FEREAEHREER TR EEAARHERRRSE
356 3% HHORIEOROIOIIGIOIOIOIIOIOIIORIORIONOK
¥  EXFBRAERERL MBERRBHR X

¢ Catastrophe Insurance Planning and Securitization : %

K Alternative Risk Transfer (ART) %

HERH OENEstE  mESVHE
it EH i - NSC—89—2625— Z—004—001
PATHE AT AREANA-REATFLAZ+—R

HEEHA & + & H#®

AERBECREUTRE T ZHY
LIAL B b i 2 R 8 o F |45 — 4
Lt AMEE R 2 XAECHFRE—H
O A BRETRoARERBEZIBXE B
CIRRSAART ERASATREE— 5

PATEM D AIHEARBRBRETERFRER

v 8 R B AL + # + A = + & 8



#HE

HERHHMEABRBALR K ELORA O N BRABHM %L
CABRR  ELRREPEATXAALAGRAN  REERABEBREREYR
EXABHRREFEFAANHTALLL NGB RBEAREETEAE - &
#1995 £ W45 » A B ¥ ¥ R § P7(Chicago Board of Trade, CBOT)$R & 40 4R
% %31 # F)(Property Claim Service, PCS)# Fl 42 i E & {08 454 - JOLRMA
REAFBRAFHABREBTHSHREEEHG LAARZIE B AROTE -
BXBLAE RARRARRRAZE RARAOMFA > AL ERKE B ALK
REXEABDKAMIRGERERRARX AR ERENERF SR KRB
EFRX - EXRRBREALCTHRMHNRE—AFOHHINLBRES B2 5
ROt RNHBNRBREARROEH (LABEL) Ao RERLEL B
TEAHRATHBRERZS)  ETUREBROBRBE T4 e 8k4% 0
o -

EMEERNE - RAUARKEZARRAARERELATHRE - B S
RGBREATHBEF AT EREARGEUETRRAE RO LR E
MEABFREEGEXELEMVOLREFL RS - FIBREEIEE - R LA K
EREAEE > FARXURE EABRADARELOBMNRE L RH - EHEF
RBFBMATHOE REEOTRE L AL -

FARTHECRARE Ll  REFAREENEREL AR
B i ABMELARsHN FXELRRGaGHMARRER - 7 R0E
R EEE  RFHBRE)F BRI UAFREUABBREERRAEES  FIHI#HE
AAMERGFAWERE  WREAFLBEZ AR MU ERL - B8R
MABHRRIMELMAELHMBHE  REBAIIRACEHNE LS
EHHHMBERRAGOREEES & B Y RIEH LA LA
Mat¥ . BRRK - RRLF > BREAR RREHL ELHKE -

I



Abstract

Using traditional reinsurance treaties to transfer insurance risks are restrained
due to the volatility of the underwriting capacity annually. Catastrophe risks have
substantially increased since the early 1990s and have directly resulted significant
claim losses for the insurers. Hence the insurers are pursuing the financial capacities
from the capital market. Transferring the catastrophe risks to the investor have
stimulated the financial innovation for the insurance industry. In this study, pricing
issues for the heavily traded catastrophe risk bonds (CAT-bond) are investigated. The
aggregated catastrophe loss model in Cummins and Geman (1995) are adopted. While
the financial techniques in valuing the defaultable bonds in Duffie and Singleton
(1999) are employed to determine the fair prices incorporating the claim hazard rates
and the loss severity. The duration of the CAT -bonds is extended from single year to
multiple years in order to meet the demand from the reinsurance market. Non
arbitrage theory and martingale measures are employed to determine their fair market
values. The contract term of the CAT -bonds is divided into the loss period and the
development period. The frequency of the catastrophe risk is modeled through the
Poisson process. Taiwan catastrophe loss experiences are examined © construct the
plausible loss severity model. Three different types of CAT-bonds are analyzed
through Monte Carlo method for illustrations. This paper concludes with remarks
regarding some pricing issues of CAT -bonds.

Keywords: Catastrophe risk bond; claim hazard rate; Poisson process; martingale

measure;, Monte Carlo method.
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B RBREEFRERLIERGRAST > EREATHRUTARE - AU
HRTHAAERRERTRASRERARSYALR -

Bk » $4 Cox fo Pedersen (2000b)» # E M AR Y - BRK
AR ERBBMATEAE LBV FERPREAL RIFZBE KT LR
Attt LAGERITHCA - Hq BERELOME  PHBRRBROHN

# o RlAFREGLSTRES

|
P=—gq,L
l+rq°‘"

R rA—MARRRAR A THEBRFRLE  ANEHLHER
BAARERTRRA?HVNBRRAAREERELRERARBALES
BABRE2AFCONE MR RBC AL o REFRFAR -
HABRMAKRSLE—BARR MU ECH RBC AL L2 LA
funding) » 38 B4R A R UL T ARE D H AR L 60 F AR MR
FEA—AEF - ATARBARRZBENATE - RRRAMRSFH
TRAKKERBARA « RFABTRFAS + L8008 K LK
£ RERESREAS FEFAHLRAER—RKSE AL LA - &
BRARSRBGREURARLC
(P+CY(1+r)=L
AR O RAC AW | AL - SETHRERBANES - B
BEPFEHNARRARRHOKARDE RIH > ARASELE L5
A REMTAR REESREL - NN TRORLAKER=L—C -
FRARRAATR  ERABHARLAERE  WABBTE A
(1+r)(1+c)(1-,)
AYcARAAR  FRRIC o ARBRARBHACRALOME + @
SRBEHM O R EMEFRAZREHE  HEXTES
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ESRRANSERSL - HRRRSN RRES
1=U/(1+r)(1+c)(1~g,)

iR EN %A E

RIS % AR HRE S

1 c—rL_ 1
+rilte 14r

BRETHAZHLEPLREBPREVANE » BREL2 4 EFRIbRE
Tk - ARKFETHPUEC  RLARBRMNM —MBRBERBRTEECREE

Pr gt BB RERRAE—HNBEBEVBRL - BT :

R-rC
C+R

ﬂ:

q,L

(P+C)(1+r)2(R, +C)(l+r)=-;:§L+(l+r)C= L+(1+r)C

R~rC

L+(1+7)C=R+C=L

B0 ARERFRRP  Bpg, 2(c—r}(l+c) » AIBLE—BBEBRATHR
AT IHERAOTANG - BUTREVBRBRALATEIERL -

HEHRRBRARBREBEARCELAGRER? RATRARE X
ALRFARTRAN—EAHM BACTURRAEERMER » MWK EF
BRERRR - FHORE - BHELFRESORTRANRE  MERE
SR ERBRRE  RERARGEALEARRERH » v T-bond
WL ARBRREAFRK - ~ LU AL LARNERBAGRE
ik (RREEESR) SRR BTURMBTESAARBRALH S
ERAEE L ESCBLARR ST CETARAEMKETZ

— BHFCETREM MO A DERRE - ARBRRARESHA

RER AR E ¥R -

=~ BHALT H e B = F M (counter-party risk) e

EHR A FREIERRLAOEL - SPVRATFRALHRRBERGNE -
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E S FREANIES - HERREN BRES

Bof ERNHFZEXR

AHBIRETABMRE K% ? %% Cox # Pedersen (2000a) » £
Markowitz 34 #i-% & $# % (mean-variance model)Av A3 8 - 4w £ AT IX
BLE—FNMEY  MUTARMNPAMBIEHR, =12, n - FRERR

PABBIBCho TRB Y =ER),E=|0,] £¥ » 0,=Cov(R.R) -

TH ¢ B & &Rk &(isk-free bond) + M # W 854% ¥ 424 (market
portfolio) + & 4§ 4F 4 A 2 % A4 sk (efficient frontier) » A &R 3F 47 & W £ 1A
(capital market line) » RATH R LG EM—LorHTHETR
a=(o, -0)o, LB RRBEAFR - a AT HRR A HEF &
ETHRRATHRRTMBZIEBRRNEEZ L AAUESGEE
At ZEER-BELARATHR LR TS -

ik
0.1

0.05

-
0.1 ¢

W 3-5 BT (Cox & Pedersen (2000a))

