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Abstract

Commercial real estate has recently become one of the newest but most
promising subjects in real estate market research. Past research has largely
focused on the fluctuation in rents for commercial properties. As a result,
less attention is paid to variables that influence price concession. This
research applies the Hedonic pricing model to study price concession
variables in major commercial properties in Taipei. Regression analyses
of data show major price concession variables include:

(1) Property-specific variables: Management fee, A-grade building rating
and single property rights are positively correlated, while age of the
building and vacancy rate in the preceding season are found to be
negatively correlated.

And,

(2) Macroeconomic variables: Consumer price index in the preceding
season is negatively correlated.

The result should aid both landlords in formulating office building’s
leasing strategy, and tenants in bidding when selecting leased objects. The
research also provides insights for investors into investment decisions,
and real estate appraisers when adjusting rents.

Keywords: Commercial property, rent, price concession, Hedonic pricing
model
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