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Abstract

In recent years, along with the upgrading of Russia's economic strength, Russia's
financial system continued to thrive, the needs of financial security growth rapidly.
Russia's financial system is deeply influenced by political power, and their central
bank is lack of independence. Subprime crisis hurt the Russian economy hugely, in
July 2008, after Lehman Brothers declared bankruptcy; ruble devalued 52.5% in 10
months. MSCI stock index volatility (equity VIX index) for U.S., Russia, Japan and
Europe, shows Russian stock market volatility rate was 432.7 and also the highest of
all. In the BRIC, Russia presented higher short-term liquidity, and the stock market
volatility. Overall, Russia's financial system is more robust and stable in recent years,
from 2008 to 2010, the depository trust in Russian financial institutions increased
significantly, while Russia's financial system is still vulnerable to the contagion of
international financial crisis.

Key Words: Russia, the financial soundness indicators, financial security, financial
crisis



