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English abstract

This paper analyzes the trend, content, and mechanism of East Asian economic
integration and its impact on Taiwan, including the assessment of trade creation and diversion
as well as investment creation and diversion of East Asian economic integration. Finally, this
paper concludes with Taiwan’s strategy in response to East Asian economic integration. The
author suggests that Taiwan should actively advocate global trade and investment
liberalization in order to overcome China’s political objection against Taiwan. In terms of
bilateral economic relations, Taiwan should promote free trade agreements or comprehensive
economic partnership agreements with China, Japan, the United States, and Hong Kong.
Particularly, Taiwan should forge strategic economic partnership with both the United States
and Japan. In addition, Taiwan should sign trade and investment convenience agreements or
comprehensive economic partnership agreements with Latin American and South East Asian
countries. From the strategic perspective of consolidating its diplomatic relationship and
promoting the Asia-Pacific free trade regime, Taiwan should establish bilateral economic
integration frameworks with its diplomatic allies. Finally, Taiwan should actively promote
unilateral liberalization of its trade and investment regime.
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32 \World Bank, Global Economic Prospects, p. 61. Richard Adams, Philippa Dee, Jyothi Gali, and Greg
McGuire, The Trade and Investment Effects of Preferential Trading Arrangements—OId and New, Staff
working paper, Productivity Commission, Australia, 2003, pp. 29-30.

3% Comments by Zhi Wang, October 20, 2005. Zhi Wang, “China and Taiwan Access to the World Trade
Organization: Implications for U.S. Agriculture and Trade,” Agricultural Economics, No. 17 (1997), pp.
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% Isidro Soloaga and L. Alan Winters, “Regionalism in the Nineties: What Effect on Trade?,” CEPR Discussion
paper, No. 2183, Centre for Economic Policy Research, June 1999.
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*2paul Brenton, Francesca Di Mauro, and Matthias Lucke, “Economic Integration and FDI: An Empirical
Analysis of Foreign Investment in the EU and in Central and Eastern Europe,” Empirica, Vol. 26, No. 2 (1999),
p. 108. Jim Markusen, “Regional Integration and Third-Country Inward Investment,” Business and Politics,
\ol. 6, No. 1 (2004), Article 3. Jeremy Clegg and Susan Scott-Green, “The Determinants of New FDI Capital
Flows into the EC: A Statistical Comparison of the USA and Japan,” Journal of Common Market Studies, \Vol.
37, No. 4 (December 1999), pp. 597-616. Anthony Brende-Nabende, Jim Ford, and Jim Slater, “FDI, Regional
Economic Integration and Endogenous Growth: Some Evidence From Southeast Asia,” Pacific Economic
Review, Vol. 6, No. 3 (2001), PP. 383-399.

3 Brenton, Mauro, and Lucke, “Economic Integration and FDI,” Empirica. .

* \/. N. Balasubramanyam, David Sapsford, and David Griffiths, “Regional Integration Agreements and Foreign
Direct Investment: Theory and Preliminary Evidence,” The Manchester School, Vol. 70, No. 3 (June 2002), pp.
460-482.

** Eduardo Levy Yeyati, Ernesto Stein, and Christian Daude, “The FTAA and the Location of FDI,” Central
Bank of Chile Working Paper, No. 281, December 2004.

* Claudio Frischtak, “Multinational Firms’ Responses to Integration of Latin American Markets,” Business and
Politics, Vol. 6, No. 1 (2004), Article 5.

T Andreas Waldkirch, “The ‘New Regionalism’: Integration as a Commitment Device for Developing
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