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Abstract

In the vast literature on institutional choice and institutional change, very limited attention
has been paid to how two or more institutional reforms might interact with each other.  This
research focuses on two most important reforms in recent years, democratization and
market-oriented administrative reforms, to examine the possible dynamics between them. By
citing several cases in Taiwan, including, Irrigation Associations, Urban Community Park,
Twin-Lake Conservation Case, and Fishery Associations, this research tests the following
proposition: when a fundamental institution is just set up, the trust among players is still
absent and the Nash equilibrium is yet to reach. If at this moment the key players are
assigned to set up another set of institutions essential to their interests, they tend to take
opportunistic approach to at the cost of credible commitment to collective goods. This
explains why similar administrative reforms have fared largely well in most western countries
but stumbled in many new democracies.

Keywords: Institutional Choice, Governing Capacity, Democratic Transition
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