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Abstract

The purpose of this paper is to examine the degree of the competition on the
life insurance industry in Taiwan from 1996 to 2004 and to investigate the
reason why the whole Taiwan life insurance market operates so difficultly.
Perhaps it was because of the excessive competition, the economic downturn,
bad policy, and some other factors? Exploration of these issues can provide an
important reference on the financial development policy to Taiwan Insurance
Supervisory Authority in the future. This paper use the Rosse-Panzar
non-structural model as an evidence to support the result, It proved that the
Taiwan life insurance market was in the perfect competition (PC) during the
period of 1996 to 2000. In addition, from the year 2001 to 2004, it rejected the
null hypothesis of monopoly power (M) and perfect competition (PC), indicating

that the monopolistic competition market (MC) existed.

Keywords: life insurance competition; Panzer-Rosse model
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i B A 5% /K2 (Adnan Kasman and Evrim Turgutlu, 2007) » [RLE &

15



S E AT E N RIS OSERYER - 0 RIE 1996 4 ~ 2000 4 ~ 2002
12003 £ - TREUR B SRR TS TR AT FIR S IOREIR/ NMET % -
MmN 2 EFEESR TS A RIIFEOSE)HIEFER - 1996 FHYA &I ]
REEHNE BRSO (T - SR EE AR - MR AR EEL - &
RCE R TRIZE - Fhe A TERITE 5 5540 HiY 2000 F-35 B3 4= ARk
(Dot-Com Bubble)" » & sl 4T se 5 80 E R B #L 1599 Bh(-39%) » M= & iEss
B TR T 3709 BE°(-44%) > iR EIE SR SIS EE R B ERAE 0 ERE
2002 4 TEE—REM 0 BUR Ry T BT 258 BUR » FEMEELF T S A SRR
"EREREEE" ) DRMEERE 2002 £ 8 HATAMNY T AR ST
YA o G B ER SIS EEERE - 0 ZE T 2000 FAERC AR
FEIBEFS R E 2000 FEJE 6.5% » — E A SAER T 2 2003 FEAY 1% » [FEF -
=& P LRITE AERIRE 2000 FEJE 4.635% 0 HALRFR—H1E TRHZ 2003 4£E
ZEF 1.375% 2 BeARRG - IERRERZRIGRAVHE » EEURZEBERERES
THEMZORbE R MR AT BEE TRENE SR » A EBIASY MRl 15
P AT SR A RV E T H - (eI 28 2002 428 2003 FEHVER] 5 17 2003 4 6

HBUF L BARC R F b s - IR T S B SRRV ERE -

' B 1995 £ F 2001 FEKEHOF ERMERTNSERRNRER ST - BN R ENEREEEEEERSE
SEEFRIEMS - £ 2000 £ 3 B 10 BinEE=R#EIZ 5132.52 MRS MIFRZEIRIE

¥ NS 2000 €2 A 17 BEIET 10,202.20 EERSE ¢

2 258 BERBFPRMMEA - AEILSREBAMILMEEZR S%UT  EXBERESE 8%MUT

T IHRSREESEEEEEN 2002 F4 51 ARBAEMELEREEREMREI=REEE  SURFTSE

0900074088 SEEA

? FREMERRBERAZERTHATRTAD  BERBEVBFEEAZRR TN T AT CRTRHBHABWEA

BRI 25% LI EAE - HIRARAS N IREARERREMNTIEEY -
16



HERREE B BUFEX N SR AT B2 B e A ARE -
R Ryttt ROA BYME - 27 PRK B & A HiliR 23R S AR ERR (5 - 73 Bl HERAE
1997 41 H(6.25%) ~ 2001 5= 1 BH(5.75%)F19 H(4%) ~ 2003 ££ 1 H(2.5%)E1 2004
F 1 HQ%) » 1 NS ZHYE 2001 F(H 6.25% NEE] 4%) - HHE PFK #Y H {H
RN 0 MERAIHM » SEE(TANE EHESPBS) AN B E ZE HBIFR(ROA)
= IEFAERE  BUR SR AT AE WRRIEESS - (EAH A S5 A (PLIER T 1999

