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Abstract

This research aims to develop an instrument for the concept of location-bounded
advantages proposed by Rugman and Verbeke (1992; 2001). Follow the scale
development process, the researcher inductive from literature and inductive from
qualitative case interviews to develop initial items.  After accessing the face validity,
the researcher collect two independent samples including 154 mid-to-high level
executives.Exploratory and confirmatory factor analysis reveals that the
location-bound advantage concept is a three dimension construct and can be measured
by eleven items. Various validity and reliability tests show that this scale possesses
validity and reliability and has explanatory power for other constructs. The dynamic
analysis of case study also finds out that through the transformation of three factors
(change of host country environment, the modification of subsystem, and the adjust of
the nature of advantages) can not only lower the degree of location-boundness of
advantages but also help MNEs to go international via transfer advantages.

Keywords: Location-Bounded Advantages; Scale Development
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