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China's Opening-up Strategy and the Degree of

Openness in Its Service Industry

Abstract

In recent years, China has made remarkable progress in developing its
service industry, and its proportion of trade in services in the world has risen
significantly. Until October 2012, China has already signed nine bilateral
agreements on trade in services with Hong Kong, Macao, ASEAN, Singapore,
New Zealand, Chile, Pakistan, Peru and Costa Rica, showing its activeness and
resolution to open up the services market. Taiwan is also negotiating with
China about the negotiation of trade in services. Therefore, to understand
China’s opening-up strategy and analyze both the content of commitments and
the degree of openness in all agreements on trade in services China have signed,

have become one of the major economic issues for Taiwan’s government.

This thesis used literature analysis method to explore China’s opening-up
strategies and policies in its service industry, and applied the quantitative
method based on Marchetti and Roy(2008) to calculate the degree of openness
in all agreements on trade in services China have signed. Meanwhile, the

current situation of China’s service sectors was examined separately.

There are three principal findings. First of all, China’s opening-up strategy
in service industry is very consistent to its policies. Since China joined the
WTO in 2001, it has not only significantly opened up its services market, but
also made more efforts into the development of trade in services, especially the

emerging sectors. Second, although China has signed many bilateral
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agreements on trade in services, the real degree of openness is not high. Except
Hong Kong (and Macau), which gets approximately 10.7 percentages more in
the degree of openness stipulated in the WTO agreement, the rest of countries
only get 2.6 percentages more degree of the openness in average. Third, for
particular purposes, China would give different treatment to different countries
in service industries like services incidental to mining, hospital services, and
touristic services. Finally, this thesis lists some service sectors, which Taiwan
should strive for China’s opening-up on the negotiation of Trade in Services,

and provides some suggestions for negotiation strategy.

Key words: China's service industry, opening-up strategy, degree of the

openness, trade in services.
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