FIEIEMHRSN - HErE S SR > BURH B TS  SOmERRE Tk -

42 HPEERE

BATE S R LAV SR B A (URTA) B il R 888 » #1996 42 2004 4
R FHREEAGETT P-R ME > ERSAERARNFR » BB HHIGRBOREL T
SENERPLTE 1996 -2 2004 FHYHE T B 0.20920.123~0.084~0.257~0.135
0.280 ~ 0.257 ~ 0.049 #10.016 » & R IEAHRR - FonsrENERCPLAS @ SREIA
thEis - BEISER B H AU & & A SIS REULA(URTA) ; &
AAEFEPBS)ER T 2000 47 ~ 2003 4FA1 2004 2 BB - HEF/NFABE ZHIE
ECA TRERSIES > B 2004 - HAAEUR-0.086 - TRETE AERREAEREUTA
H—ERIEREE - 2R ESERS PR R IRE A E EAERE - PR 17 2001
8L 2004 FRARE UL HEpZBE RN 0 ARE IREG (TSR o Y
Ikt - EAREIASEINTRLS - EZEFIEEH - MmEREERETA)ZHH

PREUWAURTA) ZIEFR R > ForsEm A miiEREm i S E I I IR E

17



W NBLRRUA > b SRR (S E R B IRl AR ORISR © M > SEE
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Z%— ' Panzer-Rosse H &zt EEHBE

iR A e e )t E
H<0 M5 (M) H<0 ES=ln
0<H<1 BEERTSEF(MC) H=0 Yty
H=1 SERBEFH(PC)

R BREREARFIMGET E:

BHEE ZHTER Fi9E RAEE BAE &/ME
WRRTEEE ROA BERM=E -0.052 0.130 0.129 -0.990
URTA MAERBANBREE 0.492 0.465 4.903 0.070
TRTA BN /BEE 0.490 0.582 4.450 0.016
fRREE PL BEER=HEEMR/ 0.040 0.098 0.720 0.001
REE
PBS BEXBEB=(FEEN
+EBESEERH 12.627 23232 193.623 0.212
=z )/EEEE
PFK BT BB=CEBZY
-11.090 35.715 512.888 0.111
-FHEER)/REEE
ETA KRS/ BEE 0.124 0.136 0.823 0.001
TA MEE 105,510,131.23  245,067,820.98  1,624,721,543.00  95,005.00

st * DEALTA BLMTCH & AL
DERARIE R Z B ENEARIEE R ERET L - ZFWAFFHR > Hr o 58EE WL Y
FE S RARRRAVES BN - & NBRAQIB RS EAM) -

R= ¢ 1996~2004 FREBEAFRBAEL/SNE)
1996 1997 1998 1999 2000 2001 2002 2003 2004

ENETEE=3-4) 16 16 16 16 16 17 19 21 21
ANSRREE S 14 15 16 15 15 13 9 8 8
&8 30 31 32 31 31 30 28 29 29
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RN BASRATEEEH I FHEHE

