B=5tie ~ B33 27 97

B 755 fop B SR iE R H

Improve the Saving Rate of Labor Pension New Scheme by
Behavioral Analysis and the Design of Self-Investment

Platform

v R 107 & 07 7

DOI:10.6814/THE.NCCU.Finance.026.2018.F07



IR

AR g o AR} FER AR IR REH R o
FaAmRpF g g Biomie > SO v B brbrE B &1 AR % -
ot > Tk by “ﬁ%‘;f%ﬁiﬁmri-}bm&w o % 1%3 foil Wk & g
&%é’%ﬁﬂ%Qﬁﬁ%ﬁﬁmﬁﬁﬁéﬁgwﬁﬁﬁgﬁﬁﬁgé

SERIUES ST A S MR it RE SR SR L S B

&7 A ARERABHIBL KT A 98T 5 e BERG LR A £ I R
RAFRARGR T ILRA 1 0 et 2 AL £ 8 B G Rt o aTRIZRRE % R
FEF AR o PR & AR R EF A Y 0 KT A BT AL £

iEx R A BRARELA

Mgt | SATH AR pET 5 T AFL el

DOI:10.6814/THE.NCCU.Finance.026.2018.F07



ABSTRACT

Labor Pension New Scheme basically is the change of structure from
defined benefit to defined contribution. With the developing of economic
structure, Taiwan’s population is gradually with more aging population. With the
improvement of medical technology, average life expectancy also longer than
previous decades. Price level and inflation rate rise every year. However, the
monetary policy of central bank and Taiwan’s special economic structure cause
the limit of salary increase. With all the situation above, Taiwan’s labor will face
serious inadequate income replacement rate of their retirement life.

Government manages the pension fund and guarantees the minimum
investment rate. However, the performance of public sector is not as well as plan.
Government really encourages the self-saving rate of individuals, but with the
bad performance of pension fund and lack of choosing own financial products
from self-selection platform, the saving rate of labor pension still very low. The
proposal of self-selection platform in the near future should really consider two
dimensions: products and behavioral biases. Behavioral bias such as inertia and
procrastination will really affect the decision of individual in retirement assets.
The platform should incorporate funds which already consider the human
behavioral bias into it such as target date fund or life-cycle fund as default fund
if individuals have hard time to handle retirement saving decision.

The concept of retirement financial plan should strongly spread to
individuals, government should work with insurance companies together to teach

individuals the importance of saving for retirement life.

Keyword: Labor Pension New Scheme, Defined Contribution, Members Choice,

Investment Behavior, Inertia and Procrastination
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