BEAME—EAHRBRERE  ERAECRBREBNERGE X
HEC BB E SEANRMATRETRLM AFHRMN  AREE
CHEZRMA,  BRRAREL0, BATHERAASZAMEES

poy =SB R | gyn i C 2 R A BB B R KR, 44

CcOy

as
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B S GFRENeERSd MR ExEs
Rn = a‘RM +(1-a)RC
-8t (o,.r,) B

r,=aE{R, }+(1-a)E[R;]=ar, +(1-a)r,

62 =a'0}, +2a(1-a)p;, 0,0 +(1~a) ol

TRESSPBEO 20,824, HHAT (0,.r,) M A as > £ ¥
TEAERRPp <O, /0. 'CRAMZMAHBHRMEME (FFa=1) 5k
LB U TATEATER SRENARETHREAMTEC
ZEABARLFRBEARRK PREARAORTAHBRFAMKE -

0.05

-
a

0.1
B3-6 2HEAEE (Cox & Pedersen (2000a))

BETHERREREERTATHRZLE S RIMGREM EAH L

AHA HRTF:
2
fFa=1 1
d
5',:1 =0y —Peuc

B AMEBGHEERA
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E RSN - M RREN EXES

=5
oY

Py —¥c
Oy~ PemCc

¥y

frezn, QAT rRITEEREp <O, /o EMEBHHARY
R-EXMERTH/TLLOBMEL—ZHT » R p., <0, /0,
BRI HABREARTAEE R FSI Atk E R FThas -

EF—BHr.<n, T MACBZABMBNSCM RELM By £
BE > SR EB—HOHBR: p., <0, /0. S THAT: |

-

0.1 ¢

M 3-7 #ZEAT# 4 (Cox & Pedersen (2000a))

MRS L RSN BNAE A% KA EMM—RBELL
BN (Xaaid) 5B TANRTRESZ P THE—EH
ISE  ERMARTARELBTRE - ALAMNCEARAFTRALR
FMmARAZBHMEHMERIRABHN  ITASRERTRE > 6
do o B CIEM A RMM A RIPE L RS RRYBGEARE B
R EETRE AP R EHHMURB THNERREERE
RACERFE - MP—R - ARABRYSHMNBRAANEERTAER
HRAMTALH B TELRBER  RRAFIEM— R AT MR
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B RRR NS - RRREE EREE

n-l MEEGKRBEELRET - KNBBRXLHAELLT > TH R MY AH
BRARTAR o URFARL AR THARBRLERMEY -

L-BRUEHL > RASn HEBERELETHROAE RN ARG
SRR ERBREAFTREEERATHAR » FIRE RHHFXH
REBELET ARG ERETETARRETHR - -9 FR A £
FAESTHTHARAESRASAASNEEETHERNE - 5/ E $ A%
FH{RALR - BREREALGHHARTES RABEATEGH
AEMABRRAGELERLZRESGHRGN - MABNKEMITHGE
AERIERE  MUSKEMEESRCET S ol LA -

=8 EXHFZXLEH

LAESKEBIAHRBET » WARLARLSRE SPV 28 (Special
Purpose Vehicle ) » dy SPV 2 S| R R ARBRE HFHF A &+ FFHizde
BR8] (AKRRLE) ARKARITLAGRIRE  —FERFTAARRF
ROEZRBR (RABFELE ) F-HF QU LM THLETREE
KBRS -

Flef  BHETHRLAFTURARTHUBHRE XER (AR TURH
KRRy SHRELRAR) ¥ SPVLAIHRIUELALHMBLS
HABAGIHE  FELRRORRESA - ROBFRES (RBEXH )
MEGABRBRER (FREE) GRE  XLARE (FRBRRK) oBR
ARRERERELREFINE -

oot BRI BHEFEABARRKEBRDTZAYE  RESHFLERAER
2 E RMEBE - Bt LRSHITE  KH#ALRART XAHERK
(K4) & SPV @k zeoRik () AaNEA 4 (trust)

23



EXrimmRg st - M RRBA SERS

Mo — MO ZE SRASHRAR A RBARBELNLIRANE
HE SARARM  AHMKE SHAXHRE S HRRR S 0OEARR -
ATREE GRS GRE -

BRI RGW|FARSPV 2 AR KRS T E - R/ SPV 2357
K AR B AT A AR LA e F (B X R AWEITF X374k # £ (LIBOR)
fo b @A £ (riskspread)) $ey LIBOR» ¥ A A EHF LiTH £
%4k (interest swaps) X § L${ & LIBOR » & #4842 K 24 B oB0
LIBOR Z i % E.k -

IR

3-8 EXHAEZHFMR (s - ¥ K= (2000))

Fofi EXRAZIROLE

—fmE RELRARRTFEBERSFEALARERE S » HFMATHHA
THAELARNREASFEXNBYAM -
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E SRR - MR EXRES

— AR

B HXBELRELYXALBHA (variable principal) » + &
REBEE B AR RKH R8T HREHAE (trigger point)
o MBWE SRAFF AR AL PR URH SPV 2 82 BARME -
SR AL HALRMEZRANE - 2HhFROMMIRNE L0 H M
o EMRE T RS BN BRARRE - A2 HPLREBER
BT (RERERAMARR L —BES AR LHMA) -

=l i eog) (3

T —

S mEE, TURR

W 3-9 K& BEHBI0 0 MR & R

BN R
O |

:

.
[

— KWL

W 3-10 &M oFEYKFBINM DR K &R

=~ A& ¥HR{EY

AEUNERFER  EHHFEUFLELEFRARARL R Y
W MAARHE SRA LB RS Ptk > SR SPV 2 5) 2 BAH
B LB EAAMRIRDMMAERBAL  FHPR - RN FEBLAR
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EXRBANERS L -V EERE® BSREE

T (FERSRAMEKAR X —REF LS HHIH/A) -

= A eGENEY
HWHRAFLEHEMMAN TR T RELHARLE  FLAKBEF 52
THRRAE  BAKNAHL - MEAKE RMAFLERAMAE - X0
ARERFHEL  MEAFHBAERELS  RZUNARELBL LW S
o RFRTEBTREOAHEOMAHRN (AXAH ) KExE

MRRELAHE  AFRA - ERHHBE AEWT -
[

B 3-11 &M RE0 k%200 G AR & &3

BLEEANERMZ AR RTGE EREMFRBAEHE & BB
AER  KRELRTEAURERH £2 LBHREKGKE (EMRKE $
BRBGFHRBEREN) ERLERMAF LB AULLHEH (XA
R EBRRER)  ERALREVHNESHRE TARASELBEY
SRR - FHFRTEURABRBAGHTL  RELRABAL R A
F SPV 23 iR B A AL MM SPV 2 BhiEx i krHAREE
2 BEALBRARABFRL2AXMBAE] HAHABRRLNEATLBAY
R BREXSHTRBVAE LK FUREZSRUYS S — %Y -
ERATERBRAABRR I SRAGE  "RERTLENBKRTL
FEBRRASTHEASCHRAEMFENRE -

XEHR ERKFZHMK
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E SRR - MRS SXEE

A 1990 £# XYM CBOTH T TUARBRAAETHREE B R(H
BYPTH) REHFE RAXBHETARERXLARELRESREINL T
WME Rh¥%  AEENIT - ik frdtio & — 46T KM #(defaultable) 2 3]
o RARTBHGFHPRHE R FH - TRAHGK Fdo TR BT
$9% 5 R RERCEE R B A AR R R A i -

— R ELTH

ANTAARRRLE TN FIRERBREELETH - 4 Cox o
Pedersen (2000b) » AX X EMATHAAEZ RS REOHH ML
LWV TROH LABANMHRTHELHARERRLERRST
ZHUVHTELRM - BHRALAR  TAAREHRYRILH » BHBERK
SHHA - BIR—ROHMY r KT EMALARANIAERMEELK
FURIE MBETHFHELAMKZEHFARALARTRBHMER
> Rl — A GRAETREE 3-12 - B 3-13 &y —s7MAB K47 -

W 3-12 ey 08901 XA AW 3-13 FHARMMIER RN B
1/1.06-1/2-{1/1.07+1/1.05] =0.8901 - # EHBREH — B a4t n EEHME n, 8
7 Mk H 0943 T 424 3 24 ) 5y F(column vector) & 74 55 A 1 85 446 fh &%
HRERBE  ANTUTAFRARTHRATECLARE 1 HREA !