Fans BA%  PHROA 4 URTA P TRTA FHPL  EHPBS 4 PFK 4 IRTA FHETA  HLTA
HiERHARE 9 0.006 0.231 0.399 0.008 12718 10.295 0.050 0.049 0.101
-2 I 9 0.011 0.302 0.476 0.044 0.901 6.878 0.056 0.064 0.129
RBRAE 7 -0.039 0.405 0.560 0.115 1.664 11.524 0.052 0.072 0.087
EEIN 9 0.017 0.200 0.348 0.010 2.176 4.035 0.057 0.076 0.093
HE AR 9 0.001 0.182 0.299 0.020 0.866 3.543 0.055 0.090 0.064
HEIIASE 9 0.021 0.278 0416 0.049 1.622 477 0.061 0.072 0.069
HEAE 5 0.007 0.294 0.439 0.053 1.026 7.097 0.032 0.051 0.104
AR 9 0.006 0.216 0.350 0.012 1.315 4.965 0.056 0.069 0.089
ERASE 9 -0.017 0.408 0.524 0.065 4785 3.410 0.048 0.192 0.062
HEAE 9 -0.053 0.536 0.691 0.160 4.021 7.842 0.046 0.196 0.109
=REEHAE 9 -0.012 0.597 0.709 0.165 1111 15.546 0.087 0.095 0.110
LI 9 -0.044 0.336 0475 0.049 3.204 5.620 0.052 0.234 0.080
EEASE 8 -0.142 0.467 0.569 0.134 4.956 17.180 0.047 0.126 0.078
BIEAE 9 -0.117 0472 0.579 0.078 6.352 63.923 0.047 0.119 0.089
P IN 8 -0.119 1.028 0.737 0.209 2.302 23.235 0.034 0.097 0.111
G—TAE 8 -0.093 0.395 0.642 0.132 12.104 9.748 0.046 0.180 0.075
HEERE 2 0.010 0.330 0.615 0.001 3.335 18.878 0.032 0.031 0.236
RIEEEEAS 9 0.005 0.407 0.462 0.071 13.118 3.910 0.044 0.112 0.040
2N 7 -0.256 0.367 0.479 0.154 8.403 4,054 0.034 0.236 0.102
BRI A H 9 -0.082 0.569 0.664 0.139 6.014 11.949 0.046 0.070 0.070
REGEENE 9 0.011 0.426 0.458 0.057 21.645 14102 0.048 0.059 0.077
TRNE 9 0.006 0452 0.531 0.077 2921 26.77 0.048 0.027 0.078
AR 9 0.031 0.833 1.073 0.134 14.045 8.284 0.039 0.176 0.160
ZEAFE 9 -0.017 0.589 0.703 0.046 16.941 5.357 0.043 0.146 0.109
BRI 9 -0.206 0.487 0.828 0.166 8.998 6.486 0.054 0.188 0.130
BRERAR 9 -0.073 0.547 0.690 0.133 11.593 8.647 0.047 0.080 0.086
% SN 6 -0.145 0.594 0.697 0.140 8.920 4.348 0.032 0.300 0.072
ZENE 3 -0.363 3.010 3.544 0.867 10.219 7.603 0.016 0.469 0.434
BRSNS 5 0.014 0.629 0.710 0.161 9.657 6.836 0.045 0.073 0.123
2EAFE 5 -0.026 0.553 0.625 0.141 14.296 6.550 0.056 0.060 0.119
TEHASE 1 0.129 1.594 1.844 0.074 34.004 4872 0.022 0.262 0.187
ZREEAE 4 0222 0.669 0.782 0.196 7.966 2.597 0.036 0.261 0.178
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R SRR E (AR BRI B E A= ROA)

