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Abstract

MacKenzie, Podsakoff, and Jarvis (2005) classified latent constructs as common latent
constructs (common LCs) and composite latent constructs (composite LCs). They also
demonstrated by simulation that misspecification of the measurement model of composite
LCs results in biased estimates of path coefficients, which can invalidate the conclusion about
interrelationship between constructs. By simulation, this study shows that when
unstandardized coefficient is concerned such as in MacKenzie et al. (2005),
misspecificationresults severely inflated estimates. But if standardized coefficient is
concerned or scale is setting appropriately, the relative bias can be reduced; in some situation,

it is less than 5%.
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B3R T3V e SP1 : It FE3k T SP2 iE#-A5 = :b‘_:}%f?}.—ﬁé F Bi%'b‘_:f%f;‘%— »SP3 R k- B
2L > SP4EAe r - B2 R s SPERE R EFRIET - BRA o
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