1 1/1.07][
1 1/1.05]| »,

N T, ¢ L0604, 1/ 07
=0.9345, 171 .03=0.9524

M 3-12 —mkHFRHIMKFZIAEF
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BEXRENREAR L - RN SRS

B 3-13 Smifl £ R &R L

BB RTESATFR 08X 581/1.06.7+08%01-n, - ALK GER S
7k 4 R (nonsingular) Bl LA RS | AN THOLAER SR B 8L
R4 RELAMEHALAE - ERANFELR LN THT AR |

B & [cd] » #X18 BX1/1.06.n, +0.8901-n, 8 A M HIX K @4
c

[n,]z[l 1f1.07]"[c"]
n| {1 1/1.05] |&*

PREM L, RBRTRLRAXT ANTHSCCEBB2RALRTE
B R O BER A8 B 1/2-1/1.06-¢* +1/2-1/1.06-¢* =04717.¢* +0.4717-¢* « LR
RESMN | HRLA TR ATRESRL A TRAEMVEZ RS

# ABAEEREFRAXALARAMERFN 1 24047 TL M
Bk Aaganiatunfbay -

BTBERELRBRMARAES BRHHEREORVMEL NS
o RABBE S FAFLMEAMBTRERMEIRT > Bt F—-4
R st H F 5wk - LM TRTAR 3-14 28K R

(MEEH - EEHEE]} ={u+}
(MlB LA ERFREA) ={u-)
(HETH - ELBEE} ={d+]
{(HR2TH ERXFREL) ={d-}
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ERREBRRSESL - R 3l

{u, +}
{un ‘}

{d, +}

{do ‘}

W 3-14 FTMis#k (Cox & Pedersen (2000a))

0.9346
08901
0.9524

0.9524
*ﬂﬁ-E’PEﬁﬁ?\ 1/1.06=0.9434, 1/1.07

=0.9346, 1/1.05=0.9524
B 3-15 RmkRME VS, &uak#mis

ENEEZRMEASLEFN I ORAFSLZE S HBART Bt
REXFLEZMBERTRE - ERMHAEARBMALERERY TR A
AR 3-S5 Rk ERIMASEE IR TR LN 1 GRATE S
1/1.07

1/1.07 [ n,

1/1.05 || n,

1/1.05
At A R1/1.06n +08%01.n, » XRLATEH

[+ ]

[ R R R,

C
cd,+

e
AREHMBEPITREILSRAGOKT (FRMKGHARSMHIS) ERER
HRAEAE CHAFFALAZIRTES  HAUBNRAERLMRTY S
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BAERRSRSEZ - MRS GXES

AREHEY - BABAMNTARER LMY THTARBEARLAEUE — @
HRAA REATARRKFETHEKEHRTHORL RIS HE RS
# o

WABRE ~MERTHRUELKEH 254K
 ETL U Sl Sl S

it B2 & AKHEEM - R

1 1/1.07
1 1/1.07
1 1/1.05
1 1/1.05

i R B R R E(state price vector) o & & BRI A + R E R
#adah el s

[ v v g =[0.9434 0.8901]

¥=[04717-5 s 04717-1 ¢]
¥ 0<5<04717,0<£<04717 - ZAMBERTHAEH > HKEED S

0.4717-c* +0.4717-¢™ +s{c —c** }+1(c* —c*)
stMBEARR - AHERGL AEREFRE KR ANATIRGBHRS
AR Pl AR 1 KRERBELM 1A ERELRILH 0S5
AHBERERBSL

0.4717-0.5+0.4717-0.5+ 5(1-0.5)+ £(1-0.5)=0.4717 + (5 +1)-0.5

RIR 4 &M % (04717,09434) » 2R A LA AL RALBEARHEHE -

AR—Bf =030 MELKF BTRALFH OGRS 14 4
TALER | TR -FHERLNES

0.3

1.0
1
(+) 5

1.0
THAFKE cHREA T AM(0.06,25333) 2B - et w A E R 4L ME M
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E RN - M ERREN GBS

B ANTHAUYME EKESH LK - W ERFLRE R » RHHFAHNE
HEARMFAMMA  RIRBEALFN | HRMALRER
(1+¢)(0.3g+1.0(1-q))
ARBAEHRBEH R NEHMEVEARM 1 IHRMALRERE -
)0 PR IR )1k S50 A
V =(1+c)(0.3g+1.0(1-¢))(1/1.06)

RERETHREZEHFHFRROBEST (FV=1) RcBBdofd - &

RE RBAMEFERERIMERTMHRRM - A THRER -] -

= R T E Rz sk
(=) AgHn

FREE2Eh > ERRFBERHZRBRUEHTHRE » oH$
AERAAREFTAN ARERKFOASL AT L LTS MRMF
ERRELBE - BARERANASE  ELKEOUHRLEERFTRLET
BER -FMEEAMARERRBOROEN  EXARETHERBAA
PN AR AL - ANBENEEREL TN T oA B REERRY T

1K -

%% Cox #o Pedersen (2000b) « % % * RIVEA )R 2 L £ 30058
& 7 #k(equilibrium pricing) * Mo AHPEHE > £ — + L EFRFHARE E
B4 48 W 69t TR 6 48 44 705 36 S8 MR 8 09 P 85 M8 (term structure) » 3 = -
BHESBEME  EBLE $HEMERA MM EMA— T EKY -
Rt B R R R IY » FA B ¥ M B & AR E -

Bi—ESEAARAAL | BHREAFE S FLRESHRSHH
L cRANEME TRHALRRB—IHEL c- ZREMMHAE L B4
RN e SR Y R R R AL f(1+c) + £ BIA LM o BT T KA
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EERRRNER L - M ERREN EXRE

EXHRERY EXHTELMERL RN -

KA R Fr 2K IR P 40 - KT TS £ % Hl(arbitrage-free Vit
WEF  MFARBRPIMEMNE - EROARBRYLMNE - REQOMAT
FERZZALKE{c(k) k=12, T}EKMA O RAMKEL

A 1
E€ ok
[Z‘[1+r(0)][1+r(1)]---[1+r(k—1)]C( )]
RE{r(k) k=12, T} H—H S HMMBE - BE X RAHSE 0 BA |
£\ 8 & n 25 £ B #(nondefaultable) § &k F£ M & P(n) » Bt

— - T I -
P(n)= EQ[[1+,—(0)][1+r(l)]'"[l‘”("“l)]:l

RETHBEL R —RBFLAOFME » A RUH SRS - Ak 5%
ANREARERA

c(k) = clpytf(+e)l k=12, T—1
= (4e)lpn+ f(14e) Ly k=T

HELFEHOKA > BRSNEIMFREMRA + 80 7 (14+0) X £ A
RRKEBFAGRLAES

c(k) = clp g+ fo ey k=12.-,T~1

= (1+c)-l{t>f}+fc'l{r=?'} k=T

FREEALAUBKSF HERAVFASKENEA L BB FIMERE
Q' REXHAAAO0ORETZHBEMEM &R EIG L » R)LHM O o5
R A

¢S P(K)Q(t > k)+ P(T)Q(r>T)+ f(:w}ép(k)g(uk)

kml
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EXRRRAFNER L - SRR SRES

RTFELEHFULFUNBTE RKFORE R P o(r>h)REALENR
FAMBETIHMAARLEEROME > MARRrOBREIER 2EBER
RAMEEL - ARLAREABKELRBRARE - F—F % Z2HhEA
RELBEIHTERHOLMAABE R UL 65 BURAMRAARLLATAL
X GX)BARMARSAEX i RAEIR  RITHES

| cZT:P(k)Q(t >k)+P(T)Q(r >T)+2T:P(k)Q(t =k)[ x-dG(x)
BRRANBEFANNLE  AG)RERNQME & — 847 - 4
TREERTHRAMELS,  FEREH0,=1-0, > AIAHFHALL
cip(k}(l-_e, Y +P(T)(1-6,) + f(l+c)iP(k)9, (1-,)""

HORINHATREFHNGER - BT -HMEL  LAFAY
HREMAR S BOEHERARABRY > BEOREFAGERT » &
RLCHELE - MR- FAFTHRFDROTRRZOHEAR
THERBEFMEEN DR TEA R cHLK

1-P(1)Q(>T)-F 3 P(0)Q(r =F)
3 P(k)Q(r> )+ £ P(k)O(c = k)

k=l k=

c

(=) mfEins
%% Cox #» Pedersen (2000b) - MM B TH P S AR £ = 1

(@¥.0%R) Mt A O BAROBEEN  RAMBRROMHH

2(path) ; " & F MK A (filtration) * REAMBTHIAELLORM > TR
& — 4 R WBi(information tree) * MK - TME LS H— R BF] > B
o"={o" cocol el b b o KA R Kk 5 5 TR T4

