 0.0391] 0.6058| 0.0377| -0.0221| 0.7727| 2.3454| 0.0372
-8 -0.0805| 0.4517| 0.7624| 0.2505(-0.1899| 0.0022| 0.4158| 0.1632| -0.1941| 0.3083| 2.1513| 0.0184
-7 0.0068| 0.7487| 0.7692| 0.1349|-0.1974| 0.0016] 0.2184| 0.4736| -0.1306| 0.3537| 2.0207| 0.0049
-6 -0.0558| 0.6219| 0.7134| 0.1349/-0.1022 0.101| 0.1163| 0.7087| -0.1455| 0.0658| 1.8752| 0.0235
-5 -0.0228| 0.8428| 0.6906 0.159|-0.0638| 0.3055| 0.0524| 0.8688| -0.1696| 0.1962| 1.7056| 0.1038
-4 -0.2411) 0.1259| 0.4494| 0.1862(-0.1248| 0.0451| -0.0724| 0.8231| -0.1701| 0.9879| 1.5355| 0.2804
-3 -0.1227| 0.9109| 0.3268| 0.1349| 0.2594| 0.0253 0.187| 0.5705| -0.1961| 0.0975| 1.3394 0.533
-2 0.325| 0.0017| 0.6517| 0.0657| 0.0207| 0.7403| 0.2077 0.536| 0.3729| 0.0858| 1.7123| 0.2804
-1 -0.1276| 0.1746| 05241 0.5864| 0.061| 0.3291| 0.2686| 0.4314| 0.0828| 0.8433| 1.7951| 0.4748
+0 0.0925| 0.2879| 0.6166| 0.1349| 0.1781| 0.0044| 0.4467| 0.1982| 0.1831| 0.7266| 1.9782| 0.2804
+1 0.1118| 0.0657| 0.7284| 0.1349| 0.0997| 0.1095| 0.5464| 0.1215| 0.3099| 0.0574| 2.2881 0.176
+2 0.1393] 0.3736| 0.8677| 0.0954| 0.1916| 0.0022 0.738| 0.0395| -0.0397 0.267| 2.2483| 0.1038
+3 0.1757| 0.1862| 1.0434| 0.0657| 0.2078| 0.0009| 0.9458| 0.0094| 0.3094| 0.0235| 2.5577| 0.2417
+4 0.0902| 0.1059| 1.1336 0.159| 0.2572| 0.0186 1.203] 0.0011| 0.2078| 0.1246| 2.7655| 0.0464
+5 0.2398| 0.7758] 1.3734| 0.1138| 0.0822| 0.1883] 1.2852| 0.0006| 0.2293| 0.4748| 2.9948| 0.0085
+6 0.1705| 0.6472] 1.5438| 0.0017| 0.0226f 0.7181| 1.3078| 0.0006| 0.0618| 0.7266| 3.0566| 0.0049
+7 0.1336| 0.1746| 1.6774| 0.0145| 0.0023| 0.9714 1.31] 0.0007| -0.0833| 0.2297| 2.9733| 0.0235
+8 0.0285| 0.7758 1.706|  0.0023|-0.0659| 0.2933| 1.2442| 0.0014| 0.0757| 0.6593| 3.049| 0.0065
+9 -0.269| 0.0036| 1.4369| 0.0183] 0.3603| 0.7932| 1.6045 0] -0.0437| 0.0059| 3.0054| 0.0037
+10 0.1535| 0.2505| 1.5904| 0.0068|-0.0039| 0.9503| 1.6006| 0.0001| 0.3618| 0.0235| 3.3672| 0.0027
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L P REF FARITRIEN F IR LR LA
SIREE N SRIREEL RS ] RRARIELE -

p iy AAR P-value |CAR P-value [AAR |P-value |CAR P-value |AAR P-value |[CAR |P-value
