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Abstract

This study compares the differences between Taiwanese revenue recognition
standards, existing IFRSs revenue recognition requirements, IFRS exposure draft
“Revenue from contract with customer” and the current tax laws regulation and
analyzes the impacts of adopting IFRSs on Taiwanese entities’ accounting and tax
practices. The conclusions of this study are divided into two parts. The first part is for
accounting. The issue of principal versus agent consideration will have an impact on
accounting only when ROC GAAP conversion with IFRSs. The issues of credit risk,
sale with a right of return, warranties, repurchase agreements and bill-and-hold
arrangements will have impact on accounting only when the exposure draft becomes
effective. The issues of customer loyalty program, transfers of assets from customers
and construction contracts will have impacts on accounting both when first time
adopting IFRSs and subsequently applying the exposure draft. The second part is for
taxation. The issues of multiple-element arrangement, principal versus agent
consideration, customer loyalty program, installment sales, exchange for goods or
services, royalties and transfers of assets from customers will have impacts on
taxation only when first-time adopting IFRSs. The issues of credit risk, sale with right
of returns and warranties will have impacts on tax only when the exposure draft
becomes effective. The issue of construction contracts will have an impact on taxation

both when first time adopting IFRSs and subsequently applying the exposure draft.

Keywords: International Financial Reporting Standards (IFRS), Revenue recognition,
Revenue from contract with customer, Regulations governing assessment of

profit-seeking enterprise income.
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