BRRA RAMRERNA -

33



EREERHEER - ERREE SXES

E $ BB HmixamE zm(Q” 0% 5) kM 3t ¥ o %umegit
AER KRR L EHE 8 AT A 3 E(path) 5 ¢ & K 4K 4(filtration) - 4K
#ERvrmasRnsdduire”={p"co”coVcco} £
o RAAMMIGTHIAOEEHMRER: AAE RS M MER
E AR RESFHBAIME - Lo LEARFAREEN M ¥EH
HOBEAEMAQ-QOXQ? ; Bt RAZMe 2 £ T AT A
w=0"%0? + £ ¥ 0%eq"0®eQ® > @ M £ M &
P(@)=F (0 )xE(0?)  RiRREo=0"x0," M E BB oM 2

Fﬂ g (Q‘P,P) °

MBRERRTFARARETHTAELAL R TN AFHHITHRK
#F ik B 4.3 jk (representative agent) I E A2 —HBIXOAREL A KK
(representative utility function)® R # 7% % &£ - KEH THHEH BB RE
KRR M RARERORE R AL » K RARTRTRA
{c(®) k=12, 7} RIBRAENBLF —HRHERBEAAH R 20
Foo kT AR[C (%) k=12, T} - ARFC(0) AFR 0O E 4o B X - C (@.k)
AEHRL o RETERERMAHRIAT - EXRR AANC (k)
REEFTREC (0L A ERRABEE0RETHAR 2AFEALR
HoEBAE - ERATEAREETIRLTHMY  BFAy,i=12 77T

AR B TN A AR is&ﬁ{C(k)M:l,z,---,T}ﬁﬁ:ﬁsaE”[iu,(C(k))] .

HERESE ARALATRR{ (k) k=12, T}EFHM 0 Fay R4V (d)
&

V(d)=E" [imd(k)‘

=4, (C(0))
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EXGRMS NSRRI - MRS SRES

EMEGENn 2 MBRARALRE{d (k) k=n+L,n+2,, T} £ n 894K
%Rl

V(d)= Ef[él :* gi ::;;d(k)lﬂ]

iREEe RAARBBANMBETHRK—BELAL-HTE
BREERREAGME TR RRA T EZMONE  EER—MARR
SEREHEBY Y ; XK —MHEB (k) k=12,-,T-1} + 8]

1 I AT - .
@ e m)” L€ ER]

#F %4 A Radon-Nikodym K14 P RENBTOMNE - B LOHET
PR RSN TR AR () I RFEI MM S HFEE

u (C'(,T))

4 (C' (.0))

HPAERRZOME LS  FTARHAHELRBRLA T RFH

Wi RV (d) THERS

Y
dP

N (m}g[l+r(0}][l+r(m,l)]---x[l+r(co,T—l)]

V(a')zEQr

¥ 1
h; [1+r(0)][l+r(l)]...[1+r(k_l)] d(k}]

P=F| n(o)][l+r(l)]'"[H"("‘l}]]

BARAHAREAIRE - & THEBRDY  d()NAMTHPE: d(k)B
EREF A (0,k)=d(0"0r) REARLHELHEMYRE LR B

EY - 2RE2DA Y ANTURELEHABF AR LHE AR SN T
T ARARAMNEAE BRAHMHATLERERHUEN -

Sl @HHERESRY  RAROZeOx(0.0%) - HARGRE
AEdKBd()=E2[d(k)|0°]  SRABMEE RREAFHARBME R,
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BRSNS S - BRR BN SRS

&Ekzﬁ#ﬁiﬁ»ﬂﬂ%ﬁﬁﬁﬂﬂ*'&Riﬂﬁﬁﬁﬂﬂ&!&
¥E - A5

V(d)= Q[Z[Hr(oj][nr(l)] [1+r(k-1)] (k)J
=ﬂ(

| &= [l+r(0)][] +r(1)]"'[l+r(k-1)] x £° [d (k),ﬂm]J

;[l+r(0)][l+r(l)] [1+r(k- 1)]'“”}

VARBEXE R CBEHMB BEARHRAE— & 28T
FIRHEY  R— EXRENRLARURERRREELE: £
EXRBOREAEHNEE L RRBURMERRBHEE - & T Mok b

RFE - SH R 0 d(k)=E[d(k)|%,"]=E[a(t)] - RV (2) T &
e

V)= £ [,Z:'[Hr(o)][lw(ll)]...[1+r(k—1)] E(")J=§Pf")'5[d(")]
RPOAHMBARRHZ NN - BB _MRY  REALATL

&—ﬁmﬁﬁiﬁﬁﬁaﬁﬁtﬂﬂﬁﬁ%E&@inﬂz%%=W
d(k)=@, (X (k),Y (k)) - Y(R)BWOER BB B g, (V) » A

=EQ

4(1)=E2[a®[*,"]= [0, (X (1) ¥ B[R] =] 00X 3)z, ()b

RYDBY(K)MES e HMALAT LM - V{d) T i1t g

T | d
ro=r [Z [1+r@]){1+7()-[1+ rﬂf-lﬂd(k)]

1
[Z[Hr(ﬂ)][mm] Tir =] Ja 2 (X®, y)gk(.v)dy}

%%ﬁfﬁﬁﬁéﬁﬁmﬂﬁ%°E%R&ﬁﬁ&$ﬁ£%$fiﬁ
E%ﬁ%&ﬂﬂﬁi&—ﬁ%—ﬁ&#ﬁi’&ﬂiﬂﬁi*iWWﬁ%
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EXRRANBREARE - MERREN EXRS

BRESCTHBRE THARANEA - EREEZ T RAZKATHY
BB ERAM EXMEAMBARGBURTEFSSEHRHEA L
AR -

(=) #$mXH
%4 Cox #v Pedersen (2000b) » iV — B LS A BRI LBE
ERBEMe MMt Ry RILEMRKFHR Toomstil - ¥ RHhAE
HELMEHKE - TS 1,000 T - F =K B/ 1 o5 804 | 3R 1000 0 (44
EH D - FhG-L|MRABFLE LM ERML(k=1,2)4 2@ 8 120 7
HLoBEXRBAMBIMZERE 3-16 -
FISRENAREN o,

o3 {1,1)
os 202 os €1,0)
pos @,1)
os o
o G.5 0,0y
BEEMEAER 2o
c.04 (1.1)
n.osz
g% (I.U)
Py O,1}
493 0.0

B 3-16 N EMBEHAE R

¥-MEBE SR RARFTANTMALAES
d(l) =120.097=1164

FopeymaALnEY

d(2)=1000+120-0.97-0.95+120-0.03-0.96 =1114.036

RIFIAM RN RS MITRB 2 I > TFEP B R HEMIE S

V(d):r%)g[l16.4+1114.036<(1—01§5—+i-10§ ;]:1065.1

AR —HEIRLARAHEERHh¥% 758 — Mk $(straight bond) - ik
AR IR —REF MBS
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E KRNI - M EREN REES

I 1 1Y
=L P [=10736
v () 1.03[12°+1120(1.0ss+1.07 2}

BR-RBARTERKFLRASME — BT 4 A-RAFETRADR
3 B AR AT T AW 8.5 A4 (1073.6-1065.1) sy Bk » AU K ARF AT X
8.5 A e 1000 A BERARFH ERBOITE -

Z~HEBRTE E R HE23HMK

(—) #fHY

SNl EERERBOELBHBRTHARBYZERRARR
LS RABHOE ERAAREM R LGKE (BE—F) 693 A F
L P VNG L ER SRR S LA

BB EBEATHAAERE? AR T BHRETREAHERZT
A B A K % & R 1158 KR (contingent claim) KVH A AL S FL FBE
(hazard-rate process)iE# & — A TARFH »r HRAFERL AT
(reduced-form mode) R4Est R A £k - RV EAFHEFLFLASHR L
HBRARLAF— ] -

BHABESBERHFS  AHMATHERAX » ALK HBRT
A 47 38 £ 35 T 10 43 #9 #) B % #2 (short-rate process) r & - B% B & (martingale
measure) O+ K LM% - LR T LMEMNEQT * LAFHM WHRA
LS h AHMIHREANHTER  LALGM S REAAFHE LTS
ALeBRBMLAARL  XE LAWY EMA F SR (default-adjusted
short-rate process)R =r+hL+Z X4 — 426 A o5 A BB 2 r $HE i 1T
SR MR LREAQOME THREERFE FALMMBRAT & ERE 6
e HBAQARTHA—RMBBHRNEC HRZ P RBERK
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EXRRARREat - BERREN EXES

