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Highly complex
Structured credit products are thinly sliced and diced.

Subprime mortgage loans
High-grade structured-finance CDO

Senior AAA  BB%

Subprime morgage bonds Junior AAA 5%
AAA  80% / AA 3%

AA 11% } A 2%

A 4% EBB 1%

BEB 3% Unrated 1%

BB—unrated 2% }
\*‘Mezzanine structured-finance CDO CDO-squared

Senior AAA  62% Senior AAA 60%
Junior AAA  14% Junior AAA 27%
AA 8% AA 4%
A 6% ' A 3%
BEB 6% BBE 3%
Unrated 4% | Unrated 2%

Source: IMF staff estimates.
Motes: CDOD = collateralized debt obligation. Percentages represent share of bond in the rated
tranche.

¥R ¥f : Global Financial Stability Report, 2007.
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