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In pursuing the external growth of the corporation, it has become a global trend
to expand the sphere of business operation by enterprise merger and acquisition.
The main objective of this project, is to discuss the following issues regarding the
enterprise merger and acquisition :

1. How to protect the rights of the minority shareholders.
2. Does the control premium exist?
3. What are the contents of the fiduciary duty of the directors ?

Besides, enterprise merger and acquisition is relevant to a wide range of
professions, such as accounting, corporate management, corporate finance, taxation,
and regulations.

Besides, to discuss the motivation of enterprise merger and acquisition, there
are synergism theory, arrogance theory and agency theory, these theories are
trying to explain how acquirer takes over the target, helping its own business
by merger and acquisition, or developing, integrating its the supply chain

To sum up, one of the objectives of enterprise merger and acquisition is to
obtain the right of corporate control, and there are also quite a few cases of contest



for corporate control.

This project is trying to discuss the paradoxes of these two cases from the aspects
of theories and court practices. To be specific, the governmental authorities’
regulations and the court holdings have been deeply affecting the practices of the
merger and acquisition, especially when the authorities and courts apply regulations
differently due to misunderstanding of the objective of regulations, consequently,
cause a series of controversy, and impact on the practice of change of control
competition.

In principle, business management is supposed to be steady management. Only in
the exception, for example, due to the misconduct of the management, the target
company will be taken over by others through the market force. Occasionally, there
are flaws in legislation, or misapplications of laws of authorities, the management
would become unstable, or lead to unreasonable results, which will impact on the
motivation of enterprise merger and acquisition of the market.

Therefore, through the research of these two cases, this project will analyze
whether there is insufficiencies in the existing system, and point out the difference
between the theories and practice.
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