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The Impact of Free Agency on Players’

Compensation

Abstract

This study examines whether players benefit from free agency or
not. In professional sports, free agency has been a hot topic in recent
years. Based on a bargaining model with arbitrary bargaining power,
we found that players who have a relative smaller bargaining power
to their owners still get lower payoffs after the implement of free

agency.

Keywords : Free agency, Nash bargaining, Shapley value
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