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— Declining rates of return on Pay-as -you-go systems reflect fundamental
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—Defined benefit plans necessarily provide more of an incentive to retire
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effects;
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— Individual account raise national saving;

—Rates of return are higher under individual accounts;

— Labor market incentives are better under individual account;

—Competition ensures low administrative costs under individual account;

—Corrupt and inefficient government provide a rationale for individual
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The paper debunks these myths, implying that the arguments most
frequently used to promote individual retirement accounts are often
not substantiated in either theory or practice. 1t therefore concluded
that policy-makers must adopt a much more nuanced approach to
pension reform than that offered by the common interpretation of

averting the old age crisis.”’
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