-10 -0.0374| 0.8687| 2.3668| 0.0197(-0.0927| 0.4989| 1.3335| 0.0301| 0.4621| 0.0608| 4.0713] 0.0003
-9 0.4073| 0.0718] 2.7742] 0.0077| 0.1755| 0.2013 1.509| 0.0166 0.006| 0.9805| 4.0773] 0.0004
-8 0.0479| 0.8327] 2.8221] 0.0081| 0.2009| 0.1442| 1.7098| 0.0081| -0.4333| 0.0797| 3.644| 0.0018
-7 0.0734| 0.7464| 2.8955| 0.0079|-0.0459| 0.7385 1.664| 0.0117| -0.0523| 0.8322| 3.5917| 0.0027
-6 0.0195| 0.9314 2.915| 0.0088| 0.1025| 0.4567| 1.7665| 0.0088| 0.4528| 0.0664| 4.0445| 0.0009
-5 0.2643 0.244| 3.1793| 0.0051|-0.0627| 0.6487| 1.7038| 0.0134 0.354| 0.1517| 4.3985| 0.0004
-4 0.2827| 0.2117| 3.4621| 0.0028(-0.3593| 0.0091| 1.3445| 0.0556| -0.1896| 0.4428| 4.209| 0.0009
-3 0.4233] 0.0619| 3.8854 0.001|-0.2731| 0.0474| 1.0714| 0.1346] 0.0299| 0.9037| 4.2389| 0.0011
-2 -0.0325| 0.8863| 3.8529| 0.0014| 0.0506| 0.7138 1.122 0.124| 0.7193| 0.0036| 4.9582| 0.0002
-1 0.348| 0.1246 4201, 0.0006|-0.0679| 0.6227] 1.0541| 0.1558| -0.3139| 0.2043| 4.6443| 0.0005
+0 0.4019| 0.0763| 4.6028| 0.0002| 0.2933| 0.0338| 1.3474| 0.0745| -0.2687| 0.2772| 4.3756| 0.0014
+1 -0.2534| 0.2639| 4.3494| 0.0006| 0.3269| 0.0179| 1.6743| 0.0293| -0.1541| 0.5329| 4.2214| 0.0024
+2 -0.3027| 0.1823| 4.0467| 0.0017| 0.1318| 0.3401| 1.8061| 0.0207| 0.0387| 0.8754| 4.2601| 0.0025
+3 0.07 0.758| 4.1167| 0.0016|-0.2244| 0.1053| 1.5817| 0.0461| 0.1304| 0.5985| 4.3905| 0.0022
+4 0.1442 0.5254| 4.2609| 0.0013| 0.0166| 0.9044| 1.5984| 0.0472| -0.1039| 0.6748| 4.2867| 0.0032
+5 -0.5072| 0.0257| 3.7537| 0.0053|-0.1993| 0.1506 1.399 0.087| -0.1347| 0.5862| 4.152| 0.0049
+6 -0.5015 0.027| 3.2522| 0.0173|-0.1108| 0.4241| 1.2882| 0.1204| -0.1619| 0.5134| 3.9901| 0.0077
+7 -0.0097| 0.9659| 3.2425| 0.0192|-0.4247| 0.0022| 0.8635| 0.3046| 0.0267| 0.9141| 4.0168| 0.0081
+8 -0.129| 0.5707| 3.1135|  0.0266|-0.2487| 0.0732| 0.6147| 0.4709| -0.3109| 0.2095| 3.7059| 0.0159
+9 0.0505| 0.8243 3.164| 0.0262|-0.0508| 0.7149 0.564| 0.5139| 0.2728| 0.2707| 3.9787| 0.0106
+10 -0.1007| 0.6583| 3.0633|  0.0335|-0.1722|  0.2156| 0.3918| 0.6545| 0.1691| 0.4949| 4.1477| 0.0086
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SAREEN: &) SISREELAE SARLELE A
p iy AAR P-value |CAR P-value |[AAR [P-value |CAR P-value |AAR P-value |[CAR  |P-value
