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The Retirement Consumption Puzzle for Different Generations in Taiwan
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Abstract

The world is facing the dual effect of life expectancy and declining fertility, this
phenomenon will enable society and individuals exposed to the longevity risk. In
this study, we use “The Survey of Family Income and Expenditure” from
Directorate-General of Budget, Accounting and Statistics, Executive Yuan, R.O.C.

( Taiwan) .

The results show that there is a decline in the expenditure of food after
retirement, and younger generations decline less than elder generation obviously.
There are also declines in work-related expenditures, including clothing,
transportations and communication. It means that retired-consumption puzzle is
not obvious to younger generations.

While the consumption of home management, recreation and education do
not drop after retirement, showing leisure time increase and also increase those
consumption. Health and medical expense is related to the age and health status,
not to the status of work. Total consumption expenditure is no significant
correlation with retirement.

Finally, there is a trend of younger generation consumption increase.

Comparing, it may have retirement plan to support the increasing consumption.

Key Words: Retired-Consumption Puzzle, Retirement Age, Difference between
Generations
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FEFR 4,143 5,907 6,357 7,160 9,028 8,355
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%4-32 ikl § R P -OLS AR g% (BHRLEL L 2L QEZ T65 4)
§ 5 2 ¥ FEER EReEn RREFHE FREKT  RyFLA
# £ 324 (Retired) 0.009 0.083** 0.318%** 0.024 -0.001 0.084* -0.004
[0.017] [0.037] [0.030] [0.046] [0.051] [0.047] [0.025]
P @2 E % (Growth) 0.006***  0.015% 0.002 -0.002 -0.009%**  0.011** 0.002
[0.001] [0.002] [0.002] [0.003] [0.003] [0.003] [0.001]
2 7% (Rate) 0.012%* (0.019*** 0.003 0.004 0.006 0.016**  0.006***
[0.001] [0.003] [0.002] [0.003] [0.004] [0.003] [0.002]
2 ® 4 v #& (People) 0.149%+*  (0.095*** 0.065**  -0.142*%*  -0.553**  (.345%** -0.028
[0.014] [0.031] [0.026] [0.039] [0.043] [0.040] [0.022]
18 gy ™ 4 r #& (Child) -0.189***  -0.376%*  -0.086**  -0.479***  -0.368**  -0.385**  -0.269%**
[0.009] [0.020] [0.016] [0.025] [0.027] [0.025] [ 0.014]
65 1t & ik (Old) -0.101**  -0.507**  3.807** = -0.388%*  (.441%* 0.245* 0.053
[0.051] [0.113] [0.092] [0.140] [0.156] [0.145] [0.077]
£ R EES81 (Cohort 30)  0.107**  0.220%*  0.109%*  0.451**  0.336**  0.174**  (0.209***
[0.009] [0.019] [0.016] [0.024] [0.026] [0.024] [0.013]
£ RNEESE2 (Cohort 40)  0.254%  (Q512%*  (0.184**  0.869*** ~ 0.502**  0.576***  (0.451**
[0.010] [0.02]3 [0.018] [0.028] [0.031] [0.029] [0.016]
¥ BF 11.319 9.490***  1.604***  11.289**  13.058**  9.503%* 13 252%
[0.049] [0.109] [0.088] [0.134] [0.150] [0.139] [0.075]
TR 835 835 835 835 835 835 835
Adj. R-squared 0.729 0.610 0.949 0.795 0.872 0.505 0.743

PR B L EIEE %, % 0% A u|k A 6 0. 1,0.05,0.01 BEFKET Y



3433 TR T OBE -OLSHA B8 s (IHRTEL SR EE 20600 3 S F 6 550 0.4)
55 2 ¥ FEFE ERAER RRAFR  EEAKT  RYFALA
“ £19tk (Retired) -0.007 0.030 0,267+ -0.003 0.025 0.032 -0.010
[0.016] [0.036] [0.030] [0.045] [0.050] [0.046] [0.025]
2 F @4 E % (Growth) 0.006***  0.015*** 0.003 -0.002 -0.009%%*  0.012%** 0.002
[0.001] [0.002] [0.002] [0.003] [0.003] [0.003] [0.001]
2 1% (Rate) 0.012%*  0,019*** 0.003 0.004 0.006 0.016%*  0.006***
[0.001] [0.003] [0.002] [0.003] [0.004] [0.003] [0.002]
$* 8 4 v 8% (People) 0.144%* ~ 0,082%**  0.062%  -0.150%*  -0.545%*  (0,332%k -0.030
[0.014] [0.032] [0.026] [0.039] [0.044] [0.041] [0.022]
18 121 4 v # (Child) -0.186%%*  -0.369%**  -0.084%*  -0.475%*  -0.372%*  .0.379%  -0.268**
[0.009] [0.020] [0.017] [0.025] [0.028] [0.026] [0.014]
65 A} 4 vk (Old) -0.068  -0.396**  3.932%*  .0.333*  0.388%  0.352%* 0.062
[0.050] [0.110] [0.091] [0.136] [0.151] [0.141] [0.075]
¥ REE®H 1 (Cohort 30)  0.105%*  0.211%*  0.087**  0.448%*  0.338**  0.166**  0.209**
[0.008] [0.019] [0.015] [0.023] [0.026] [0.024] [0.013]
PR ®E2 (Cohort 40)  0.250%* 0498  0.157**  0.863%*  0.507**  0.563**  0.450%*
[0.010] [0.022] [0.018] [0.027] [0.030] [0.028] [0.015]
¥ 81 11.335%  9.533%* 1614+  11.313%*  13.032%*  0.633%* 13258
[0.050] [0.110] [0.091] [0.136] [0.152] [0.141] [0.075]
¥ A 835 835 835 835 835 835 835
Adj. R-squared 0.729 0.608 0.947 0.794 0.872 0.503 0.743

LU AEELY A RMECE R Y s w4 5 0.1,0.05,001 BERETEY
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% 4-3-4 7 2R IR F L DD -OLS B3| Rt % %
§ 5 ¥ REFRFR ERsEp FREFR O FRAKY  RyRad
® Ei¥k
RrhE# L2 T 65 K)
=R B 20 &% 0.073%** 0.238*** 0.540%** 0.186*** 0.053 0.294*** 0.082***
(N=275) [0.020] [0.047] [0.038] [0.061] [0.067] [0.054] [0.028]
=& M4 430 & & -0.034 -0.095** 0.254*** -0.066 -0.071 -0.053 -0.059**
(N=280) [0.021] [0.051] [0.043] [0.073] [0.091] [0.049] [0.036]
L dd A 40 & -0.179%* -0.289%** -0.398*** -0.404*** -0.213* -0.495***  -0.258***
(N=280) [0.053] [0.100] [0.034] [0.122] [0.109] [0.165] [0.074]
# Ei¥k
(£ E#>60F ¥ $25<04)
SR NG A20 &K 0.058*** 0.228%** 0.401%** 0.168*** 0.070 0.314%** 0.089***
(N=275) [0.023] [0.053 [0.050] [0.068] [0.075] [0.060] [0.032]
N4 4 30 & & -0.017 -0.107* 0.272%+* 0.000 -0.008 -0.057 -0.033
(N=280) [0.020] [0.047 [0.040] [0.068] [0.086] [0.046] [0.034]
N4 B 40 & & -0.152%** -0.243%* -0.195%** -0.428%* -0.225%* -0.369%** -0.221%*
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