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Abstract

In the era of industrial globalization, tight linkages are gradually developed among firms
in the product manufacturing process, as the result of specialization. Among all kinds of
linkages, R&D cooperation aiming for innovation allows firms to share the costs and risks of
innovative technology development and helps to improve the learning capabilities of
members. However, as R&D cooperation based on knowledge exchange and resource sharing
implies the risk of confidential technical information leakage and of misappropriation hazards,
trust among partners becomes an important factor of R&D network and firm performance.
Using questionnaires and Structural Equation Modeling to study biotechnology firms, this
paper intends to identify the relationship between trust and firm performance in R&D
cooperation. Our empirical results show that specific assets, formal contracts and informal
exchanges among R&D cooperation partners all affect interorganizational trust. Meanwhile,
R&D assets from combining above three factors also have a positive relationship with

interorganizational trust, which could further promote firm performance.
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