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Abstract

Using the 1981-2004 international-
tourism-related data of nine Eastern
Asian economies, an empirical analysis

by 3SLS has been performed. The major
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findings are: (1) the relative price effect
depends critically on the purposes of
visit and the patterns of travel; (2) the
exchange rate effect depends on whether
the tourism expenditures in the
destinations are priced in terms of local
currencies or currency in the origin
country; (3) supply-side factors indeed
could have decisive influences on the
market share. However, their effects
appear to be origin- and destination-
dependent.
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* 0.0208 0.0186 -0.061 -0.052
(0.32) (0.31) (-0.93) (-0.95)
GrEX 0.0816 0.0585 0.129 0.172*
' (1.07) (0.80) (1.54) (1.85)
GT -0.282 -0.172 -1.117 -1.402*
(-0.36) (-0.23) (-1.52) (-1.77)
DY -5.324 -6.059 -7.295 -4.492
(-1.11) (-1.30) (-1.40) (-0.80)
6.615 5.668 4.213 3.986

D97

(1.24) (1.11) (0.74) (0.66)
Dos -0.894 -2.098 -3.407 1.592
(-0.15) (-0.36) (-0.55) (0.23)
DYo 5.305 4.179 3.070%* 5.723
(1.01) (0.83) (0.58) (0.93)

D02 2.412 32.219%** 51.916%** 64.883%#*
(0.57) (7.11) (7.99) (9.82)

DO3 -7.754%* -28.673%** -26.529°%#* -28.609%**
(-1.80) (-6.88) (-5.45) (-5.65)
R-square 0.518 0.918 0.934 0.946

FLUFEIRPN G Ot AL IE RN kR RRR L w0 L 10% ~ 5% 1%k FRET B
2k :g]v_}_- -square & Xk p OLS o

16
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* -0.071 -0.065 -0.083** -0.047
' (-1.57) (-1.61) (-2.20) (-1.27)
GrEX -0.276 -0.295 -0.242%* -0.157
' (-1.31) (-1.59) (-1.91) (-1.39)
GT -0.062 -0.107 -0.003 -0.202*
(-0.27) (-0.53) (-0.02) (-1.05)
3.806 3.789 4.412 5.260
D96
(0.62) (0.68) (1.01) (1.54)
9.115 9.188 9.931%* 5.778
D97
(1.33) (1.49) (2.05) (1.55)
Dos 5.384 5.836 6.240 4.946
(0.62) (0.76) (1.03) (1.06)
8.565 9.664 8.245 6.090
D99
(1.12) (1.41) (1.53) (1.33)
D02 -1.983 25.661%** 43.145%** 51.527%*%*
(-0.32) (4.53) (8.83) (11.08)
DO3 -17.868%** -37.022%** -36.327%#* -37.849%**
(-2.81) (-6.45) (-8.25) (-10.88)
R-square 0.461 0.864 0.937 0.972

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* -0.006 -0.018 0.001 -0.044
' (-0.12) (-0.34) (2.02) (-0.66)
GrEX -0.641 -0.403 -0.006 0.185
' (-1.88) (-1.22) (-1.75) (0.52)
GT -2.144 -1.309 3.695% 1.994
(-1.45) (-0.79) (1.94) (0.65)
17.279 14.085 9.069
D96 —
(1.36) (1.04) (0.74)
DY7 -10.237 -13.175 21.194 -15.312
(-0.75) (-0.91) (0.57) (-1.18)
-6.600 -6.859 -2.823
D98 —
(-0.46) (-0.44) (-0.17)
DYo 11.982 9.873 -75.046* 2.142
(0.63) (0.48) (-1.77) (0.10)
-7.565 16.510 -0.183
D02 —
(-0.61) (1.09) (-0.01)
12.531 -10.107 -0.531
D03 —
(0.94) (-0.71) (-0.04)
R-square 0.532 0.525 0.606 0.187