N RAEFHRNEH R ERGRS - ERBFPIMENRY T 4
MO RN AR S RHEEEMHFRBR =r+ AL KB —
M R kR M A L BB R=r+rL+Z + B TEH SR K% TREHB
§ R 4 & 55 A #(as if it were default-free) @ ho bA3HK - &R A AL E 4
2T TRA#AHKEELLHHFT X Lt THRERS

v, = EQ [cxp(- [ &iar )x]

AVESABMORKRY LEAMERF R =r+h-L > b LERKHFZ
AR ¥ 23948 %k % (risk-neutral mean-loss rate) * #| B W LR A E R HR
ME4TR&EAHFHAZLOFMPMRE  URFERHMEHR - 0H
BEHR R LEBEANERY  TUR REArFXELREARE
EEBAREANRFARETARAFHFEATHM > ATHFLERA
B4R & EbAp) BB AV, 48 L A 4RI ) & — AT A AR #) i i 3i(default- able
bond yields)&) il 7 XM A -

(=) EXH2HX

ERHAREFRART WY LHBRARBAMAH R UE XK
AREFEVERELEORERE S HERARATFHEZLAKRA
AL FEVREILREMEVEFRY AT HHRA=ZHEHVA LR
ATEHE ¢
1~kemKy

#1145 £ Cummins and Geman (1995) SUEFEIGHE L BEMikfT
ARk > £ AWM IR % ®# (instantaneous claim process) & S(¢) » #

[t +dt | PR ARRIB R B S()d - Bk » RHIAXD
L) =[ str)de

— BB R AR T o AT P kA A R BT 38 AR 4 4R
% BALEBOITRAHREBENMARRELAFERALT - Ko RHE
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EXRRARNSGERt - HBREREE SRES

RAPSIe B 3-17 A -

£ e ) Lo W]

W 3-17 R&HFMEFM]

WRBIS() ARTANES o LAY P L2 - Bk
dS(t)=S8(¢ ) udi+odw (1) +xdN(z), te[0,7]
HeW()aHMERR pRoAHRFTHNEGR I ABA KR RS
B RTELMERABNER (ERRABD BTN Z #4505
HPHMBRE P EIEFH) - NOA PR L2481 AFE
HHMAESREGRBW(O)RNOEN BTRERKAZM a2
RERBRN-BEEE LM RAMK > SBBRRAEBRARTHRIY
as(t)=S(t)[sat+odw(t)] , te[R.T]

BREH OB WA TAEX

dS(t):S(t')[a:dHadlf’ (t)]+x'dN (8

ds (t):S(t}[a'dr +od!f’(t)]
W) BEQRME T2 A RES > a - o B CEQ (certainty-equivalent growth
rates) o ARHE R (T)Z RMA KB

L(T)=|, S(z)dr
BRSO LHMMABE  L(T)ZHRLEL
E‘?[L(T)|F;]=E’[I;S(r)dr +J:TS(t)dr|Fr]

=[;s(@)ar+£2| [ s(0)aelF

BpeBER)Bs LiB k) R MR A B Cho -

PR T S R WL P A (2000) -
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EXRBEAMSER - ERREN SEES

BRNAMEREFHFLMMNHGRASELLTARAERR P LE
BENHLES  HEKREAARXERHER MG > ALE X KFARE
BRI FTEAAT  GABNAEN LG EIBLEOME TR LM
IR B KA ARG ELREERBOA) (AL RBARE) 28
AR PEAERAAANRELAERORKEEAM - AH R E
W AHREMAETHRSR RN RAESRBRETHAR =r+AL
ZHER R R EEARBBARATRE (L AN A R/RERAHFSE
LAESM & FASFERFEFORSAMLAME) - Tk BRRS
EOME RHBAA

ds (t)=8(¢)[0dt+odW (1) |+ xdN (1)
dS(t):S(t)[B'dHade’(r)]
Rk AR B » 35 M =Max(L(T)-R,0),N = Max(L(T)-(R+1F),0) Al 4k 8
HREB R WA

V(T)zp_M_;N_

RYFAKEZEM V(D) BELAKVE RHADMZ MM REKH
PR THRNAR (PERRANZa QMR ) [AESHhFZE
FAH -

FERHYMEAANABLEL  MTHROEZEOLRERF - ¥E
R ERAMABBE—RME (HEALR) MABTHRAHEZRERE (P
AHARAELHFRNAOFIRDRL ) RALFFATREE TN -
it A2ARARDLESTAUA—SHHE > ARSBE RAAEARY
R A ARHMBAFZRER
V ()= PV {(coupon)+ Option(t)

LAY %
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B R RRREER - MERREN EXERE

V(f)=cE? {Zej “"]45‘? -, T F——MT‘E]]

V{e) RAK KK » PV (coupon) KA X T LKA + Option(1) RI K& L
(SRR AR R =r+h- L  cHRBL -

2 ~ RgHrHREY
HMRBEAGHF X > HRE> R HMEEN - RAKARTHE
dS (r)=5(t") ude +odW (1)]+xdN (¢)
dS(z):S(t)[p'a‘Hddiff(r)]
mARB P LR ERAEEH  AARENHRTOESR A FRT
KB WS MRRERRRETHAR =r+rALZH B H AR B EAHMN
BaXrahiE RABERKEIQO MA - ABAS
ds(t)=S(t )[Bat+odW ()| +xaN (¢)
dS(t):S(r)[B'a‘Hade’(r)]
E-RXAERABERMAMRA8E AR HWAA TR
MERE - BAEASESREP AR AU N ERAFKRBER > &AL
HAEETERT HHNY
(DF L(T)<R » RS FTEREMEASKFERABRF -

L{T)-R

<l
7 P R

()% L(T)>R » Mk FBTERNMEASRFRATAF ————

KA EBMAELMB - ANHNMSGKEZIREV(T)THRTH

(1) 2 L(T)<R + Bl V(T)=F - ) % R<L(T)<R+I(F-B) » RI

V(T)=F- >B o (32 L(T)>R+I(F-B) » MV (T)=8 * #HZ X

L(T)-R
I

it A SBHRE %H:MM{L(T)—(R+I(F—B)],U) S EC FiR:

MERES

M-H

V(T)=F-—
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E $RmAREES L - RRBE EXEE

EAROMARNABLEE R M THAVRZZRDLALLF | RZFE
RiEROMRIBRE M (HZLR) APBTEAHEZR@E (&
RAKRAELHMOBIRDLE) AERFFRTRELFTRRS R
%3 B $EALRPIRBGLETTHUL—REH - ARAORBE LA
A KR K ERGRPKF 2 M0 T R AR LRI
K #& V (1) = PV (coupon)+ Option(t} ° 4.7 KA K B,

V(r)=cE? [g A ]+ E¢ [e’f""-"” : { M ;H ]]

3 » ke FEMEY
HAARNF X » MRATEBEFY - ARMRAESZ B

ds (t)=8 (1) ude +adW (1)]+xaN (1)

ds (cy=5 (1) wdr+odW ()]
CFEES T PR

ds (t)=S (¢ )[0dt + oaW (1) |+xdN (r)

ds(t)=5(t)[0'dt+odW (1)]
e FES 3R E Y

L(T)=[ 5(c)dr

RERARERAHMBARESVD)=1-BHTHMMAFRE RE LR
ABL  BAARBEELLNBRNEL  FHMMBAELT#HB L MAF
kR EAL Rz  BEESHA WARERHLLMEE
$HAEFERBOAHTORAHN (REA+HE) KBEe - HME

TEMAHE  BFRA—ERLHABE - UAFHFYRLATHIRE > £
# Geman (1999) # T > THALFREMNBUHE RF HF O MMEA A

v(e)=E2 | Y 0 exp(—[ " s )l | F
k=1 !