InROAi=aro+at: InPLi+ > InPBSi+ s InPFK i+t INETAi+ s InTAict € 3)
H= arta+as 4
1996 1997 1998 1999 2000 2001 2002 2003 2004
Constant 1.047 -2.253 -0.505%%* -0.422 -0.496*  -0.103  -0.372*  -0.397 -0.194
(0.830) (1.811) (0.275) 0.192)  (0.138)  (0.119  (0.139)  (0.283) (0.152)
PL -0.061 -0.054 -0.024 0.003 -0.000 -0.004 -0.015 -0.005 -0.013
0.051) (0.152) 0.021) 0.024)  (0.016)  (0.013)  (0.019)  (0.024) (0.013)
PBS 0.008 0.002 0.011 0.009 0.039* 0.002 0.022%%* 0.010 0.000
(0.044) (0.192) (0.026) 0.017)  (0.013)  (0.010)  (0.012)  (0.020) (0.013)
PFK 0.277*%  -1.249%* 0.033 0.015 0.045 -0.005 0.117* -0.217 -0.060
(0.095) 0.615) (0.043) 0.054)  (0.038)  (0.010)  (0.050)  (0.052) (0.035)
ETA 0.377* -1.436% -0.022 0.035 0.070%* 0.018 0.138#*  -0.253*  -0.069**
(0.165) (0.666) (0.052) 0.054)  (0.037)  (0.016)  (0.066)  (0.066) 0.034)
TA 0.194 0.026 0.022 0.027*%*  0.031* 0.008 0.026* 0.003* 0.003
0.129)  (0.132) (0.018) 0.013)  (0.009)  (0.008)  (0.009)  (0.019) (0. 010)
N 29 29 27 27 26 24 26 26 26
AdjR’ 0.568 0.169 0.110 0.149 0.412 0.071 0.400 0.629 0.387
H 0.407 -1.301 0.020 0.027 0.084 -0.007 0.124 -0.212 -0.073
FO 5.34 391 0.77 0.30 493 0.17 7.70 13.20 4.20
FO-P-value  (0.032) (0.060) 0.3904)  (0.587)  (0.038)  (0.683)  (0.012)  (0.002) (0.0538)
P<0.05 DisE E E E DisE E DisE DisE E
P<0.1 DisE DisE E E DisE E DisE DisE DisE

it © DEHEEBEREEIPE > REBCTIIRESRNE R White' s PR -

)T HIFTAEBTE 7KAE 5% 10%H - ZAEREE - EFiE HZ2E RN 0 A
M F&ataiE - 4 H=0 - ForZELTGRINIELRRE - & H=0 F kL - AIFoRZE
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RN R BEE R E R REE REFREUA--URTA)---OLS

InURTAs= B o+ B1InPLit B 2InPBSi+ B sInPFKi+ B AnETAit B sInTAx + £ ®)
H=81+5:8 ©
1996 1997 1998 1999 2000 2001 2002 2003 2004
Constant 0.080 0.288 0.637 0.412 1.510 0.653 0.750% 3.080* 2.835
0.461)  (0.486)  (0.439)  (0.302)  (1.202) 0.844)  (0.267) (1.294)  (1.307)
PL 0.209%  0.123*  0.084* 0.257% 0135 0.280*  0.257% 0.049 0.016
0.038)  (0.041) (0.033)  (0.037)  (0.135) (0.039)  (0.038) 0.108)  (0.113)
PBS 0.095%*  0.074 0.085%*  0.068*  -0.079 0.072 0.062* -0.132 -0.086
0.046)  (0.052) (0.042)  (0.027)  (0.114) 0.069)  (0.023) 0.094)  (0.108)
PFK 0.741% 0.702*  0.790* 0.781% 1.284% 0.066 0.575% 0.499% 0.483
0.078)  (0.165)  (0.069)  (0.085)  (0.327) (0.072)  (0.097) 0.239)  0.297)
ETA 0.755% = 0.658%  0.726* 0.788% 1.303%* 0.032 0.588* 0.764* 0.596%*
0.106)  (0.179)  (0.083)  (0.084)  (0.317) 0114  (0.127) (0.303)  (0.293)
TA 0.016 -0.021 -0.050%* -0.000 -0.038 -0.053 -0.025 -0.151%*%  -0.170%*
0.032) (0035  (0.028)  (0.020)  (0.079) 0.054)  0.017) 0.086)  (0.088)
N 29 29 27 27 26 24 26 26 26
AdjR’ 0.883 0.748 0.904 0.943 0.594 0.614 0.953 0.641 0.557
H 1.045 0.899 0.959 1.106 1.340 0.418 0.894 0.416 0.4133
H=0 114.62  25.89 129.13 193.42 16.75 9.94 107.49 10.41 9.84
FO-P-value  (<0.001) (<0.001) (<0.001) (<0.001) (0.001) (0.006)  (<0.001) ~ (0.005)  (0.007)
H=1 022 0.33 0.24 1.78 1.08 19.41 4.50 4.75 4.71
F1-P-value (0.6472) 05720  (0.633)  (0.1964) (0.312) (<0.001)  (0.045) 0.042)  (0.043)
PC pPC PC PC PC MC MC MC MC
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Rt SR EEREWREER YU --TRTA)---OLS