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* 0.228 -0.001 0.294 -0.011
' (0.37) (-0.31) (0.52) (-0.36)
GrEX -1.171 -0.072 0.011 -0.099
' (-1.21) (-0.66) (0.04) (-0.97)
GT 3.472 -3.122 3.096 -0.127
(0.71) (-0.22) (0.57) (-1.03)
-6.550 -10.057 4.439
D96
(-0.13) (-0.21) (1.16)
DY7 -13.143 -17.221 -9.476 1.867
(-0.25) (-0.06) (-0.19) (0.48)
-26.921 -0.812 -1.216
D98
(-0.48) (-0.02) (-0.28)
DYo -12.822 5.125 2.554 5.276
(-0.32) (0.02) (0.07) (1.31)
-32.060 -27.818 46.707%**
D02
(-0.70) (-0.60) (10.95)
13.906 22.387 -40.863***
D03
0.31 (0.48) (-10.34)
R-square 0.203 0.028 0.106 0.963
iR A 2
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Sample 1 Sample 2 Sample 3 Sample 4

Grp’* 0.030 0.004 -0040 -0.019
(0.38) (0.07) (-0.74) (-0.38)

GrEX 0.296 0.372%* 0.060 0.144
' (1.47) (2.02) (0.39) (0.95)

GT 0.915 1.674 0.997 0.925
(0.50) (1.03) (0.79) (0.87)

DY -10.444 -12.139 -3.019 -5.498
(-0.89) (-1.04) (-0.25) (-0.42)

DY7 0.367 -1.884 3.925 0.579
(0.03) (-0.15) (0.31) (0.04)

Dos -4.645 -6.875 6.153 1.718
(-0.35) (-0.53) (0.48) (0.13)
DYo -29.656** -31.255%* -12.786 -17.994
(-2.38) (-2.60) (-1.16) (-1.65)

D02 2.809 34.731%* 49.880%*** 55.987%**

(0.25) (2.95) (3.87) (4.06)

DO3 30.233** 2.139 1.300 -3.596
(2.66) (0.19) (0.11) (-0.28)

R-square 0.508 0.486 0.570 0.591

FE I A

20



27 ATRH AR SRR 4 LR e

Sample 1 Sample 2 Sample 3 Sample 4

Grp’* -0.117 -0.127 -0.402%* -0.343%**
‘ (-1.08) (-1.10) (-2.88) (-2.91)

GrEX -0.472%%* -0.481%* -1.090%** -1.032%**
' (-2.21) (-2.10) (-3.56) (-3.69)

GT 1.566%* 1.544* 2.755%** 2.496%**
(2.30) (2.05) (3.24) (2.98)
DO6 -3.448 -4.014 -6.504 -6.717
(-0.59) (-0.62) (-1.03) (-0.88)

DY7 -6.795 -7.616 -15.555%* -20.585%*
(-1.05) (-1.07) (-2.14) (-2.43)

Dog -19.337** -20.417** -30.820%** -35.339%**
(-2.45) (-2.35) (-3.85) (-3.55)

D99 -20.949%** -21.822%* S31.112%** -37.917%%*
(-2.52) (-2.37) (-4.22) (-4.18)

D02 -8.726 15.110%* 32.610%** 33.669%**
(-1.61) (2.35) (4.34) (3.96)

DO3 -2.221 -24.,082%** -19.067*** -23.1971%**
(-0.41) (-3.99) (-3.16) (-3.34)
R-square 0.613 0.769 0.863 0.864

iR A 2
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Sample 1 Sample 2 Sample 3 Sample 4

Grp’* 0.088 0.099 0.400 -0.019
(0.59) (0.56) (0.87) (-0.38)

GrEX 0.280 -0.037 -0.001 0.144
' (0.69) (-0.08) (-0.15) (0.95)

GT 0.423 0.642 2.143 0.925
(0.29) (0.49) (1.41) (0.87)

DY 17.159 16.529 -31.661 -5.498
(1.15) (1.07) (-0.81) (-0.42)

DY7 -4.046 -7.645 -36.056 0.579
(-0.25) (-0.46) (-0.90) (0.04)

Dos 30.172 24.301 -32.073 1.718
(1.61) (1.26) (-0.80) (0.13)
DYo 14.800 5.981 -29.283 -17.994
(0.99) (0.40) (-0.93) (-1.65)