At ARR kX ALAE p RO ME k=12 n-1 «
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ERRERNBES L — M EARER SERS

L)WM +h o5z RAkIRA » R AWM s SR8 RA % - RAKHEY
M RHE G EAEHARELARMAIGBRALLARLEH T H
R)_E X T Wb

V)= E“:CXP {‘Lﬂt R ds)q),, E? - [l Lk} | F ]

k=1

ZEROMRAARBLES M THABHEZZRDERALELF I RZEE
LHEAHMEBAE T (HELR) AIFLEAHETZ 0L @

EEHFFAHE  CERERHRABRNELT  F LML EHF MBS
AESHAIHNHBGBET L  MUATHEELEITRE T L35 TH MK
RN AR AERMEANERI A  ARYHBRRASIREEFTE
ﬁ’g“V(t)=20p£z‘on(coupon)+0ption(t) o Option@)F R B A 2K B2 RME -

TEEMKRELRE: Opion()=Fe+™ - QHERBL: HLT)SR -
Option(t) =F-¢ »** + 531 Option(1)=F-¢+** + £ ¥ 7" BE 8 2 #3684
BELNBR > FAARONBHEREASTREESN -

B EPERBRETRH  mHEREERE (CEA)

CEA 2 BERFRARSMABRAZEARRHEYE S R 5 #
HRATE RS CEA ZFRELME RS RESFE - JLih 5 A CEA
B R ¥ 2t} ¥ (Residential Retrofit Program ) #1475 B3¢k P 2 EFR T 4% -

CEA Z R4 A mHBURB AR L ZABEE - X 1994 ST
Bz W B R BL PR AREITHEAELE ) RALE 1627
HEHEERTLASL 1,000 E74 0 TEMMERE - BRAILFRER » &K
B 1218 A AT# e -

CEA RAMAL 105 A THEEHRZBFH LR - HF—-HREXK
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E SRR NERS L M ERREN EXEE

BYURFAZEMAAN - RXXGEMAANRBES - RIRRIBRRHA A
10544 o RAHK w318 EH2NERTHIELEREMTESL
1044 BRIBT  AOFRELABUBRIOTLSE - FAREE
RIRAAR B0 R AL BiRE A 20K 4 - CEA THATmM M
MU BORIOBAL -CEATEHRETHARRST ARFISHLEE -
AUBKBBES ALY BOFRBREMUERK -

YT R T IR
105 ¥ S

EitR AR RS [ L 255 >
B ARk (o
&)

85 20 ESAGEE

- CEATARATHARHKN
L A

) (ke EAE) R ISEE
70 | &

} CEA T 847 Ao H M BUAF 2 0k

20

15

Bk 10

60 10 & £ 4

AREAR220ELS
> (R AR /A LH)

20

40

- BEHIAT BB ELR

HCBE B

\ (%—R) 30
0 A AREE

10 E CEA AEEHRRINR
ﬁ ABDETHER EME
ke 10
0 1016 £ 4
Rk PEmHETHTFH2 329

B 3-13 CEA AT oK ZRR
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BRI - T RREE EXES

Rl Yabaan

—~ HME R RN MY
WIISAARRTOLESS EHI9IFET SR ELXARRAABER
(FHRH - Swiss BB A A LR Sigma M) Sl —IRk W -

1000
1

CAT, Loss{milfions in USD)
40
1

T T T T
bl 75 80 a5
Year

M319 4MESEBRIik (R BEET)

BANFFASNHERELHATBE AN GREHELRENM 0 (FH
MM AARABRA 70 £ 88 FHEFHBERHMERELSEFHAR
2 BLRESRAAAUNBLERLES (BREXHAFVRL) 289
bS5 ABERE (FESRL | WwhERE) JFRHAEENL &
SEEEREAHTH EHBERAMEXRREATHOFRUE -

HREHAEBERAERRRRALLEAEAHERFTUARY
MRk Z 34 EFHpASN (ok 3-1) ANFERMHE RFX (H
ABA) RE—RESRRSERFLATH - ANUKHETRLGALAR
LS EAFRABESORE TSR (PHBYEoR - TR F
FARE) HRSERE  MREH EARRNERLRIT ERHRELS
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B R RNeEgst - HERRBE SRES

Ty RBPE -
(31 EYHLLMAEEL
(HB AR - Swiss HME 2 5 H xRz Sigma #9F] )
HARN|ESHREA(Ro B LA HREF| WEEHREL

| 70 6 1.741863 10.45118
2 72 30 1.454674 43.64023
3 72 7.2 1.454674 10.47365
4 73 31 1.435014 44.48545
5 15 45.2 1.437745 64.98609
6 76 35 1.427893 4997625
7 78 36.2 1.402554 50.77244
8 78 2.6 1.402554 3.646639
9 78 10 1.402554 14.02554
10 79 2.6 1.343185 3.49228
11 80 57 1.290035 73.53201
12 81 35 1.244847 43.56966
13 82 31 1.191698 36.94263
14 82 35 1.191698 41.70942
15 83 76.3 1.157662 88.32964
16 83 213 1.157662 246.5821
17 83 350 1.157662 405.1818
18 83 24 1.157662 27.7839
19 83 143.2 1.157662 165.7773
20 34 20 1.112174 22.24349
21 85 125.2 1.072699 134.3019
22 85 436.4 1.072699 468.1259
23 85 5.6 1.072699 6.007115
24 85 265.5 1.072699 284.8016
25 86 75.1 1.040748 78.16019
26 86 306.1 1.040748 318.573
27 87 71.5 1.031465 73.74975
28 87 158.1 1.031465 163.0746
29 87 43.3 1.031465 44.66243
30 87 45 1.031465 46.41592
31 88 35.8 1.014423 36.31633
32 88 30 1.014423 30.43268
33 88 14100 1.014423 14303.36
34 88 0.8 1.014423 0.811538
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B R R NSRS — MR ISR

\,/"/ \._../\f_\ NS
0 00 200 00 “w
Classifed Loss Amsouil

W 3-20 ERMAFERME

FRMERBTHS AT TRk 42 - HEHBATH
BATHH  RBORAFRANHE SR BB EMLE) &
HERFSGLFTRTEERRAATHIFHURREE B PHKL =
4.031784 + R £6 =129774] ; EBBRAFATSHETE LB
FrA#eERE  £o=005AMEKET HAipXE

Yoos =24.14377 <27.58709 (BEIN4E)
HENFAEBEERABERRIRA PN =4031784  FX £ 6=
1.297741 (R4 B¥ A L) HHBFBHER -

= E Rk M

ARMHNE Bk FU ik B RAHRMTR - St ALR NN -
A4S REY - RAXSFRENBR=SYE SR FBTHR -

(=) Z&REPE RKF
INRE: 3.
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EXRRSNRES - MRS SRS

£32 PREAIREN

TEERN BERARMS B R Af EA0h gy

(B a¥dki) P ) MEoHhkE | ReBEH
[0.811538, 25.40703] 9.148703 0.26908 8
[25.40703, 50.00252] 6.583417 0.19363 11
[50.00252, 74.59802) 4.156837 0.12226 4
[74.59802, 99.19351] 2.819381 0.082923 2
[99.19351, 123.789] 2.019639 0.059401 0
[123.789, 148.3845] 1.506516 0.044309 1

[148.3845, 172.98] 1.159113 0.034092 2

[172.98, 197.5755] 0.91392 0.02688 0
[197.5755, 222.171] 0.73505 0.021619 0
[222.171, 246.7665] 0.601007 0.017677 1
[246.7665, 271.362] 0.498289 0.014656 0
[271.362, 295.9575) 0.418078 0.012296 1
[295.9575, 320.5529] 0.354422 0.010424 1
[320.5529, 345.1484] 0.303193 0.008917 0
[345.1484, 369.7439] 0.261456 0.00769 0
[369.7439, 394.3394) 0.227081 0.006679 0
[394.3394, 418.9349] 0.198496 0.005838 1
[418.9349, 443.5304) 0.174518 0.005133 0
[443.5304, 468.1259] 0.154274 0.004537 1
[468.1259, - ] 1.76661 0.051959 1

ARKBEMB(0T) P AtRRRZBEY
dS=5(¢r ) udt+odw(1)]+xaN (1)  ,tel0,7)
EREFEEZMB(T)F - LARMNRAZERE
ds=S(t)[u'dt+oaw (r)]  ,te(l,T]

ARRP LAERAEER  RRABEBERA
ds(r)=S(r )[0dt+odW (¢)]+xaN (¢)
ds(t)=S8(t)[0'di+aaW (1))
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BRI S L — MRRSHN SREs
b B R
S(t)=e‘¥('}[S(0]+ KJ;e'X("’dN(u)] . 1e[0,T]]
S()=8(T)e" " | te(r,T)]
1+ X(1)=(0-050"}t+oW (1) ~ X (1)=(0'-0.50" )t +0W () + LLMHtiBA
Yo AWO=zVA 2 A-RBEE SR PHMBROLE  ANRLE
CLEDURE VSR
RELERE > RMAKTHERMBALO) R B Rk - £+