-10 0.1249| 0.4343] -0.7398| 0.2999| 0.074| 0.4718 0.127 0.7822| -0.2016| 0.3007| 0.0004| 0.9996
-9 0.0809 0.613| -0.6589| 0.3678| 0.0374| 0.7163| 0.1644| 0.7271 0.1217| 0.5322| 0.1221| 0.8902
-8 -0.2041| 0.2022| -0.863| 0.2493(-0.0545| 0.5968| 0.1098| 0.8198 0.1655| 0.3976| 0.2876 0.751
-7 0.0734| 0.6465| -0.7896| 0.3028|-0.0611| 0.5527| 0.0487| 0.9213| -0.0532| 0.786| 0.2344| 0.8005
-6 -0.1322| 0.4085| -0.9219| 0.2391(-0.1974| 0.0556| -0.1487 0.768| -0.3918| 0.0456| -0.1574| 0.8682
-5 -0.263| 0.1006| -1.1849| 0.1384| 0.0654| 0.5259| -0.0833| 0.8715 0.128| 0.5137| -0.0293| 0.9758
-4 -0.2896| 0.0706| -1.4745| 0.0707|-0.1844| 0.0738| -0.2676| 0.6103| 0.2639| 0.1791| 0.2346| 0.8125
-3 -0.479| 0.0028| -1.9536| 0.0188| 0.0165| 0.8728| -0.2511 0.639| -0.0622| 0.7515| 0.1724| 0.8643
-2 -0.2788| 0.0824| -2.2323| 0.0084| 0.0879| 0.3947| -0.1632| 0.7647| 0.2065| 0.2945| 0.3788| 0.7124
-1 0.1249| 0.4363| -2.1074| 0.0146/-0.0412| 0.6902| -0.2044| 0.7128| 0.0091| 0.9633| 0.3879| 0.711
+0 -0.1031| 0.5213| -2.2105| 0.0118|-0.0473| 0.6477| -0.2517 0.656| -0.0042| 0.9831| 0.3837| 0.7188
+1 -0.1514| 0.3462| -2.362| 0.0081|-0.1085| 0.2943| -0.3602| 0.5307| -0.1029| 0.6022| 0.2809| 0.7956
+2 -0.1238| 0.4413| -2.4857| 0.0061| -0.236| 0.0227| -0.5962| 0.3073| -0.2071| 0.2945| 0.0737| 0.9467
+3 -0.5362| 0.0008| -3.022 0.001| 0.005| 0.9612| -0.5911 0.319 0.0333| 0.8665| 0.107| 0.9239
+4 -0.2795 0.083| -3.3015| 0.0004(-0.0658| 0.5252| -0.657| 0.2754 -0.207| 0.2972| -0.1001| 0.9299
+5 -0.3507| 0.0293| -3.6522| 0.0001| 0.0214| 0.8364| -0.6355| 0.2985| -0.0736| 0.7111| -0.1736] 0.8805
+6 -0.145| 0.3676| -3.7973| 0.0001|-0.2153| 0.0379| -0.8508| 0.1702| -0.2275| 0.2524| -0.4011| 0.7323
+7 0.0668| 0.6788| -3.7305| 0.0001| 0.1116| 0.2824| -0.7392| 0.2399| -0.1208| 0.544| -0.5219| 0.6609
+8 -0.3095| 0.0544| -4.0399 0/-0.0646| 0.5336| -0.8038| 0.2074| 0.0614| 0.758| -0.4605| 0.7026
+9 -0.0517| 0.7484| -4.0916 0| 0.0253| 0.8076| -0.7786| 0.2283| 0.1668| 0.4018| -0.2937| 0.8102
+10 0.0535| 0.7406| -4.0381| 0.0001|-0.0719| 0.4895| -0.8505| 0.1939| -0.1227| 0.5383| -0.4164| 0.7368
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