D02 -2.893 26.485 -2.934 55.978%#*

(-0.22) (1.61) (-0.08) (4.06)

DO3 12.137 -13.310 -1.273 -3.596
(0.92) (-1.00) (-0.03) (-0.28)

R-square 0.297 0.481 0.297 0.591

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* -0.021 -0.024 -0.025 -0.040
(-0.25) (-0.29) (-0.36) (-0.62)
GrEX -0.447 -0.344 -0.330 -0.101
' (-1.63) (-1.39) (-1.48) (-0.50)
GT -1.392 -0.943 -1.152 0.040
(-1.18) (-0.89) (-0.92) (0.04)
DY -2.823 -3.257 -2.634 -0.447
(-0.18) (-0.22) (-0.20) (-0.04)
DY7 4.599 2.924 3.563 -1.016
(0.29) (0.19) (0.26) (-0.09)
Dos 16.676 12.998 12.524 8.436
(0.96) (0.80) (0.84) (0.68)
DYo 19.534 14.913 14.214 3.222
(1.19) (1.00) (0.94) (0.26)

D02 4.218 -93.049%** -88.258%#* -88.360%**
(0.31) (-7.29) (-7.41) (-8.63)

DO3 -12.487 608.481*** 583.238#** 551.680%**
-(0.91) (46.73) (47.93) (53.00)
R-square 0.324 0.995 0.995 0.996

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* -0.119 -0.199 -0.031 -0.076
(-0.98) (-1.48) (-0.30) (-1.01)
GrEX 0.178 0.268 0.214 0.365
' (0.66) (0.95) (0.69) (1.33)
GT -0.809 -0.776 -0.269 -0.933
(-1.13) (-1.61) (-0.73) (-1.65)
DY -1.268 -3.263 2.920 0.284
(-0.17) (-0.48) (0.37) (0.04)
DY7 2.776 3.319 4.565 3.966
(0.32) (0.43) (0.52) (0.46)
Dos -3.102 -0.590 4.407 7.821
(-0.29) (-0.06) (0.38) (0.66)
DYo -1.659 -1.692 -1.263 4.557
(-0.21) (-0.26) (-0.16) (0.50)

D02 8.300 52.761%*** 55.881%*** 68.620%**
(1.19) (5.15) (4.06) (6.35)
DO3 22.7797*** -0.086 -7.349 -8.366
(3.27) (-0.01) (-1.02) (-1.21)
R-square 0.455 0.795 0.810 0.865

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* -0.086 -0.091 -0.093 0.027
(-0.47) (-0.54) (-0.61) (0.65)
GrEX -0.289 -0.255 -0.134 -0.121
' (-1.00) (-0.92) (-0.54) (-1.03)
GT -0.254 -0.403 -0.758 -0.359
(-0.13) (-0.22) (-0.48) (-1.30)

DY -4.352 -14.420* -17.570%* 33.289%#:*
(-1.65) (-1.78) (-1.92) (6.47)

DY7 9.764 9.853 18.910** -25.085%**
(1.12) (1.22) (2.14) (-4.73)

Dos 0.458 0.454 8.057 -14.73 1***
(0.05) (0.05) (0.97) (-2.53)
DYo -3.336 -2.585 2.627 4.581
(-0.42) (-0.35) (0.39) (0.79)
D02 -2.045 -2.764 -4.649 -1.643
(-0.31) (-0.45) (-0.66) (-0.32)
DO3 -10.998 -11.448* -5.743 -5.605
(-1.64) (-1.82) (-0.77) (-1.05)
R-square 0.633 0.665 0.680 0.680

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* 0.036 0.031 -0.015 0.027
(1.01) (0.66) (-0.40) (0.65)
GrEX -0.045 0.026 -0.131 -0.121
' (-0.33) (0.13) (-1.08) (-1.03)
GT -0.249 -0.147 -0.085 -0.359
(-0.95) (-0.41) (-0.29) (-1.30)

DY 39.997*** 38.882%#:* 34.227%%* 33.289%#:*
(5.80) (5.50) (6.70) (6.47)

DY7 -34.408%** -35.528%** -27.638%#* -25.085%**
(-4.81) (-4.72) (-5.16) (-4.73)

