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Abstact

In order to reduce the cost of financing in the international capital market
and considerate the transaction of international enterprises more frequently, Taiwan's
Financial Supervisory Commission (FSC) announced that public companies must
establish phased implementation of International Financial Reporting Standards
(IFRSs) for financial statements preparation starting in 2013. The introduction of
IFRSs not only has influence on the financial statements of corporations but also have
significant impact on the business tax. The levy and taxpayer both sides oppose each
other are facing the same problem. The tax authorities also must deal with the
influence of International Financial Reporting Standards.

The countries adopting the IFRS have revised their tax laws correspondingly by
changing of accounting principle. Polices of tax laws will influence by relationship
between accounting and taxation. According to the ability to pay principle, the tax
authorities can know the ability of companies by IFRSs.

The study reviewed and analyzed literature related IFRSs and introduced our State
blueprint for the promotion of IFRSs through literature review and comparative
analysis, in addition to conducting different analysis comparisons between existing
financial accounting standards and IFRS. The study further analyzed on seven
taxation issues on the applicable IFRSs to tax payer and the levy. According to these
analysis is recommended to solve the problems of the tax laws influenced by IFRSs.
Finally, government authorities are recommended to modify related laws and
regulations.
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