L(t)=[ s(z)r
BEWREARLMMB=4(T,=3) - FABZFHABELMEL W% -
REKZIMM A L5 (T=F+05=35)  ERE—RABERERBER
BTOFEBFESHALHM (R BREA) EMLE £ RREE
WEAFCHBE LI A FHRA=4031784 - RFE£6=1297741 (R
t - HRAL) HER-EBLERRE AMRARSH MW IR
RERSHREAHNESELME  (x HURKTE s RRARE Bk U8
B (PR LT-r): $ £ —FSHMBE 179 (B
A=34/19=179 ) & 8=0'=01-
2~ fkHFRM%

(HAxLmEH F=1000 &

QBFFLEAC=S55%XF=557 27K (R4RA AL NS E
EXRARBLLEMAAZNSE G2 RERL) -

GIFE LM AHTBREABIBAGHRER MASBAARER
SRBAENBPRE L MM ReFopsFl -

DEXEXMERHRBRAXSNREYRER RAFERIARE®
B AR BERAARMEE LR/ AN B REDELEL
EEHH K EAMBRESUNE ¥ FSEHRARDL
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EXFRANERS L - ERREN GXRS

C=55%xF=55 -
OALRINE®EH> TRAASIER - LRGBE LA A0 BoK

Mk » AR EIRIRHZ A 2 V(1) = PV (coupon)+ Option(t) » &.T A K A&

p(e)=c-3 ek " +Option(r) + Option 4701 Bk 4o k4R X M B 22

J=l
Al - BESHE (FLT)SR) B+ Option=F-e 2" « 5B $ 8% (¥
M_N+C']'e'fﬂ:ﬂ .
I

A P I AR EFITHRE R =r+hl » 88 r=006,4=02 ' HALS
AERUBHH AFMMEEHNLELE 0S5 ERHEH11% HREL
BEBE B 100,000 & » AT RRo K 3-3 -

L(T)>R) & » 0Ption=[F—

%33, RIBAE - FRESHZMHFME © R=100,/=10

a
H 0.2 0.4 0.6
0.05 1033.246 1032.917 1032.527
0.10 963.2546 963.0961 962.8288
0.15 899.6427 899.3221 899.1877
0.20 840.4146 840.2849 839.9081
0.25 785.9948 785.8543 785.5474
0.30 735.9101 735.5337 735.3538
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B RRANERRE - M EEREE EXES

£ 34 AIBRE-BAaGLBREHZNFME : £h=02,7=10
T
R 0.2 0.4 0.6
100 840.4971 840.4441 840.2849
125 841.6602 842.2711 842.0881
150 844.1483 843.6334 843.5729
175 845.4758 845.1505 844.9322
200 847.5783 846.7761 846.4725
225 848.8763 848.7384 848.4933
250 850.5156 850.1421 850.1259
275 851.7285 851.5303 851.4535
300 853.4987 853.2917 852.9964
DTZ 0‘.3 0?4 (:5 Ofﬁ

Instantaneous Standard Deviation of Loss

B 3-21 F&EH005 AERFEZRHFAE
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BRSNS - M EREN EERS

Price of CAT Bond
7355 7358 7IST 7358 7359
1 1 I ! 1

7354
1

¥ I 1 1 1

Q.2 0.3 04 0.5 06
Instantaneous Standard Deviation of Loss

322 FRPRHOIAFRELZHHSME

Price of CAT Bond
84040 840.45 840.50
L ] 1

840.35
)

840.30
|

T I | — T T
02 03 0.4 0.5 0.8

Instantanecus Standard Deviation of Loss

W323 EGHALEALRARELZHKEMS



K

H ¥ RMRRsaa s — M AREA SRS

B53.5
1

8534
1

I
S
2 g1
('R
§q
0.2 0.3 04 0.5 08
instantaneous Standard Daviation of Loss
324 AUMBIHMACRRRRELL KEKE
# 3-5 hBEZ REAZ- - kFBETHRUBRHZHAFMSE  h=0.2R=100
ag
I 0.2 0.4 0.6
0.6x10’ 816.6898 816.235 815.9921
0.7x10’ 825.0886 824.7413 824.1549
0.8x10’ 831.1623 831.0019 830.989
0.9x10 836.0146 835.9175 835.777
1.0x10’ 840.6166 840.2849 840.0878
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ERRBHMBRRME - MR EXEE

Price of CAT Bond

Price of CAT Bond

840.4
1

840.3

840.2
]

840.1

02 03 04 05 06
Instantanecus Standard Deviation of Loss
®3-25 BAEAXNBERARABRELLHEEME
g‘ -
g .

¥ 1 1 i

Q.2 03 04 0.5 06
Instantaneous Standard Deviation of Loss

W 3-26 BTELHE-FTERTAREZZMERS




ELGRBENEEG L M EERERE SXRE

(=) R REVE Lk 5
1~ s

Rl &k -
2~ kHFA#

(N4&2 @i % F=1000 T

QOFFARBC=55%xF=557% > £X M (R RAFLHMEAE
ERERBERAECENARTHEE REFZHIIEDL) -
EERAMERNFRIRABABAGHRER ' MIAFTNF AREQLLE
SR ABE LR R EFE -

CIFERMERAFRBRAAGNBAYHRER  MEFREF REE
L 2FA R BERAREHMLERFRFRF LRV BN TLLER
BER FAMBRLSAUNE AN LARMAEDL
C=55%XF =55

DFALRABWA R DRLHFTRAUE —REH KRS AE Ll
Rk ARG BRREZARE

V (¢)= PV (coupon)+ Option(t)

7T LR R

v()=c- ek +option(s)

=

Option() A B I RAEMNBLFZIRME RESHFE (F
LUﬁR)HWCWMJéﬁ*°ﬁE§§i(WLWbR)ﬁ'
Option= [F - M;H + C‘] . e—[’u ",

e P T B EBATES ) R o=r+hl « 8% r=006+ h=02 - A5
FeNTRENHGF ARMRAXEHLBE(F-B)/2  REHNEL 1%
F ARk Bl A & B R 3 SRS S 100,000 Xk @ AR R T ¢
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& 3-6 RIB-F& WG &K+ R=100,1=10",B=800

o
H 0.2 0.4 0.6
0.05 1070.625 -1070.423 1070.316
0.10 1033.292 1033.092 1033.05
0.15 998.3074 997 829 997.7592
0.20 964.1246 963.8832 963.4333
0.25 931.4282 931.2341 930.9131
0.30 900.2611 809 8728 899.6467
8
E L
',_g i
S g
5 9_' i
g ]
02 a2 04 08

Instantaneous Standard Deviation of Loss

W 3-27 W&EH005 FEHEEZKHEME
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1

Price of CAT Bond
899.7 98998 8999 900.0 90041 9002 900.3
i

L

T = T T T
0.2 03 0.4 05 08

Instandaneous Standard Deviation of Loss

M 3-28 ¥&£H0IRFA/ELEZHREME

#£3-7T b L BEX -84 BEBWMABHZHEFRE : h=02,7=10",B=800

g
R 0.2 0.4 0.6
100 964.1047 964.0773 963.8832
125 965.7999 965.5864 965.1207
150 967.4257 967.0065 966.9169
175 968.5113 368.2185 968.0839
200 970.3375 969.7975 969.3497
225 971.4359 971.3666 971.2755
250 972.7991 972.7392 972.5782
275 973.9286 973.8591 973.4043
300 975.2135 975.2004 975.1452

58




E KRB MSESR L - B RREW XSS

Price of CAT Bond

963.90 963.95

Price of CAT Bond

864,00 964.05 984.10

975.18 975.20
1 ]

975.16
]

]
0.|2 073 D.'-l I}.IS O.IG
Instantaneous Standard Deviation of Loss
B3-29 AGHMAIRALSKARARELZHHRE
012 o.Ta 074 U.IS 076

Instantaneous Standard Deviation of Loss
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% 3-8 BhREX -~ NFMETREY B2k K%

B=800,h=0.2,R= ¢
I 0.2 0.4 0.6
0.6x107 938.2042 936.8507 936.6783
0.7x10’ 947.2242 946.369 945.5182
0.8x10’ 953.8057 953.3746 953.2183
0.9x10 959.1213 959.0495 958.6932
1.0x10’ 964.3082 963.8832 963.6853
g .
:
5 5"
b=
£
02 03 04 05 06

Instanianeous Standard Deviation of Loss

B331 FAEAANTRRRFARELIAERE
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Price of CAT Bond
963.T 0638 9639 9640 9641 0642 9643
] i ] L ]