Dos -23.762%** -25.848%#* -17.766%** -14.73 1***
(-3.08) (-2.97) (-2.95) (-2.53)
DYo 3.386 1.170 1.832 4.581
(0.54) (0.14) (0.33) (0.79)
D02 1.656 0.373 -2.816 -1.643
(0.24) (0.05) (-0.56) (-0.32)
DO3 -11.953 -13.370* -11.624* -5.605
(-1.68) (-1.82) (-2.21) (-1.05)
R-square 0874 0.875 0.905 0.890

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4

Grp’* -0.071* -0.024 -0.153 -0.023
(-1.78) (-0.41) (-0.93) (-0.39)
GrEX -0.525%* -84.048 0.058 -0.352*
' (-2.11) (-1.30) (0.20) (-1.84)

GT -0.496 -1.166 -1.677 -0.846
(-0.60) (-0.69) (-0.95) (-0.73)

DY 15.026 15.438 -17.961%** 22.168
(1.12) (1.04) (-1.92) (1.72)

DY7 15.624 18.731 18.845%* 6.386
(1.16) (1.21) (2.10) (0.49)

Dos -1.767 -19.990 9.160 -9.527
(-0.99) (-1.20) (1.09) (-0.54)

DYo 31.704* 15.841 5.906 16.184
(1.80) (0.74) (0.84) (0.67)

D02 2.683 1.474 -4.252 4.139
(0.20) (0.11) (-0.61) (0.30)

DO3 13.311 10.615 -4.251 16.362
(0.97) (0.72) (-0.56) (1.11)

R-square 0.546 0.517 0.680 0.474

iR A 2
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* 0.506 -3.377 -0.018 0.008
‘ (0.97) (-0.76) (-0.04) (0.17)
GrEX -1.512%* -107.129%** -0.608 -0.114
i (-1.86) (-3.66) (-0.67) (-0.94)
GT 3.118 161.977 0.196 -0.097
(1.12) (0.12) (0.05) (-0.33)
14.151 -26.081 25.489%**
D96 —
(0.32) (-0.74) (4.56)
D97 15.294 -2968.62 7.120 -24.030%**
(0.35) (-0.10) (0.20) (-4.17)
4.563 2.842 -20.005%**
D98 —
(0.10) (0.07) (-3.26)
DYo 23.671 -3757.03 -2.091 -0.923
(0.65) (-0.11) (-0.05) (-0.15)
-22.768 -21.675 -2.449
D02 —
(-0.63) (-0.65) (-0.46)
-23.735 -16.737 -9.640
D03 —
(-0.65) (-0.47) (-1.73)
R-square 0.222 0.003 0.155 0.871
iR A 2
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* -0.013 -0.082 -0.095 -0.100
(-0.13) (-0.68) (-0.76) (-0.81)
GrEX 0.297 0.399* 0.110 0.190
' (1.46) (1.97) (0.51) (0.79)
GT 1.369 2.487 1.845 1.946
(0.63) (1.14) (0.87) (1.02)
DY -13.340 -15.394 -16.090 -23.388
(-0.86) (-1.02) (-0.97) (-1.32)
DY7 12.784 11.377 27.179 27.522
(0.80) (0.75) (1.65) (1.54)
Dos -0.594 -1.835 13.714 9.098
(-0.04) (-0.11) (0.81) (0.50)
DYo -18.643 -18.986 -7.528 -10.430
(-1.21) (-1.30) (-0.46) (-0.60)
3.045 2.632 1.150 1.344
D02
(0.20) (0.18) (0.07) (0.08)
DO3 35.774%** 34.581** 43.337%%* 42.735%*
(2.37) (2.35) (2.68) (2.46)
R-square 0.444 0.450 0.524 0.512
FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* 0.270%* 0.198%* 0.202* 0.140
(2.34) (1.86) (2.06) (1.68)
GrEX -0.736%** -0.450%** -0.441%%* -0.450%**
' (-4.56) (-3.40) (-2.57) (-2.61)
GT 3.082%** 2.122%#* 2.009%** 1.988***
(4.49) (3.33) (3.31) (3.13)
DY -2.175 -6.158 -8.269 -11.074
(-0.26) (-0.77) (-0.95) (-1.19)
DY7 16.180* 11.837 20.201** 23.647%**
(2.04) (1.56) (2.49) (2.59)
Dos -7.448 -10.283 -9.351 -4.966
(-0.99) (-1.42) (-1.27) (-0.58)
DYo -10.022 -8.181 -14.464%** -14.477%*
(-1.62) (-1.40) (-2.67) (-2.36)
D02 -0.064 -1.787 -5.270 -5.428
(-0.01) (-0.27) (-0.73) (-0.68)
DO3 -12.288* -13.063** -12.780 -8.034
(-1.77) (-1.96) (-1.74) (0.03)
R-square 0.726 0.754 0.754 0.737
FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
Grp’* 0.046 -0.069 0.227%* 0.106
(0.48) (-0.79) (2.17) (1.07)
GrEX -0.922%* -111.827** -0.737%%* -0.583
' (-2.55) (-2.25) (-3.26) (-1.31)

