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Abstract

Prediction is an anticipation based on specific events. The key point of
correct prediction depends on the level controlled by predictors. For a long
time, future has been a target for human to control and overcome. Thus,
prediction becomes a way to explore future events. “Prediction markets” is
different from traditional way. It gets rid of many restrictions. It transfers all
diverse information from participators into a quantification index to predict
more correctly. This research analyzed by Cross-Strait Agreements on
Xfuture.com finds that market price is reflected by not only public
information but also private information. The ratio of public information to
private information is 4 to 6. The result indicates that information is not
disclosed completely in Cross-Strait Agreements. By solving this problem, we
should use private information to predict more precisely. Furthermore,
Cross-Strait Agreements certainly applies to Cross-Strait Affairs according to
this paper.

Key words: Prediction Markets, Information Reflection, Public Information,
Private Information, Cross-Strait Agreement
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