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Despite of the inauguration of the World Trade
Organization (WTO) in 1995, signing free trade
agreements (FTAs) has become proliferated since the
latter half of 2000. This phenomenon is particularly
manifest in Asia. Traditionally, India has been a
supporter of the multilateral system, however given
the slow pace of multilateral negotiations, the
developmental needs of its economy and increasingly
unfavorable trading terms, New Delhi was forced to
shift its trade policy to preferential trading
arrangements (PTAs) in recent years. Since the
inauguration of the 21st century, India has gradually
accelerated i1ts economic engagement with Asia through
PTAs. In particular, the past more than three years
have witnessed a great leap forward in India’ s
engagement with East Asian economies through formal
bilateral and regional agreements. So far, India has
entered into free trade pacts with countries in East
Asia including Thailand (2003), Singapore (2005), the
Association of Southeast Asian Nations (ASEAN) (2008),
South Korea (2009), Japan (2010) and Malaysia (2011).

The purpose of this project is to explore India’ s
approach to Asian economic Integration, beginning with



exploring India’ s rising path, followed by examining
India’ s motivations to sign PTAs, features of

India’ s PTA strategy in response to the changing
international trading milieu and the evolution of its
approach to Asian economic integration. Three case
studies are employed to elucidate India’ s unique
approach to PTAs and Asian economic integration. They
are India’ s FTAs with ASEAN, South Korea, and Japan,
finally implications for Sino-Indian PTA, Asian
economic integration and Taiwan.
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Abstract

Key words: India, FTA, Asian economic
integration, CEPA, Trade in Services

Despite of the inauguration of the
World Trade Organization (WTO) in
1995, signing free trade agreements
(FTAs) has become proliferated since

the latter half of 2000. This
phenomenon is particularly manifest in
Asia. Traditionally, India has been a
supporter of the multilateral system,
however given the slow pace of
multilateral negotiations, the
developmental needs of its economy
and increasingly unfavorable trading
terms, New Delhi was forced to shift its
trade policy to preferential trading
arrangements (PTAS) in recent years.
Since the inauguration of the 21°
century, India has gradually
accelerated its economic engagement
with Asia through PTAs. In particular,
the past more than three years have
witnessed a great leap forward in
India’s engagement with East Asian
economies through formal bilateral and
regional agreements. So far, India has
entered into free trade pacts with
countries in East Asia including
Thailand (2003), Singapore (2005), the
Association of Southeast Asian
Nations (ASEAN) (2008), South Korea
(2009), Japan (2010) and Malaysia
(2011).

The purpose of this project is to
explore India’'s approach to Asian
economic Integration, beginning with
exploring India’s rising path, followed
by examining India’s motivations to
sign PTAs, features of India's PTA
strategy in response to the changing
international trading milieu and the
evolution of its approach to Asian
economic integration.  Three case
studies are employed to elucidate
India’s unique approach to PTAs and
Asian economic integration. They are
India’s FTAs with ASEAN, South Korea,
and Japan, finally implications for
Sino-Indian PTA, Asian economic
integration and Taiwan.
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