GT 0.565 -0.278 2.812%** 0.78

(0.84) (-0.50) (3.71) (0.93)
DY 0.490 -5.058 -5.631 8.415
(0.05) (-0.55) (-0.62) (0.65)
DY7 11.084 6.668 23.324%*x* 21.598
(1.17) (0.73) (2.78) (1.65)

Dos 8.127 1.973 -8.795 39.680%**
(0.78) (0.20) (-1.19) (2.93)
DYo -7.496 -14.815 -18.020%** 3.483
(-0.81) (-1.74) (-3.16) (0.37)
D02 3.419 3.922 -4.492 -4.889
(0.45) (0.51) (-0.62) (-0.45)

DO3 19.012%** 19.666*** -13.420* 26.834%*
(2.45) (2.51) (-1.82) (2.48)
R-square 0.558 0.576 0.754 0.644

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4

Grp’* 0.109 -0.112 -0.051 -0.048
(0.67) (-1.06) (-0.37) (-0.34)

GrEX -0.985* 0.610 0.008 -0.148
' (-1.84) (1.43) (0.02) (-0.37)

GT -4.912%* 2.968* 1.034 0.436
(-2.43) (2.07) (0.54) (0.23)
DY -12.538 -12.217 -14.824 -14.259
(-0.37) (-0.55) (-0.67) (-0.69)

DY7 0.438 1.902 14.008 18.833
(0.01) (0.08) (0.60) (0.87)

Dos 14.440 -11.125 6.944 12.187
(0.41) (-0.47) (0.29) (0.56)

DYo 19.303 -26.646 -3.627 -0.649
(0.67) (-1.28) (-0.18) (-0.04)

D02 0.828 4.253 3.250 3.637
(0.03) (0.20) (0.16) (0.19)

DO3 8.120 -13.369 -1.878 3.837
(0.25) (-0.62) (-0.09) (0.20)

R-square 0.656 0.275 0.315 0.374

FE I A
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Sample 1 Sample 2 Sample 3 Sample 4
G’ 0.169 -1.9771%** 0.089 0.086
' (1.40) (-3.33) (0.71) (0.91)
GrEX 0.887* 267.270 0.064 0.337
' (2.07) (0.97) (0.12) (0.45)
GT 0.134 -7.578%** 0.207 0.170
(0.35) (-6.16) (0.57) (0.30)

DY -13.304 -40.843 -16.510 -18.855%*
(-1.52) (-1.17) (-1.62) (-1.87)

DY7 32.742%%* 24.863 31.122%*x* 34.273%H*
(3.84) (0.77) (3.15) (3.27)

Dos 46.042%** 37.374 31.526%*** 31.690**
(4.87) (1.00) (2.90) (2.24)
DYo 11.564 18.825 1.029 1.395
(1.64) (0.67) (0.17) (0.16)
D02 -7.698 21.909 -8.166 -8.483
(-1.04) (0.88) (-1.03) (-0.98)
DO3 3.221 41.638 7.807 6.021
(0.43) (1.62) (0.95) (0.68)
R-square 0.757 0.797 0.756 0.726

FE I A
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