T T T T T
02 03 a4 0.5 0.6

Instantaneous Standard Deviation of Loss

B 332 A5 -TRERFARELZHERE

£ 39 LRAER - ZRELRARHZHKHME : 71=10,R=100,2=0.2

g
B
0.2 0.4 0.6
500 964.0773 964.0121 063.9948
600 991.3224 991.2812 990.9397
700 1021.077 1020.197 1020.007
800 1052.774 1051.824 . 1051.013
900 1090.878 1089.778 1088.997
1000 1160.634 1160.507 1160.314
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Price of CAT Bond

984.02

Price of CAT Bond

1160.45

364.04

964.00

11680.55

1160.35

964.08

964.06

02 03 04 05 05
instantaneocus Standard Daviation of Loss
B 3-33 BAASRHEMALZEARFREEZ&ERS
T):'! 073 DT4 0?5 l;:

Instantaneous Standard Deviation of Loss

W 3-34 RESELSEL-TATRARELZHFME
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(Z) 22 RBMBVE LK+
I : 3]
B 2
2~ KA
(DA @EKAEF=10007%
QBEFLRLC=55%xF=55A B~ R AL BLYHRE
TR Z AR RER B4 -
CIFERAMEANFRRRBEABAGHER  MIA KA KRB
LEERENB/ABLAMERFHEE  CERABRMMNTHELFH
BE FRRRBERASEETMBA AZRFATFER -
DFEXRMERGRBRRALDNBEERER AR EERAHA
EXERF (AHRLARAERBRNERAL 5 &) UGFELEL
RREEHHRE LUNAEREE -AUTHEALF S REDLY S
TRUREEN > HRGHE RAmE e RAi R A2 HM MK HR2K
¥ 7T % BV (t)= Y, Option(coupon)+ Option(t) - Option(t) 34y 8l & 2 & 1% 8

2R RE S HAT Option(t)=F-e*" + HE S B A » 2 L(T)<R
Option(t)=F-&+ ™ + 5 Bl Option(r)= F- = «
e T AKESGHRME Ri=r+hl > 8 &Er=0061=02> HELE

ASFENMENE  KRMHAKLHLE 0> BEALS 1% LBH
ARARLRAK S  BRMERIRE 100,000 % » FF1EE Rdo T R 2AH

=
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% 310 AIEE -BaQEMENHZHAIFME - h=02,1=10

g

R 02 04 0.6

100 1077.89 1077.292 1076.854
125 1086.752 1085.726 1085.13
150 1092.985 1092.135 1091.365
175 1097.899 1096.866 1096.377
200 1102.366 1101.002 1100.394
225 1105.518 1104.577 1104.128
250 1108.833 1107.544 1107.029
275 1111.125 1110.42 1109.768
300 1113.829 1112.954 1112.276

£ 3
DTZ 0.l3 0.I4 0?5 DTB

Instantaneous Standard Deviation of Loss
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bt

o
g 3
% T
8
o

b

N—i

b o

-

0.2

= - BBREXR

03

0.4 05 ' 0.6

Instantaneous Standard Daviation of Loss

M 3-36 AEMAIRELAREIRELE 2 FERSE

EAR=100,/=10" %4 r AHBHLEEEUARABLEE—R AN Lotk
A4 B 3-36 » 3-37 -

Instavtanecus Clalm Process S(1)

..... MO CAT
1CAT Mg A W A
2 CAT ;r".' I f ‘c,l" W !I. -n"-
'i 'J%A .!1“-":“
A s
[ !.,"‘\-,,_H -"-il%‘“vs
[
{_ N -1'1*,‘“,!".:_ 4
i
E i
- o - — |
P - !
- |
T T T 4
1 2 3
Time
B 3-37 wFNI3 kAN
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%0
g
g

Aggregate Loss L(t)
200

100
1

-}

B 3-383 RHH kB g
HRMATEER > THRALTHR

—ERNBREAHRELERAH r BENRAYENBELRER ' A
RSB EAAR RS pGRTERA  ERALXLSBEAF &2
ECES g AR e TR ER £ 2 A s

N ERBEVEN N FEEBERABRTHHRTERES - &
FEBRREE R RATLSTHEIEAR OB EAERE - /7
BEETHFRRAEARGHRERT - (AARES  HARTFR
2

oA FEUEREH AETARNAHRG IR M AHN LR
£ WRAMERXENZERFMEQLMH -

W EREFERTELCHS RAETHIBTRORBULHALRE
Y BRAREREFOREE ) - RO AA T8 B KRk
HRAELE -

FEGREHH - ARMARAPRAARBARZT - RAMLARR
AEMORTAMETETLN  REAERARAETLL SR RO BR
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E XSRS — R EREL

o AR FAB RS - A PG EBARNFRARAGAGKSHLW
ERARRZT B WHARKESRARARBE BHARETHEN  Fi
EEERFARFR D TR PUERKNEFARORBRE A » #1587
fTHLRARBAREBTARBRTEITR - AFEEGE > e
FEABPRIEY RHRATHRORCIIHRHRAEBYr REA
BREGROIVEBBFIREXBERTHERLBE L NHBTE -
FHREAPHFABARE &R THE -
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Ew¥ SRREKFE
¥—% EYRMARBRRANZAR

ATRNHATELRBAA DR MMETHR > ERETRZRES G
ank-

—~ Kl

ERTHENHATARMBGIR » UBRTARKLER - & -
BEBNRE - ERIRUEBNGXH FHORETR » o Ry & K Mhds
HEFKPEZEHE - ERAR  FRRFIBRAFTIAERAEIRSE
5 MELEBERNBERSBAENERES - FROKLUBE LB
FeEEAMARERGTR -

=~ E X AR i

BRF—BELBBRGH T EEHFORNE - EERRMBLERES
HAARCEATHRE LR ARRAAREATRTH - RMENYG
RENGIHRGE LR RADRGF  BERBFR - A EmR
BT REEATEHAELMAORE  ARN - B XM M RAAKF
GDP # & 493 R 5 f g ae -

BRAE RBBHA R KOG R - ELRBREH S ER B TYRE
2 B R RH > 4o B M ¥ 2 AR M (Risk Management Solutions) & & Ml 4% 55t
MM (Applied Insurance Research) - sust » SR ELILRILE § R4 - 17
ho o DB AL EBHITER 1999 454 GDP A ¥ A K 43% - 2R 754
BRAREAVaREKANLRGES  RAERHTEREE LHBGRY
WIEBE $WHHHER -
EH - EEBEENE

UARBEL2AXLEFEARRREUGH T  RRAHAN TR X 518
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R RAPHREERARS  BoF - GheAMEERATALERL
Rz FH -

W~ e

BHERTRAMBY  HRRAGTEERIHMRE S ou8
BRAM TS 71 - £ -G RMAGFLG—URE T4, HiAe
BF X B ERTRELRARIR CAPM F 49 & B A £ &4 Fia 45 54
RIEH o B4 0 1998 5 USAA iRt #1018 i8 il 42 £ B 47K 2 5 (Residential
Re) » 4t & 7 43 PR AT MG R 35 M #] £ (LIBOR)I6 48 X & ¥ &4 45 8
(Froot,1998) « #H12 F A R » MR MFE » B E AR RGW AR
MN-EXTRGBRUBABRABRARGAR ERTATE-LHKML
WA AR - B AL RIFFATHREREL TR - HHE
RIABES WAL T 40— e MEHSRH £ KE—BRIK
BASHFHNARE - KEFHLBAMERT R ERAZ 5Tk KEiT
BEE-BMMBBUAETRSE - ERTHHRSI A - FHEZYE
REHFAH R RSHEA Q0 —RPI - R TINART — s & LM
HAMIE ARG EAHALEEHNER - RORW > L XRyR
ERTHAOFERK -

B~ B ¥iiF (Soft and Hard Market)

HRNERTHAMUAHARBROTHEREL : ARRTHLMHER
B~ RYUE Rk BARBME LFHARRETE N FTHLREY -
BE-BRVERSENE > FEBARTE  AREXFHZN > aTHLEH
$69 - EXAGBREGEBFRIAN -~ HELOTH  RERLAKAT
BORMAAE LR RELBR B RABRTREIRETHOBRRE
R ERFEEHDEBERBRRELAE 0 £ 5 i 8 RIEAMN R
# USAA, Nationwide, SR R spied o £6 » 2 B0 M A K K 46
e % B By ok — 9735 o (Himick,1998)
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