InTRTAs= B o+ B1InPLirt+ B 2InPBSi+ B sInPFKi+ BETAit+ BsInTAx + £« @)
H=81+8:85 ®
1996 1997 1998 1999 2000 2001 2002 2003 2004
Constant 0.011 0.584* 0.639%  0.503** 0.176 0.856 0.944% 0.537%  0.586*
0335  (0.216)  (0.275) (0.282) (0.225) 0.675) 030D .171)  (0.13D
PL 0.143* 0.059*  0.037#*  0.108% 0.106% 0.203* 0.196% 0.048*  0.036*
0.027)  (0.018)  (0.021) (0.035) (0.025) 0.072) 0.042)  (0.014)  (0.01D)
PBS 0.072% 0.011 0.020 0.013 0.041%  0.099%** 0.016 0.009 -0.024%*
0.033)  (0.023)  (0.026) (0.026) 0.021) (0.055) 0.025)  (0.012)  (0.01D
PFK 0.735% 0.847%* 0.867* 0.847% 0.970* 0.127* 0.449% 0.555%  0.496*
0.057)  (0.073)  (0.043) (0.079) 0.061) 0.057) 0.110) ~ 0.032)  (0.030)
ETA 0.773%* 0.826* 0.828* 0.871% 1.001* 0.097 0.466% 1.016* 1.041%
0.077)  (0.080)  (0.052) (0.079) (0.059) 0.09D 0.144)  (0.040)  (0.029)
TA 0.032 -0.016 -0.027 -0.002 0.023 -0.057 -0.033 -0.004 -0.008
0.023)  (0.016)  (0.018) (0.019) (0.015) (0.043) 0.019  (0.011)  (0.009)
N 29 29 27 27 26 24 26 26 26
AdjR’ 0.912 0.918 0.955 0916 0.963 0.710 0.910 0.990 0.993
H 0.95 0.917 0.924 0.968 1.117 0.429 0.661 0.512 0.508
FO 179.56 135.64 306.86 170.17 333.18 16.47 46.05 811.37 1095.9
FO-P-value  (<0.001) (<0.001) (<0.001) (<0.001) (<0.001) (0.001)  (<0.001) (<0.001) (<0.001)
F1 0.49 1.15 2.01 0.18 3.69 29.08 12.07 5.10 5.08
Fl-P-value  (0492) (0295  (0.171)  (0.6721)  (0.069)  (<0.001)  (0.002)  (0.045)  (0.048)
PC PC PC PC PC MC MC MC MC
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®/\ | EREEERRFER

F JEHI EhaxH CR4 CRI10 IREULA HHI
N 16

1996 S 14 80.08 94.31 2273.915
st 30
¥NE 16

1997 S 15 75.54 90.69 2112.279
st 31
NE 16

1998 AN 16 73.36 91.69 1958.374
st 32
N 16

1999 AR 15 73.36 91.4 1765.940
st 31
N 16

2000 AN 15 73.45 90.49 1742.641
st 31
N 17

2001 AN 13 71.72 80.58 1594.253
Hast 30
AE 19

2002 CANE] 9 68.95 88.56 1563.866
Hast 28
NE 21

2003 CANE] 8 60.38 83.88 1165.437
Hast 29
¥NE 21

2004 ] 8 57.74 82.27 1096.239
Hast 29
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